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Foreign Ministry Holds Weekly News Conference 
Views Sino-US Military Ties 

11K 1310085494 Hong Kong AFP in English 0841 GMT 

13 Oct 94 


{FBiS Transcribed Text] Beying, Oct 13 (AFP)}—China 
called Thursday [13 October] for increased military 
cooperation with the United States ahead of an 
upcoming visit here by US Defence Secretary William 
Perry. “Sino-US relations are now at a critical junction,” 
Foreign Ministry Spokesman Chen Jian said, and 
stressed that, while there were good opportunities for 
further improvement “there are also some chalienges to 
be faced.” 


“It 1s under such circumstances that the two sides want 
to enhance their contacts and consultations for the 
purpose of moving the relations ahead,’ Chen said when 
asked what China hoped to gain from the visit by Perry, 
who ¢s scheduled to arrive in Beiing on Sunday. 


Chen said Beiying expected exchanges between the two 
countries’ armies to “gradually increase.” He added he 
hoped for “a positive US attitude to the further devel- 
opment of the relations of the two armed forces.”’ Ques- 
tioned as to whether the two sides would discuss the 
North Korean nuclear sssue during Perry's visit, Chen 
would only say that talks would focus on “bilateral 
cooperation and other issues of common concern.” 


Pcrry will be the most senior Pentagon official to travel 
to China since former defence secretary Frank Carlucci 
visited in 1987. In August of this year, People’s Libera- 
tion Army (PLA) Deputy Chief of Staff General Xu 
Huizi made the highest-level visit to the United States by 
a Chinese military official since the 1989 Tiananmen 
massacre. A series of “get-to-know-you”™ exchanges have 
taken place since the two sides moved to relaunch 
military cooperation m November. 


Cooperation was suspended after the PLA’s bloody sup- 
pression of pro-democracy demonstrations in Beijing on 
June 4, 1989, while ties were further damaged by US 
allegations of Chinese exports of missile component 
sales. The United States agreed earlier this month to lift 
a series of sanctions against China under a deal that calls 
on Beijing to stop selling ground-to-ground missiles 
abroad, including to Pakistan. 


Urges U.S. Action on GATT 


11K 1310095494 Hong Kong AFP in English 0944 GMT 
13 Oct 94 


{[FBIS Transcribed Text] Beijing, Oct 13 (AFP)}—China 
called Thursday [13 October] on the United States to 
take “practical” steps to speed up negotiations over 
China's re-entry to the General Agreement on Tariffs 
and Trade (GATT). “It is our hope that the US will take 
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practical actions to help the process of negotiation to 
move ahead,” foreign minisiry spokesman Chen Jian 
said. 


His call came two days after US Deputy Trade Repre- 
sentative Charlene Barshefsky told reporters here that 
China had not done enough to gain GATT re-entry by 
year’s end—the desired deadline set by Beiying. 


Pointing out thai US officials have repeatedly given 
vocal support to China's re-accession to GATT, Chen 
said some issues which require “urgent resolution” 
should be settled before the end of the year, if they were 
not io have an “adverse impact” on bilateral trade ties. 
Beying has repeatedly stressed that it 1s unwilling to 
make further concessions over the GATT issue, and has 
threatened to reimpose a host of tariff barners if China's 
membership bid is turned down. 


Barshefsky said here on Tuesday that the progress made 
by China in conforming to GATT obligations had been 
“incremental rather than dramatic, and certainly not 
sufficient with respect to GATT accession at this point.” 


Views Contacts With Taiwan 


OW'1310121794 Beijing XINHUA in English 1159 
GMT 13 Oct 94 


{[FBIS Transcribed Text] Beijing, October 13 (XIN- 
HUA)}—A spokesman for the Chinese Foreign Ministry 
said here today that the Taiwan authorities should not 
take “international occasion” as a pre-condition for 
high-level contacts between the two sides across the 
Taiwan Straits. 


The spokesman, Chen Jian, was asked at a weekly press 
conference to comment on a saying of the Taiwan 
authorities that Li Teng-hui would be willing to have an 
informal meeting with President Jiang Zemin on an 
international occasion and on whether the informal 
meeting of the leaders of APEC [Asia-Pacific Economic 
Cooperation] members in Indonesia next month was an 
appropriate occasion. 


Chen said it is the common desire of all the Chinese 
people to realize national reunification through peaceful 
means by way of contacts and negotiations. 


A reasonable solution to the Taiwan issue should and 
can be found through negotiations between the two sides 
across the Taiwan Straits within the framework of one 
China, he said. 


“We have always held that high-level leaders across the 
straits make contacts as soon as possible in order to 
create favorable conditions for the gradual realization of 
national reunification,” Chen said. 


He said the contacis and negotiations between leaders of 
the two sides of the Taiwan Straits are “purely China's 
internal affairs” and can be arranged through existing 
channels rather than any “international occasion,” 
which is unnecessary and improper. 
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“If Mr. Li Teng-hui does have the sincerity to realize 
high-ievel contacts, he should not take international 
occasion as a pre-condition,” Chen said. 


“We sincerely hope that the Tarwan authonties would 
proceed from great cause of national reunification and 
do some practical things for the peaceful reunification,” 
Chen added. 


Chen went on to say that the APEC ts an important 
organization of economic cooperation im the Asia- 
Pacific region. He added that, according to the under- 
standing reached by those involved, China joined the 
APEC as a sovereign state and Taiwan as a regional 
economy. 


Strict definitions were made at last years tirst rnformal 
meeting of APEC members’ leaders in Seattle, the 
United States, on the level of representatives of Chinese 
Taipei, Chen said, adding the definitions were accepted 
by all APEC members. 


The host of this year’s meeting, Indonesia, has said many 
times that it will abide by the “Seattle mode.” and this 
has won support from most of the APEC members, Chen 
said. 


The spokesman noted that the recent activities of the 
Taiwan authorities in an attempt to break the “Seattle 
mode™ can never be accepted by China and will be futile. 


Views Container Project 


11K 13101315894 Hong Kong Television Broadcasts 
Limited in Enelish 1200 GMT 13 Oct 94 


{FBIS Transcribed Text] China has again demanded it be 
consulted before contracts and franchises extending 
beyond 1997 are awarded. The latest warning came as 
the row over the Container Terminal Nine [CT9] project 
continues to simmer. Diana Yeung reports: 


[Begin recording] [Diana Yeung] Beying issued another 
warning to Britain today on how large projects extending 
beyond 1997 should be handled Foreien Ministry 
spokesman Chen Jian said all contracts and franchises 
which straddle the handover sho. d only be awarded 
with China's approval. He also warned there should not 
be any political considerations in granting them. 


[Chen Jian speaking in Mandarin, fading into English 
translation] There should not be taken into consider- 
ation non- economic factors, and on that basis be given 
special treatment to certain parties. [sentence as heard] 


[Diana Yeung] Beying’s top official on Hong Kong 
affairs Lu Ping earlier asked Britain to reopen tenders for 
the CT9 project after accusations that Jardines Group 
had been given part of the franchise for political reasons. 
But the Hong Kong Government has ruled out the 
possibility of retendering. It has already briefed China 
on the development plans for CT1I0, CT11, and CT12, 
but has not decided how the development rights should 
be awarded. [end recording] 
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Views Algeria Acceding to NPT 
OW 1310111394 Beying XINHUA in English 1058 
GMT 13 Oct 94 


{FBIS Transcribed Text] Beijing, October 13 (XIN- 
HU A}—China supports and welcomes Algeria's decision 
to accede to the treaty on on the non-proliferation [NPT] 
of nuclear weapons, Chinese Foreign Ministry 
spokesman said here today. 


Asked to comment on Algeria's announcement to accede 
to the treaty on the non-proliferation of nuclear 
weapons, the spokesman said that China supports and 
welcomes this development, for Algeria’s accession to 
the treaty will enhance its universality. 


“We are pleased to note that, in his speech to the current 
session of the UN General Assembly, the foreign min- 
ister of Algeria announced his country’s decision to 
accede to the treaty. 


Li Peng Yo Visit ROK 


11K 1310093394 Beijing XINHUA Domestic Service in 
Chinese 0839 GMT 13 Oct 94 


[FBIS Translated Text] Beijing 13 Oct (XINHUA)}— 
State Council Premier Li Peng is scheduled to pay ai. 
official visit to the ROK between 31 October and 4 
November at the invitation of ROK President Kim 
Yong-sam. 


This was announced by Foreign Affairs Ministry 
Spokesman Chen Jian at a news conference held this 
afternoon. 


He added that the purpose of Premier Li Peng's 
upcoming visit is to further promote the healthy devel- 
opment of good-neighborly and friendly Sino-ROK rela- 
tions. During the premier’s visit, the two sides will 
exchange views on bilateral relations, economic cooper- 
ation, and other issues of common concern. 


Indian Vice President To Visit 


OW 1310113194 Beijing XINHUA in English 1055 
GMT 13 Oct 94 


{[FBIS Transcribed Text] Beijing, October 13 (XIN- 
HUA)—Vice- President Kicheril Raman Narayanan of 
the Republic of India will pay an official good-will visit 
to China from October 21 to 28 at the invitation of 
Chinese Vice-President Rong Yiren. 


This was announced by Foreign Ministry Spokesman 
Chen Jian at a weekly news briefing here this afternoon. 


Zairean President To Visit 


OW'1310100694 Beijing XINHUA in English 0951 
GMT 13 Oct 94 


{[FBIS Transcribed Text] Beijing, October 13 (XIN- 
HU A)}—Marshall Mobutu Sese Seko Kuku Nedendu Wa 
Za Banga, president of the Republic of Zatre, will pay a 
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State visit to China from October 20 to 26 at the 
invitation of Chinese President Jiang Zemin. 


This was announced by Chinese Foreign Ministry 
Spokesman Chen Jian at the weekly press conference 
here this afternoon. 


Uzbekistan President To Visit 
OW 1310105394 Beyine XINHUA in English 1015 
GMT 13 Oct 94 


[FBIS Transcribed Text] Beying, October 13 (XIN- 
HUA)}—President Islam Karimov of the Republic of 
Uzbekistan will pay a state visit to China from October 
24 to 26 at the invitation of Chinese President Jiang 
Zemin. 


The announcement was made by Chinese Foreign Min- 
istry Spokesman Chen Jian at the weekly press confer- 
ence here this afternoon. 


Trade Minister Interviewed on GATT 
Membership, APEC 


OW 1210141094 Tokvo NIHON KEIZAI SHIMBUN in 
Japanese 12 Oct 94 Morning Edition p 11 


[Report on interview with Wu Yi, Chinese foreign trade 
and economic cooperation minister, by NIHON KEIZAI 
SHIMBUN in Jakarta; date not given; by reporter 
Hirosh: Kashihara] 


[FBIS Translated Text] Wu Yi, Chinese foreign trade 
and economic cooperation minister, granted an inter- 
view to NIHON KEIZAI SHIMBUN in Jakarta where 
she was visiting to attend the Asia-Pacific Economic 
Cooperation (APEC) trade ministers’ meeting. Con- 
cerning the APEC forum's setting target goals in regard 
to free trade, Wu said: “We do not object to it, but it ts 
necessary to fully work out the details of trade liberal- 
ization first.” Regarding the issue of China’s GATT 
membership on which rough sailing has been faced in 
negotiations with the United States, Wu disclosed her 
views, saying: “An international trade framework that 
excludes China 1s incomplete. China's regaining GATT 
membership should be approved by the end of the year.” 


Some Countries Are Making Excessive Demands 


[NIHON KEIZAI SHIMBUN] It has been pointed out 
during negotiations on China’s GATT membership that 
China 1s not making enough concessions. How do you 
feel about this? 


[Wu] China has worked positively for eight years toward 
regaining membership. Last August, we submitted a 
program to liberalize trade in agricultural products, 
nonagricultural products, and services. This program has 
gained apprarsal as one that has been accompanied by 
substantial progress. What has been an obstacle are 
excessive demands made by some GATT member 


nations. 
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We are not trying “to regain our membership in GATT 
merely for the sake of regasning membership” at the 
expense of sacrificing our basic mierests. if our member- 
ship ss obstructed, we will retract the pledges we have 
made so far. We have already signed trade accords under 
the GATT’s Uruguay Round of multilateral trade talks, 
but if we are not to become a GATT member, we should 
not have to bear any obligations euther. Japan under. 
stands China. It has also expenericed pressure from the 
United States. Therefore, Japan should not side with the 
United States 


[NIHON KEIZAI SHIMBUN] Nontransparency in the 
Chinese trade system has also been an sssue. How do you 
feel about this? 


[Wu] We are currently trying to make improvements 
toward securing transparency in our forzign trade 
system. A certain level of understanding has been gained 
during GATT discussions on this point. We have 
announced a specific timetable that includes progressive 
reduction of management procedures covering up to 700 
trade items. 


[NIHON KEIZAI SHIMBUN] Is China confident about 
regaining GATT membership” 


[Wu] Of course, we are. The jot statement at the APEC 


' trade ministers’ meeting declares APEC will support 


APEC members which currently do not have GATT 
meinbership in their bid for gaining membership. 


[NIHON KEIZAI SHIMBUN] What is the likelihood of 
China gaining membership by the end of the year? 


[Wu] (Laughs) I feel that 1s the way it should turn ovt. 
China is a very large country, and its trade will total $200 
billion this year. A multilateral trade framework that 
leaves out China 1s incomplete. 


Make flexible Timetable for Target Goals 


[NIHON KEIZAI SHIMBUN] The APEC Eminent Per- 
sons’ Group has proposed adopting target goals 
regarding free trade. What is China's position on this? 


[Wu] It is necessary to set long-term goals. We are not 
opposed to the idea that a timetable be set for liberal- 
izing trade among APEC members nations. However, 
this timetable should be flexible and nonbinding. Before 
setting a timetable, it is necessary for APEC to clarify the 
meaning of free trade and liberalizing trade among the 
APEC members. 


Two principles are prerequ site to lyberalnzing trade in 
the region. The first 1s that APEC members mutually 
grant the most- favored-nation (MFN) status in a stable 
and unconditional manner. Girantung the MFN status is 
a fundamental principle of GATT. Economic coopera- 
tion among the APEC members should also be based on 
the principle of equality. The second is that consider- 
ation be given to the fact that countries in the region are 
diverse and under different stages of cGevelopment, and 
thus a different timetable be set for them 
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China Is Still a Poor Country in Reality 


[NIHON KEIZAI SHIMBUN] The Eminent Persons 
Group has proposed realization of trade liberalization by 
the year 2020. Is this too early for China? 


{Wu] That depends on the meaning of trade liberaliza- 
tion and the level of the Chinese economy. (During 
negotiations on the issue of China’s GATT membership 
and other meetings) some people have referred to China 
as an economic superpower, but 1 reality, China ts still 
a poor country with a per capita gross national product 
of around $400. 


Sino-.S. Trade Rises, Sino-Russian Trade Falls 


HIK I 210145594 Beane ZHONGGUO XINWEN SHE 
in Enelish 1344 GMT 12 Oct 94 


[FBIS Transcribed Text] Beying, October 12 (CNS)}— 
Information provided today by the State Statistical 
Bureau shows that the Sino-US bilateral trade in the first 
three quarters of this vear was US$24.18 billion, 34 
percent up over the same period of last year while such a 
trade between China and Russia was a mere US$3.46 
billion, dropping by 37.1 percent. 


Among the trade partners with China, Japan stil ranked 
first in terms of bilateral trade value im this period with 
such a value of trade between the two countries reaching 
US$31.17 billion. Hong Kong was the second with its 
trade value with the Mainland being US$27.89 billion, 
24.5 percent up; the United States, the third, the Euro- 
pean Community, the fourth, with a US$21.27 billion 
trade value with China, increasing by 22.7 percent and 
Taiwan, the fifth, with a US$10.95 billion trade value 
with the Mainland, a 16.2 percent rise. 


Sources attributes the rapid growth in trade between 
China and countries in the West to the following two 
factors: First, China stil] maintains a high growth in its 
traditional exports to these countries with the value of its 
garment export up to US$16.29 billion, an increase of 
32.2 percent and that of textile exports being /S$7.99 
billion, up by 36.6 percent. Second, China's exports of 
machinery and electrical products to these courtries was 
L/$$20 billion, a 36 percent rise, making up more than 
one fourth of the country’s total export value. 


Products imported to China, ‘which saw a comparatively 
ingher growth, mainly focused on telecommunications, 
equipment for transport, electronics and raw and fin- 
ished materials. Of these imorted products. the value of 
airplanes was US$2.61 billion, 145 percent up, that of 
telephone switchboard equipment increased by 1'8 per- 
cent. This year has, in return, seen an obvious drop in 
growth of those imported products like plywood, cars, 
refined petroleum and steel products which were in great 
demand last year 


An analysis says that the drop in Sino-Russian bilateral 
trade was mainly resulted from the sharp decline in 
Sino-Russian barter trade. In the first nine months of 
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this year, such a trade between the two countrics was 
nearly US$2.8 billion, an over 40 percent drop over the 
same period of last year. 


A good news for China 1s that its imported products’ 
structure has continued to be improved with the value of 
its finished industrial exports in this period reaching 
US$66.34 billion, the ratio of this kind of exports to the 
total industrial exports grow to 83.5 percent. 


Securities Head Comments on Entering World 
Market 


OW 08 10002994 Beying XINHUA in English 2207 
GMT 7 Oct 94 


[Interview with Chinese CSRC Chairman (Liu Hongru) 
by Zhao Renfang: “China Gradually Entering World 
Capital Market] 


[FBIS Transcribed Text] New York, October 7 (XIN- 
HUA}—China will gradually increase the number of 
companies listed at foreign stock markets after experi- 
ence 1s gained through large Chinese share-holding com- 
panies selling their stocks at American stock market and 
through studies on how to better use foreign capital at 
world market. 


The remarks were made by Liu Hongru, chairman of 
China Securities Regulatory Commission (CSRC), 
during an exclusive interview with XINHUA Thursday 
[6 October] evening here in New York. 


Liu and his party arrived in the United States on October 
3. The purpose of the trip was discussing coope ation 
over securities regulations with the U.S. Securities and 
Exchange Commission (SEC), New York Stock 
Exchange (NYSE) and other institutions, so as to 
exchange information and strengthen cooperation 


Besides, CSRC group of five members also saw the 
trading of Huaneng Power International, Inc. stocks 
when they first appeared at NYSE. 


Earlier, CSRC and SEC signed a memorandum on 
regulatory and technical equipment aid matters. 
According to Liu, details of how to carry out the mem- 
orandum were discussed between the two sides during 
their visit to Washington. 


With the increasing of Chinese companies listed at 
NYSE, this was very important, Liu said, adding that the 
U.S. capital market, especially NYSE, is one of the 
world’s financial centers. So the listings, especially that 
of the larger companies, will benefit China as a whole in 
gaining world capital, promoting the transforming of the 
mechanisms and raising the credits of Chinese compa- 
nies 


NYSE statistics shows thai there are already ten Chinese 
companies, companies with principal business in China 
and U.S. funds investing in China. Besides Shangdong 
Huaneng Power Development Co., which was listed at 
NYSE in August, Huaneng Power International, Inc., 
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with five power plants over all China, 1s the second of the 
large Chinese share-holding companies which only listed 
at NYSE. 


Liu noted that the lust of Huaneng Power International, 
with standard structure and management, was mean- 
ingful since it issued one of the largest Chinese stocks 
ever 


Three other Chinese companies, including two airlines 
and one steel pipe enterprise, will be listing their stocks 
at U.S. stock market when conditions are mpe, Liu 
disclosed, saying all the practices will offer helpful expe- 
rience for China to use foreign capital, pave the way for 
further listing in the future and pushing forward the 
internationalization of the Chinese securities market. 


Sources sand that since China listed its companies on 
Hong Kong stock exchange. many other stock markets in 
the world, such as those in Australia, Singapore and 
Canada, have expressed interest in having Chinese com- 
pamies trading at their places. 


Liu said Sino-U.S. cooperation im securities market, 
being gradually enlarged, will be a force in promoting the 
two countries mn its economic and trade relations. 


U.S. Secretary Perry Leaves for Mideast 


OW 1310000394 Beyine XINHUA in English 2148 
GMT 12 Oct 94 


[FBIS Transcribed Text] Washington, October 12 (XIN- 
HUA)}—U.S. Defense Secretary Wilham Perry was 
leaving here today for a visit in Egypt, Saudi Arabia and 
Kuwait, the White House announced. 


Perry will be consulting with those countries about the 
means to prevent Iraq from threatening its neighbors 
now and in the future, White House spokeswoman Dee 
Dee Myers said at a news briefing. 


US. Secretary of State Warren Christopher now 1s also 
in Kuwait. He and British Foreign Secretary Douglas 
held a meeting with the foreign ministers of the Gulf 
Cooperation Council (GCC) in Kuwait today. 


Myers said that all six GCC states would grant overflight 
privileges and support facilities for coalition aircraft and 
they would establish a burden-sharing account to share 
the costs of U.S. military deployment in the Gulf region. 


“At the moment, we are consulting with our allies and 
coalition partners about the means to prevent Iraq from 
threatening its neighbors now and in the future,” she 
said 


U.S. officials said the Clinton administration 1s devel- 
oping a plan to establish a demilitarized zone as large as 
the no-flight zone im southern Iraq. 


Such a zone would in effect bar Iraq from moving its 
forces within striking range of Kuwait, the officials said. 
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“We are in the process of consultations” about the plan, 
Myers acknowledged, but “I would caution you against 
drawing conclusions about what our consultations are 
going on.” 


CPPCC National Committee Groups Go Abroad 


OW 1310092794 Beying XINHUA in English 0845 
GMT 13 Oct 94 


[FBIS Transcribed Text] Beijing, October 13 (XIN- 
HUA}—A delegation of the Chinese People’s Politica! 
Consultative Conference (CPPCC) National Committee 
led by Quan Zhengying, vice-chairman of the CPPCC 
National Committee, left here this afternoon for a visit 
to the Republic of Moldova. Romania and Ausiria. 


The delegation was invited respectively by the Parlia- 
ment of Moldova, the Romanian Senate and the Federal 
Council of Austria. 


Another delegation from the CPPCC National Com- 
mittee led by Gao Xingmin, a standing committee 
member of the CPPCC National Committee, also left 
here this afternoon on a goodwill visit to Ukraine and 
Uzbekistan as guests of the Ukraine Veterans’ Com- 
mittee and the Uzbekistan Veterans and Old Working- 
men’s Association. 


United States & Canada 


Editorial on Qian Qichen’s Visit to U.S. 


1K1310105194 Hong Kong WEN WEI PO in Chinese 
13 Oct 94 p A2 


[Editorial: “Qian Qichen’s Visit to the United States 
Serves To Intensify Sino-U.S. Cooperation™] 


[FBIS Translated Text} After attending the UN Genera! 
Assembly, Qian Qichen, Chinese vice premier and for- 
eign minister, paid a two-day formal visit to the United 
States. During the visit, he met with U.S. President Bill 
Clinton and Vice President Albert Gore and held talks 
with Secretary of State Warren Christopher. He also met 
with Secretary of Commerce Ronald Brown and many 
seasoned Congressmen. The “hinese and US. sides 
discussed bilateral relations and international issues in a 
candid and constructive atmosphere, secking common 
ground while not skirting around their differences, and 
reached a consensus on many tssucs. 


First, the two sides agreed that they must seize upon the 
favorable opportunity now available when Sino-U.S. 
relations are in a crucial period to carry on more dia- 
logues and intensify cooperation. To this end it was 
necessary to increase high-level contacts. Chinese Presi- 
dent Jiang Zemin and U.S. President Clinton are sched- 
uled to meet again during the informal mecting for Asia- 
Pacific Economic Cooperation leaders to be held in 
Indonesia next month. This will be the second Sino-U_S. 
summit in the last few years and it will .*rtainly con- 
tribute to the further development of Sino-US. rela- 
tions. In addition. Chinese Vice Premier Li Lanqing is 
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scheduled to visit the United States in November and 
US. Secretary of Defense William Perry will come to 
China in mid-October. While he 1s in China, Perry and 
Chinese military leaders will jointly preside over the first 
session of the Jomt Committee for “Conversion of 
Military Plants to Civilan Use” under the fourth Sino- 
U.S. Jount Committee. 


Second, the two sides reached agreements on calling off 
U.S. sanctions against China and non-proliferation of 
missiles. The United States will remove its sanctions 
against China applied as of August last year and China 
promised, after the removal of U.S. sanctions against 
China, not to export surface-to-surface missiles with 
such principal parameters as violate the “Rules and 
Regulations on the Control of Missiles and Their Tech- 
nologies.” The two sides also expressed the desire to 
make common efforts to promote the early conclusion of 
an international covenant on prohibiting the production 
of fission maternals for nuclear weapons and other 
nuclear explosive devices. The issue of nuclear prolifer- 
ation was, in fact. all created by the “' S. side. The 
United States accused China of selling missiles to Paki- 
stan, but both China and Pakistan denied the accusation 
The United States then stubbornly decided to apply 
sanctions against China. Facts have now proved that 
applying sanctions against China was of no avail and not 
of benefit to the United States esther. The problem could 
only be solved through negotiations 


Third, the two sides were willing to create favorable 
conditions for enterprises of the two countries to develop 
trade and economic cooperation. The two sides also 
expressed the desire to address in a pragmatic and 
cooperative way the problems arising in bilateral trade 
and economic cooperation, which had registered rapid 
growth. Given such an attitude, the two sides will always 
find a proper solution. A U.S. deputy trade representa- 
tive 1s now in Beiying for consultations with the Chinese 
side. We are convinced that based on the consensuses 
reached between the two sides during Quran's visit to the 
United States, the two sides will reach agreement on 
relevant issues. 


The US. side reiterated its firm support for China in its 
efforts to restore its status as a signatory state to GATT. 
The U.S. side has never said that it would object to or 
would not support China's bid to reenter GATT. But the 
actual negotiations have been very difficult and the 
Chinese side openly pointed out on many occasions that 
the U_S. side should not ask too much. Vice Premier Zhu 
Rong: said in Madrid a few days ago: GATT without 
China cannot be regarded as a real international organ:- 
vation. The United States should “firmly support” 
China in its application for “reentry into GATT” not 
only in words but also mn deeds. 


U.S. President Clinton said to Vice Premier Qian 
Qichen: “Friendly U.S.-Chinese relations are of great 
importance not only to the two countries but also to 
world peace and international stability and to people 
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worldwide.” Thus 1s the second time since the Sino-U_S. 
summit in Seattle last year that Clinton has commented 
on U.S.-Chinese relations from the high plane of world 
peace and imternational stability. Clinton also pointed 
out that the separation of China's most-favored-nation 
trading status from human nghts issues made 1 possible 
for the Unsted States and China to continue their coop- 
eration and to further improve their relations. 


It 1s umpossible for the two countrnes to reach a con- 
sensus on every rssuc. Whai matters 1s that in today's 
world, China and the United States, as two major 
countries im the Pacific region and the international 
community, should seck common ground on major 
issucs while reserving differences on minor ones and 
increase contacts mm many fields on the basis of mutual 
respect, equality. and mutual benefit. Qian’s U.S visit 
has made contributions to this 


PRC, U.S. Plan Sichuan Nuclear Power Plant 


HK1310108294 Hong Kong WEN WEI PO in Chinese 
13 Oct 94 p A2 


[By reporter Yang Fan (2799 1581) from Beijing on 12 
October. “China, the United States To Jomtly Build a 
$10-Billion Nuclear Power Plant in Sichuan”) 


[FBIS Translated Text] An authoritative source here has 
revealed to thrs reporter thai to develop China's power 
industry, the US. firm C.C. [preceding mutrals published 
in Latin alphabet]) Winston and Co., In. and Shan- 
dong’s Rurs: [3843 2448] International Enginecring 
Investment Consultancy Company Ltd. plea to build a 
2.5-millhhon-kwt nuclear power plant in the northwestern 
region of Sichuan Province, China in the form of a 
Sino-foreign yount venture. with an estimated investment 
amounting to about $10 billhon. Having worked together 
on such proyects as a feasibility study and deliberations 
and site selection for the nuclear power plant installa- 
tions, the two parties signed a letter of intent today in 
Beying. 


The letter of mntent pomts out: The U.S. and Chinese 
sides will form a prunt-venture nuclear power jomt-stock 
company (the company name 1s to be decided on a 
separate occasion) and the company's share proportions 
will be decided by the relevant stipulations of the Chi- 
nese Government and the proportions of capital contrib- 
uted 


Based on the results of the study by relevant authorita- 
tive departments, the Chines side will use two sets of 
U.S. nuclear power plant installations, cach having a 
capacity of 1.25 muilhon kwt. The imvestment was estr- 
mated to be about $10 billion. In the capacity of an 
investor, t>: US. side will be responsible for the rarsing 
of the funds mentioned above 


It has been learned that the U_S. side will use the two sets 
of 1.25-milhon-kilowatt power-generating units im its 
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hands, which were produced by Sweden’s ABB [pre- 
ceding abbreviation published in Latin alphabet] Com- 
pany (European Electricity), as a prior investment and 
remit the remaining funds to the company’s account by 
stages and installinents according to the progress of the 
project. 


The two sides initially decided that the joint-venture 
company’s registered capital would be $500 million (the 
amount of registered capital as defined by the stipula- 
tions of the Chinese Government), with its prior costs 
being $5 million. The U.S. side will provide the funds 
after a formal agreement is signed. The U.S. side agrees 
to pay the guaranty funds for the project according to the 
stipulations of the formal contract. 


The letter of intent stipulates: After a formal agreement 
is signed by the two sides, the Chinese side will be 
responsible for all the project’s project selection [li xiang 
4539 7309] conditions, technology operation, land req- 
uisition, installation, and construction. The U.S. side 
will be resporsible for fund-raising and equipment pro- 
curement. 


As the initiating contractor of the project, the Chinese 
side will be responsible for liaising with its foreign 
counterpart in all aspects of the projects. The U.S. side 
has promised to assign a certain proportion of its shares 
to the Chinese side. 


In view of such relevant stipulations as China’s nuclear 
environment (including land), nuclear policy (including 
tax reductions and exemptions and local inducements), 
nuclear market, and management of nuclear operation 
(technology), both sides will take on their own responsi- 
bilities in accordance with the proportion of their own 
creditor's rights, liabilities, and shares and with the 
principle of equal profit and risk-sharing, in the event 
the project suffers losses or liquidation. The source said: 
After a formal agreement is signed, the U.S. side will 
arrange for relevant personnel to go to the United States 
to inspect and study the technical functions and appli- 
cation range of the equipment to be used. The Chinese 
side will be responsible for the work of ensuring tech- 
nical soundness. 


According to a briefing, the U.S.-based C.C. [preceding 
initials published in Latin alphabet] Winston and Co., 
Inc. (C.C. Winston & Co., INC. [preceding name of 
company published in Latin alphabet]) is one of the 
largest financial investment companies in the southern 
region of the United States. 


Li Langing Meets U.S. Foundation Official 


OW 1210142994 Beijing XINHUA in English 1421 
GMT 12 Oct 94 


[FBIS Transcribed Text] Beijing, October 12 (XIN- 
HUA)—Chinese Vice-Premier Li Langing met with 
Dick Ohman, director of the International Department 
of the U.S. New Era Philanthropy Foundation, here this 
afternoon. 
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Ohman is here as member of a delegation from the U.S. 
English Language Institute Committee (ELIC). 


Official Previews Trade Talks With Barshefsky 


HK1010054694 Beijing CHINA DAILY (BUSINESS 
WEEKLY) in English 9-15 Oct 94 p 1 


[By Wang Yong: “Sino-U.S. Talks Cortinue”] 


[FBIS Transcribed Text] Deputy US Trade Representa- 
tive Charlene Barshefsky is scheduled to hold talks with 
Chinese officials in Beijing this week to hammer out 
agreements on a host of trade issues hanging in the 
balance. 


These include intellectual property rights (IPR) protec- 
tion, market access—including the service sector—and 
China’s reentry to the General Agreement on Tariffs and 
Trade (GATT), said a Chinese trade official. 


Ou Huarong of the Ministry of Foreign Trade and 
Economic Cooperation did not forecast the outcome of 
talks which begin on Monday, noting only that Sino-US 
economic relations have gained steain recently and will 
see greater gains if the existing skirmishes are resolved 
smoothly, based on mutual understanding and equality. 


“U.S. Commerce Secretary Ron Brown's visit to China 
in August and the meeting between U.S. President Bill 
Clinton and Chinese Vice-Premier and Foreign Minister 
Qian Qichen in Washington earlier this month all point 
to an amiable bilateral relationship,” Ou told Business 
Weekly. 


He outlined the Chinese Government's position on 
issues of mutual concern, which are supposed to be 
brought up during the talks with Barshefsky. 


On market access, Ou said China has sincerely carried 
out its promises made in the 1992 memorandum of 
understanding (MOU). Those include enhancing the 
transparency of China’s trade regime, unifying the 
nation’s trade policies, relaxing quantitative restrictions, 
lowering tariff levels, and lifting the ban on imports of 
apples from Washington and wheat from California. 


“China will continue to honour its promises and push 
forward trade reform, regardless of outside pressures,” 
Ou said. 


He noted that the United States has yet to live up to 
some of its own promises. 


Instead of recognizing China’s unique circumstances, he 
said, the United States is building new market barriers, 
including beefing-up antidumping measures and quota 
restrictions on Chinese products. 


Regarding China’s GATT status, Ou said the country is 
striving to rejoin GATT this year and to become a 
founding member of the World Trade Organization. 


In addition to a series of substantial trade deregulation 
measures already enacted, China has promised to reduce 
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the number of tariff items to 200 within five years’ access 
to GATT, a move that will improve market access here 
for overseas businesses. 


China’s unique development circumstances require that 
the opening and reform drive must be carried out 
gradually. Only under the conditions of sustained social 
stability can China speed its steps toward greater 
opening and reform, Ou said. 


“We hope the United States will adopt a practical and 
constructive stance to ensure that negotiations before the 
end of this year on China’s GATT access make positive 
progress,” Ou said. 


“China's early reentry to GATT benefits the United 
States and other contracting members,” he added. 


Turning to intellectual property rights protection, Ou 
said China has earnestly honoured the bilateral MOU 
signed in Januarv, 1992. As an example of improved 
protection of IPR, Ou said U.S. businesses had regis- 
tered 16,221 trademarks in China by 1993—up from a 
relatively insignificant 122 in 1979. 


And, since 1988, Guangdong Province has resolved 
more than 300 cases of local infringement of U.S. 
trademarks. The violators have been punished. 


Ou revealed that the Chinese General Administration of 
Customs is working on a regulation strengthening IPR 
protection along China’s borders. He also noted that 
American enterprises are able to protect their IPR by 
resorting to China’s existing laws and administrative 
measures. 


On textile trade Ou said any unilateral sanctions from 
the US would not contribute to solving illegal textile 
transshipment issues, which involve dealers not only 
from China but the United States and third countries or 
regions as well. 


He said U.S. quota restrictions on Chinese textile 
exports in recent years run counter to the principles of 
the Multi-Fibre Arrangement and the textile agreements 
of the Uruguay Round of GATT talks. 


““We hope the United States ilud follow the international 
trend of trade liberalization and gradually ease its 
restrictions on textile trade,” he said. 


Another issue likely to be discussed this week is the U.S. 
demand to open China’s service markets wider. 


Beijing Invites More American Investment 


OW 1010165594 Beijing XINHUA in English 1643 
GMT 10 Oct 94 


{[FBIS Transcribed Text] Beijing, October 10 (XIN- 
HUA) —Beijing welcomes more American businessmen 
to start operation in the Chinese capital city so as to help 
build Beijing into an international metropolis, said Li 
Qiyan, mayor of Beijing today. 
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When meeting Raymond M. Chin, president of Skyline 
International Development Co. Ltd., Li said Beijing has 
to speed up urban construction and economic develop- 
ment although the city uas scored great development 
over the last dozen years. 


Chin told the mayor that he visited Beijing in May this 
year and is very interested in investing in the Beijing 
Economic and Technological Development Zone. He 
also showed his interest in a large investment project in 
the development zone and making it an example for 
other enterprises in the zone. 


Li told the visiting American guests that the Beijing 
Economic and Technological Development Zone has 
been listed as a state-level zone. 


According to Beijing municipal sources, Beijing 
approved nearly 300 American funded enterprises in the 
first nine months of this year, with 240 million U.S. 
dollars invested by U.S. businessmen. 


By September this year, the U.S. businesses had started 
1,449 invested projects in the Chinese capital city with 
the total investment of 1.512 billion U.S. dollars. 


U.S. Firm To Build Auto Parts Production Base 


OW 1310100994 Beijong XINHUA in English 0948 
GMT 13 Oct 94 


[FBIS Transcribed Text] Shanghai, October 13 (XIN- 
HUA)—Alan Dawes, vice-president of General Motors’ 
Automotive Components Group (ACG) said here today 
that ACG is preparing for an auto parts production base 
in China. 


ACG 1s holding talks with potential Chinese partners in 
northeastern Changchun, Shanghai and Hubei, 
according to Alan Dawes. The base will produce 
advanced braking systems, shock absorption systems 
and other auto partt??hich are designed to be sold both 
in China and abroad. 


ACG 1s the world’s largest supplier of auto equipment 
and spare parts. It has more than 180 modern produc- 
tion bases and 13 technological centers and experiment 
bases in 22 countries, with total assets of 24 billion U.S. 
dollars. 


ACG now has investments in northeast China, Beijing, 
Hunan, Hubei and Henan. 


China now has an annual production of more than one 
million automobiles. The government has attached 
much importance to the production of auto parts and 
plans to invest 400 million U.S. dollars in importing 
advanced auto parts and related equipment. 


GE To Form Holding Firm in Shanghai 
OW 1210142594 Beijing XINHUA in English 1401 
GMT 12 Oct 94 


{[FBIS Transcribed Text] Shanghai, October 12 (XIN- 
HUA)}—General Electric (GE) of the United States has 
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received approval from the Chinese Government to start 
a holding firm in Shanghai, the largest industrial city in 
China, said John Welch, chairman and chief executive 
officer of GE today. 


When meeting Huang Ju, mayor of Shanghai, Welch said 
the holding firm will act as an investment vehicle for 
GE’s business in China and will provide services to GE’s 
joint ventures and affiliates in China, which include 
currency management, marketing purchasing and after 
sales support. 


By now, GE has launched three joint ventures in China 
with a total investment of 120 million U.S. dollars, in the 
fields of medical and lighting appliances and plastic 
products. The company’s financial department has 
injected one billion U.S. dollars for leasing of aircrafts 
and containers, he said. 


Over the next three to five years, GE pians to invest 
another 300 million to 500 million U.S. dollars in China 
in the fields of power generation equipment, household 
appliances, motors, aircraft engine servicing, financial 
services and other businesses. 


Last year, GE has achieved 1.1 billion U.S. dollars in 
sales volume in China. However Welch hoped that the 
figure could reach two billion U.S. dollars by the year 
1997. 


State Bureau Signs Pact With U.S. Group 


OW 1210144494 Beijing XINHUA in English 1424 
GMT 12 Oct 94 


[FBIS Transcribed Text] Beijing, October 12 (XIN- 
HUA)—An agreement for co-operation between China’s 
State Bureau of Foreign Experts Affairs (SBFEA) and the 
U.S. English Language Institute Committee (ELIC) for 
1994-1997 was signed in the Great Hall of the People 
this afternoon. 


Lei Jieqiong, vice-chairperson of the Chinese National 
People’s Congress Standing Committee and U.S. 
Ambassador to China Stapleton Roy were among those 
present on the occasion. 


Central Eurasia 


Leaders Meet Georgia’s Parliament Speaker 


Qiao Shi Meets Speaker 


OW0710124394 Beijing XINHUA in English 1116 
GMT 7 Oct 94 


{[FBIS Transcribed Text] Beijing, October 7 (XIN- 
HUA)—Qiao Shi, chairman of China’s National Peo- 
ple’s Congress (NPC) Standing Committee, met with a 
delegation from Georgia’s Parliament led by Speaker 
Vakhtang Goguadze [name as received] here today. 


Qiao expressed the belief that the visit will promote the 
development of bilateral relations between China and 
Georgia. 
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Goguadze and his party arrived here earlier today on an 
official goodwill visit at the invitation of the NPC 
Standing Committee. 


The delegation is the first sent by Georgia’s Parliament 
to China after Georgia’s independence and another 
high-ranking delegation following Georgia’s Head of 
State Eduard Shevardnadze’s visit to China in June last 
year. 


Qiao said the visit to China by Shevardnadze, president 
of the State Council of Georgia, was very successful and 
opened up “broader prospect” for the development of 
bilateral ties. 


Qiao said China has always held that all countries, no 
matter they are big or small, should be equal and China 
opposes hegemonism in international politics and 
economy. 


“We hope to continue to develop the friendly relations 
with Georgia on the basis of the five principles of 
peaceful coexistence, in particular economic coopera- 
tion,” he said. 


Goguadze said Georgia-China relations could become a 
model of state-to-state relations and he hoped that such 
relationships will keep growing. 


He told Qiao that Georgia hopes to learn from China’s 
experience in implementing reform and opening to the 
outside world. He also hoped the two parliaments 
strengthen contacts and cooperation. 


Later, Qiao hosted a dinner in Goguadze’s honor. 


NPC’s Buhe Holds Talks 


OW0810051594 Beijing XINHUA in English 0420 
GMT 8 Oct 94 


{[FBIS Transcribed Text] Beijing, October 8 (XIN- 
HUA)—Buhe, vice-chairman of China’s National Peo- 
ple’s Congress (NPC) Standing Committee, held working 
talks here today with a delegation from Georgia’s parlia- 
ment led by speaker Vakhtang Goguadze [name as 
received]. 


During their talks at the Great Hall of the People, Buhe 
briefed the visitors on the NPC system, the multi-party 
cooperation system under the leadership of the Commu- 
nist Party of China (CPC) and the situation of China’s 
reform and opening up. 


Goguadze and his party arrived here yesterday on an 
official goodwill visit at the invitation of the NPC 
Standing Committee. 


Rong Yiren Meets Speaker 


OW0810104194 Beijing XINHUA in English 0810 
GMT 8 Oct 94 


[FBIS Transcribed Text] Beijing, October 8 (XIN- 
HUA)}—Chinese Vice-President Rong Yiren met with 
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Georgia’s Parliament Speaker Vakhtang Goguadze 
[spelling of name as received] and his party here today. 


Rong said ilateral relations have been growing well 
since the two countries set up diplomatic ties, particu- 
larly in economic and cultural exchanges and coopera- 
tion. 


He said the current visit of Goguadze wi!l further pro- 
mote the mutual understanding and cooperation 
between the two countries as well as between Georgia’s 
Parliament and China’s National People’s Congress 
(NPC). 


Rong briefed the guests on China’s economic develop- 
ment since the country implemented the policy of reform 
and opening up to the outside world. 


Goguadze, visiting China for the first time, said he was 
happy to see the achievements China has made. 


As a friend of China, Georgia is in favor of the policies 
China has adopted and hopes to learn from China’s 
experience, the speaker said. 


Goguadze and his party arrived here Friday [7 October] 
on an official goodwill visit at the invitation of the NPC 
Standing Committee. 


Chinese Scientists Made Overseas Ukraine 
Academicians 


OW1110135894 Beijing XINHUA in English 1337 
GMT 11 Oct 94 


[FBIS Transcribed Text] Beijing, October 11 (XIN- 
HUA) —Two Chinese scientists were honored here today 
with overseas academicians’ certificates of the Academy 
of Sciences of Ukraine. 


In a ceremony held in the Ukraine Embassy in Beijing, 
Professor Hu Qiheng, vice-president of the Chinese 
Academy of Sciences (CAS), and Professor Yan 
, uguang, director of the Institute of Electronic Engi- 
aeering and academician of the CAS, received the cer- 
tificates from Ambassador Anatoliy D. Plyushko. 


Hu, also academician of the Chinese Academy of Engi- 
neering and an /expert on automation and computer, 
and Yan, electrical engineering expert, were elected 
overseas academicians of the Academy of Sciences of 
Ukraine during a session of the Academy in 1992. 


Northeast Asia 


Liaoning Delegation Visits Japanese Officials 


Meets Deputy Premier 


SK0810011094 Shenyang LIAONING RIBAO in 
Chinese 15 Sep 94 p 1 


[FBIS Translated Text] At 1420 [0520 GMT] on 14 
September, Kono Yohei, deputy prime minister of Japan 
and concurrently minister of foreign affairs, warmly 
received Gu Jinchi and other members of the friendship 
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delegation from Liaoning Province in the VIP room of 
Japan’s Minis‘ ry of Foreign Affairs. 


After hearing Gu Jinchi’s remarks on the purpose of the 
visit and on the hope for further deepening exchanges 
and cooperation with Japan, Kono Yohei stated: With 
the Japan-PRC joint statement as the principle, we will 
further develop mutual trust and friendship between the 
peoples of our two countries, and will expand coopera- 
tion by using each other’s advantages to make up for 
each other’s shortcomings in order to let the friendship 
between Japan and the PRC pass from generation to 
generation. He pointed out: Thus far, Japan’s coopera- 
tion with the PRC has been confined to coastal areas. In 
the future, that cooperation will be extended to the 
inland areas of the PRC, and the scale of cooperation 
will be expanded. Developing nongovernmental diplo- 
matic relations, called “grass root exchanges” in Japan, 
constitutes the basic condition for promoting the devel- 
opment of relations between the two countries. We hope 
our Chinese friends will further strengthen direct con- 
tacts with personages in economic, technological, and 
cultural circles in Japan in the future. 


Meets Premier 


SK08 10095194 Shenyang LIAONING RIBAO in 
Chinese 15 Sep 94 p 1 


[FBIS Translated Text] At 1400 on 14 September, Jap- 
anese Prime Minister Murayama Tomiichi met at his 
official residence with the Liaoning friendship delega- 
tion, headed by Gu Jinchi, secretary of the Liaoning 
Provincial Party Committee, and had a cordial and 
friendly conversation with major members of the dele- 
gation. 


Gu Jinchi said first: Our current visit to Japan is 
primarily devoted to participating in the activities cele- 
brating the 10th anniversary of the establishment of the 
friendly ties between Liaoning and Toyama. We will also 
visit Kanagawa by the way. Over the past decade or so, 
Liaoning has established friendly ties with 16 prefectures 
(cities) in Japan and has extensively cooperated with 
them with great results. Thus far, the enterprise circles of 
Japan have initiated more than 1,300 enterprises in 
Liaoning. This is inseparable from the support of Japa- 
nese Government. Gu Jinchi added: Liaoning is a prov- 
ince with relatively strong economic strength in China. 
With relatively good conditions in geological position, 
natural resources, and transport facilities, Liaoning is 
provided with the condition to conduct friendly cooper- 
ation with foreign countries in an extensive and pene- 
trating manner. We hope to further expand cooperation 
with these friendly prefectures and cities in the spheres 
of economy, science and technology, and culture and 
education. 


Prime Minister Murayama Tomiichi was extremely 
happy after hearing these remarks. He said: Since the 
normalization of diplomatic relations between Japan 
and China, the two countries have achieved relatively 
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great progress in the relations in various fields. I am 
extremely happy for this. Liaoning has conducted 
exchanges and cooperation with Toyama and Kanagawa 
and has continued to achieve new results. This will 
certainly promote the development of relations between 
Japan and China. Therefore, the Japanese Government 
will give an all-out support to China’s reform and 
opening up. Along with the constant deepening of reform 
and opening up, Japan’s investment in China, including 
Liaoning, will be increasingly more, and thus we hope 
that China will further improve its investment environ- 
ment. Meanwhile, the number of Japanese people sta- 
tioned in China will continue to increase, and thus we 
hope that China will provide even more conveniences 
for them. In my opinion, the friendly cooperation 
between Japan and China will contribute even more 
greatly to not only the common prosperity of Japan and 
China but also the common prosperity of Asia and the 
Pacific region. I wish in advance that the friendship 
between the peoples of Japan and China is passed on 
from generation to generation. 


Officials Meet Japanese Delegations 


Sun Pinghua Meets Guests 


OW0810155594 Beijing XINHUA in English 1407 
GMT 8 Oct 94 


[FBIS Transcribed Text] Beijing, October 8 (XIN- 
HUA)—Sun Pinghua, president of the Sino-Japanese 
Friendship Association, met with a delegation from 
Japan’s Kakuyukai Society and hosted a dinner in their 
honor at the Great Hall of the People here this evening. 


The 39-member delegation, headed by Kawai Ryoichi, 
president of Japan-China Economic Exchange Associa- 
tion, arrived here today. 


Li Lanqing Meets Economic Group 


OW 1010110794 Beijing XINHUA in English 0912 
GMT 10 Oct 94 


{[FBIS Transcribed Text] Beijing, October 10 (XIN- 
HUA) —Chinese Vice-Premier Li Langing met with a 
delegation from Japan’s Kakuyukai Society here today. 


The 39-member delegation, headed by Kawai Ryoichi, 
president of Japan-China Economic Exchange Associa- 
tion, arrived here last Saturday [8 October] at the ‘invi- 
tation of the Chinese People’s Association for Friend- 
ship With Foreign Countries and the China-Japan 
Friendship Association. 


Li Lanqing Meets Group 


OW’'1310005994 Beijing XINHUA in English 0038 
GMT 13 Oct 94 


[FBIS Transcribed Text] Beijing, October 12 (XIN- 
HUA)—Chinese Vice-Premier Li Langing met with 
Minoru Murofushi, president of the Itochu Corporation 
of Japan, and his party here today. 
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Li and the visitors had a conversation on issues con- 
cerning economic cooperation and trade between China 
and Japan. 


The visitors are here at the invitation of the Chinese 
Ministry of Foreign Trade and Economic Cooperation. 


Li Ruihuan Meets Business Group 


OW 1210084594 Beijing XINHUA in English 0814 
GMT 12 Oct 94 


[FBIS Transcribed Text] Beijing, October 12 (XIN- 
HUA)}—Li Ruihuan, chairman of the Chinese People’s 
Political Consultative Conference (CPPCC) National 
Committee, met with Minoru Murofushi, president of 
the Itochu Corporation of Japan, and his party here 
today. 


Itochu, one of the major firms in Japan, was the first 
Japanese firm to ope iesident office in China. It has 
been one of China’s largest trading partners in Japan for 
many years. 


During the meeting, Li described the cooperation 
between Itochu and China as “positive, vigorous, bold 
and effective.” 


Li expressed the hope that Itochu make use of the 
current opportunities and its advantages to further 
expand trade ties with China, particularly in its import 
from China. 


At the guests’ request, Li briefed them on China's 
economic situation. 


He pointed out that China’s reform, opening up to the 
outside world and modernization drive need Japan’s 
cooperation and Japan, in maintaining its economic 
growth, needs the large market of China. 


To develop Sino-Japanese economic cooperation and 
trade is in the interests and aspiration of both the 
Chinese and Japanese peoples, he said. 


In a long-term view, to strengthen Sino-Japanese eco- 
nomic cooperation and trade is not only of economic 
significance, but also extremely important in strength- 
ening and developing bilateral relations, he said. 


Murofushi said Itochu regards China as one of the most 
important markets. 


He told Li that the trade volume between his corporation 
and China reached 4 billion U.S. dollars last year. 


Murofushi said his corporation established two new 
joint ventures with Chinese firms right after his delega- 
tion’s atr?val yesterday. 


He said he hoped the cooperation between his corpora- 
tion and China will continue to expand in the future. 


Murofushi and his party are here as guest of the Chinese 
Ministry of Foreign Trade and Economic Cooperation. 
The purpose of the visit is to study China’s investment 
conditions. 
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The Japanese visitors are scheduled to visit Dalian and 
Shanghai apart from Beijing. 


CPC Officials Visit Japan To Study Economic 
System 


OW 1119101494 Beijing XINHUA in English 0910 
GMT 11 Oct 94 


[FBIS Transcribed Text] Beijing, October 11 (XIN- 
HUA)—Wang Weicheng, a member of the Central Com- 
mittee of the Communist Party of China (CPC) and 
director of policy research of the CPC central Com- 
mittee, left here for Japan by plane today as guest of 
Japan’s Ministry of Foreign Affairs. 


Lu Baifu, deputy director of Research Center for Eco- 
nomic, Technological and Social Development of the 
State Council, is among others accompanying Wang on 
the visit. During their 10-day stay in Japan, the CPC 
officials will conduct studies on Japan’s economic oper- 
ational mechanism and macro-economic control. 


Beijing Reception Marks Sino-DPRK Friendship 


OW 0810142894 Beijing XINHUA Domestic Service in 
Chinese 1241 GMT 6 Oct 94 


[By reporter Yu Haisheng (0060 3189 3932)] 


{[FBIS Translated Text] Beijing, 6 Oct (XINHUA)—The 
Chinese People’s Association for Friendship With For- 
eign Countries and the China-DPRK Friendship Asso- 
ciation held a reception to mark the 45th anniversary of 
the establishment of Sino-DPRK diplomatic relations in 
Beijing this evening. 


Buhe, vice chairman of the National People’s Congress 
Standing Committee: Qi Huaiyuan, president of the 
Chinese People’s Association for Friendship With For- 
eign Countries; Cui Yueli, president of the China-DPRK 
Friendship Association; and Zhu Shanqing, deputy 
director of the CPC Central Committee International 
Liaison Department; as well as Cho Kyu-il, DPRK vice 
foreign minister, and Chu Chang-chun, DPRK ambas- 
sador to China, attended the reception. 


In his speech, Qi Huaiyuan said: The peoples of China 
and the DPRK share long-term traditional friendship. In 
recent years, with the cordial attention and concerted 
efforts of the two parties and the leaders of the two 
countries, the two countries continued to expand con- 
tacts and cooperation in the political, economic, and 
cultural fields. 


Qi Huaiyuan pointed out: As always, the Chinese people 
will firmly support the efforts made by the DPRK’s party 
and government to reduce tension on the Korean penin- 
sula and in peacefully reuniting its motherland. 


In his speech, Cho Kyu-il said: It was Chairman Kim 
Il-song’s wish that China and the DPRK should develop 
their friendship generation after generation; it is also the 
Korean Workers Party's persistent policy. The Korean 
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people hope their Chinese brothers will make greater 
achievements in various undertakings. He stressed: 
Under Comrade Kim Chong-il’s leadership, the Korean 
people will spare no effort to realize the goal of peaceful 
reunification of the motherland and the denuclearization 
of the Korean peninsula. 


Cheng Weigao Leads CPC Delegation to DPRK 


OW1110093394 Beijing XINHUA in English 0903 
GMT I! Oct 94 


[FBIS Transcribed Text] Beijing, October 11 (XIN- 
HUA)—A seven-member goodwill delegation of the 
Communist Party of China (CPC) left here by air this 
afternoon on a visit to the Democratic People’s Republic 
of Korea (DPRK) at the invitation of the Korean 
Workers’ Party. 


The delegation is led by Cheng Weigao, a member of the 
CPC Central Committee and secretary of the CPC Hebei 
Provincial Committee, and Lu Xiuzhen, deputy secre- 
tary of the CPC Jiangxi Provincial Committee. 


Jilin Province Holds Export Trade Fair in 
Pyongyang 

SK1210145594 Changchun JILIN RIBAO in Chinese 
26 Sep 94 pl 


[FBIS Translated Text] The four-day Jilin provincial 
export commodity trade fair satisfactorily concluded in 
Pyongyang, the capital of the DPRK, on 22 September. 
The provincial government delegation, headed by Vice 
Governor Quan Zhezhu, returned to Changchun on 25 
September. 


The results gained from this export commodity trade fair 
exceeded our anticipation. The total import and export 
transaction value exceeded $286 million; of this, the 
export value surpassed $180 million and the import 
value nearly $100 million. Of the export value, cash 
transactions accounted for more than 30 percent. In 
addition, the contracted import and export commodity 
structure was greatly readjusted. Trade forms were 
greatly improved. 


The relevant DPRK departments hosted highly- 
courteous receptions for the provincial government del- 
egation, and enthusiastically supported and assisted the 
convocation of the trade fair. This trade fair played a 
positive function for not only enhancing contacts and 
developing trade relations between both sides, but also 
further developed the Sino-Korean friendship. 


Li Guixian, Song Defu Meet ROK’s Hwang 
Yong-ha 

OW 1010110694 Beijing XINHUA in English 1006 
GMT 10 Oct 94 


[FBIS Transcribed Text] Beijing, October 10 (XIN- 
HUA)}—Chinese State Councillor Li Guixian met here 
today with Hwang Yong-ha, minister of government 
administration of the Republic of Korea (ROK). 


This report may contain copyrighted material. Copying and dissemination 
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Song Defu, Chinese minister of personnel, attended the 
meeting. 


Southeast Asia & Pacific 


Burmese Drug Kingpin Executed in Yunnan 


OW0710145294 Beijing XINHUA Domestic Service in 
Chinese 0822 GMT 7 Oct 94 


{By reporter Wang Jinfu (3076 6855 4395)] 


[FBIS Translated Text] Kunming, 7 Oct (XINHUA)}— 
The people's court has finished the trial of a major drug 
smuggling case involving collusion between Chinese and 
foreign drug traffickers. With the approval of the 
Supreme People’s Court, Myanmarese [Burmese] drug 
kingpin Yang Maoxian was executed on charge of drug 
trafficking in Lincang County, Yunnan, today. 


According to officials of the Supreme People’s Court, 
Yang Maoxian, 48, was a native of Guo-gang [name as 
transliterated] County, Myanmar [Burma]. During July 
1990-January 1994, Yang Maoxian and other drug traf- 
fickers, in collusion with drug traffickers in China, 
smuggled into China a total of 211,933 grams of heroin 
in nine successive shipments. Of those shipments, 
42.953 grams belonged to Yang Maoxian alone. 


Early this year, the public security organs in Kunming 
City and Lincang Prefecture, Yunnan, successively 
cracked several major drug trafficking cases and 
obtained conclusive evidence that Yang Maoxian was 
smuggling large quantity of narcotics into China. On 8 
May, he entered Zhenkang County, Yunnan, and was 
arrested by the public security organ there. 


On the basis of the prosecution by the Lincang Prefec- 
tural People’s Procuratorate of Yunnan Province, the 
Linchang Prefectural Intermediate People’s Court 
openly tried him and sentenced him to death on charge 
of drug trafficking in accordance with stipulation of 
paragraph one of Article 2 of the “Decision on Banning 
narcotics” of the National People’s Congress of the 
People’s Republic of China. 


Yang Maoxian, dissatisfied with the first instance judg- 
ment, lodged an appeal. The Yunnan Provincial Higher 
People’s Court organized a collegial panel according to 
law to try the case, and the collegian panel considered the 
_ evidence of his drug-trafficking crime to be clear and 
conclusive. On 20 September, the Yunnan Provincial 
Higher People’s Court, in the second instance judgment, 
rejected his appeal, affirmed the original judgment, and 
submitted the judgment to the Supreme People’s Court 
for approval. 


The Supreme People’s Court, after reviewing the case, 
held that Yang Maoxian must be severely punished 
according to Chinese law because his case was extraor- 
dinarily serious—he violated China's law by smuggling 
narcotics into China, the smuggling repeated many 
times, covered a long time, and involved large quantity, 
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and he was the leader of a drug trafficking ring. On 23 
September, the Supreme People’s Court approved Yang 
Maoxian’s death sentence according to law. 


ly is reported that other criminals involved in this case 
have also been punished harshly according to law. 


China Attends Transport, Tourism Meeting 


OW 08 10035294 Beijing XINHUA in English 0257 
GMT 8 Oct 94 


[FBIS Transcribed Text] Bangkok, Ociober 8 (XIN- 
HUA) —The third meeting on sub-regional transport and 
tourism opened in Vientiane, Laos, on Friday [7 
October] with strong commitments from the four partic- 
ipating countries to facilitating the movement of goods 
and people across the borders. 


On top of the agenda is an agreement on merchant 
shipping on the Lancang and Mekong rivers between 
Myanmar [Burma], China, Laos and Thailand, Thai 
local press reported today. 


The 24-article agreement covers issues from the de/fini- 
tion of a “vessel,” “crew member,” “passenger” and 
“merchant goods” to insurance cover, accident and 
rescue operations, and the use of ports. 


The four countries are expected to adopt the draft 
agreement at the end of the meeting on October 13. 


The timing for the agreement to come into effect is to be 
negotiated at the meeting. But according to the draft 
agreement, it comes into force three years from the 
signing date. 


The delegations attending the meeting will bring the 
draft agreement back to seek endorsement from their 
respective governments. 


The meeting was opened by Laotian Minister for Com- 
munications, Transport, Post and Construction Boua- 
thong Vonglokham. 


Apart from the navigation agreement on the Lancang 
and Mekong rivers, the four countries will also discuss 
regional tourism and road links. 


Foreign Trade Official Meets Philippines’ Ramos 


Original Version 


OW 1110142394 Beijing XINHUA Domestic Service in 
Chinese 1128 GMT 11 Oct 94 


[By reporter Xiong Changyi (3574 2490 5030); Beijing 
XINHUA Domestic Service in Chinese at 1223 GMT on 
11 October transmits a service message canceling the 
following item. It mentioned that it would be replaced 
with another version] 


[FBIS Transiated Text] Manila, 11 Oct (XINHUA}— 
While meeting with Wu Yi, visiting Chinese minister of 
foreign trade and economic cooperation, here today, 


This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 


14 INTERNATIONAL AFFAIRS 


Philippine President Ramos expressed the hope that 
development of bilateral economic and trade relations 
will be accelerated. 


Ramos said: Since his visit to China last year, new 
development has taken place in economic and trade 
relations between the two countries. In particular, his 
meeting with President Jiang Zemin at the informal 
Asia-Pacific Economic Cooperation [APEC] leaders’ 
conference in Seattle last November has promoted com- 
prehensive development of relations between the two 
countries. 


Ramos updated Wu Yi on the Philippines’ economic 
development, particularly the 2010 Energy Develop- 
ment Program, and expressed the hope that China would 
participate in energy construction in the Philippines. He 
expressed the strong hope for greater growth in bilateral 
trade. 


Wu Yi said: China and the Philippines are friendly and 
neighboring nations separated only by a strip of water. 
The Chinese Government attaches great importance to 
developing bilateral economic and trade relations. She 
expressed the hope that various measures will be 
adopted to eradicate obstacles and lift bilateral trade to a 
new level. In addition, she thanked the Philippine Gov- 
ernment’s consistent support for China to renew its 
status as a signatory to GATT. 


In an interview with reporters after the meeting, Wu Yi 
said: Since President Ramos visited China last year, 
China and the Philippines have shaken off the past 
stagnant trade situation to bring about rapid growth in 
bilateral trade. She expressed the hope that the Philip- 
pines would readjust its export product mix to upgrade 
product competitiveness in the Chinese market to meet 
the target of $800 million in bilateral trade volume 
proposed by President Ramos. 


This morning, Wu Yi held talks with Secretary of Trade 
and Industry Rizalino Navarro on further strengthening 
the economic and trade relations between the two coun- 
tries. De Venecia, speaker of the Philippine House of 
Representatives, met Wu Yi in the afternoon. 


Wu Yi arrived here 10 October after attending an APEC 
trade ministers’ meeting and visiting Indonesia. 


Replacement Version 


OW 1110142894 Beijing XINHUA in Engiish 1414 
GMT 11 Oct 94 


[FBIS Transcribed Text] Manila, October 11 (XIN- 
HUA)}—President Fidel Ramos today told visiting Chi- 
nese Foreign Trade and Economic Cooperation Minister 
Wu Yi that he is confident that her four-day official visit 
here will accelerate economic ties between the two coun- 
ies. 


Since his visit to China last year, the president said, trade 
‘i een the Philippines and China has increased greatly 
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and he hoped the total trade volume between the two 
countries will reach 800 million U.S. dollars in two 
years. 


He said that aside from trade and investments, Philip- 
pine-Chinese cooperation on tourism should also be 
intensified. 


At a press briefing after her meeting with the president, 
Minister Wu Yi indicated that President Ramos’ China 
trip last year has broken the “standstill” in terms of trade 
between the two countries. 


For the first nine months of the year, bilateral trade 
amounted to 377 million U.S. dollars, an 87 percent 
increase over the same period last year. 


She hopes that the Philippines should adjust the pattern 
of its exporting commodities and enhance the competi- 
tive edge of its products at the Chinese market in a bid to 
bring up its trade with China to a higher level. 


Wu Yi arrived here Monday [10 October] after attending 
the ministerial meeting of the Asia Pacific Economic 
Cooperation in Jakarta and paying an official visit to 
Indonesia. 


Near East & South Asia 


U.S., Kuwait To Launch Joint Training Exercise 


OW 1310084894 Beijing XINHUA in English 0832 
GMT 13 Oct 94 


[FBIS Transcribed Text] Kuwait City, October 13 (XIN- 
HUA)}—The Kuwaiti Army and the U.S. Marines posi- 
tioned here today launched a “combined training exer- 
cise” in northern Kuwait. 


“The exercise is being conducted to enhance interoper- 
ability between American and Kuwaiti forces and 
acquaint the marines with the terrain and climate of the 
Arabian peninsula,” a statement released by the U.S. 
Naval Forces central command said. 


The wargame was announced in light of a Western 
massing in Kuwait and the region following a recent 
Iraqi armed buildup in its border with Kuwait. 


The U.S. Marines and the Kuwaiti forces will jointly 
conduct heliborne assault and live fire training dufing 
the day and evening of today, the statement said. 


It added these exercises would “employ anti-armor tac- 
tics and will allow the marines to exercise weapons 
normally used to destroy tanks and armored vehicles.” 


The Pentagon said Wednesday there are now 19,241 
American sailors, soldiers, airmen and marines in the 
gulf ready to response to any eventuality. 


Another 44,500 regular military units of U.S. forces are 
in various stages of deployment including 19,000 
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marines just designated for duty from Camp Pendleton 
and the 17,000 soldiers called up at Fort Stewart, the 
Pentagon said. 


It added another 156,000 troops are being placed on 
alert. 


‘Roundup’ Sees Rabin, "Arafat Facing Challenges 


OW 1210145594 Being XINHUA in English 1432 
GMT 12 Oct 94 


[“Roundup”™ by Huai Chengbo: “Bombshell in Israel- 
PLO Relations”} 


[FBIS Transcribed Text] Jerusalem, October 12 (XIN- 
HUA) —The relations between [srael and the PLO have 
fallen into a major crisis unprecedented since the oslo 
peace accord was signed in Washington a little over a 


year ago. 


In a strongly-worded verbal warning, tantamount to an 
ultimatum, Israeli Prime Minister Yitzhaq Rabin held 
PLO Chairman Yasir ‘Arafat responsible for the safety of 
Nahshon Wachman, an Israeli soldier kidnaped by the 
Islamic resistance movement (HAMAS) Sunday [9 
October. 


Rabin told ‘Arafat in a telephone conversation that if 
any harm comes to the soldier or if there is any delay in 
his return, it is liable to have the gravest possible effect 
on the future of relations between the State of Israel and 
the Palestinian National Authority (PNAj and on the 
continuation of the peace process with the Palestinians. 


The prime minister and defense minister fell short of 
setting a date for the soldier's safe and sound return. But 
instead, Rabin ordered to seal off the Gaza Strip from 
Israel, this means tens of thousands of Palestinian 
workers will be barred from entering Israel to earn a 
living for themselves and loved ones behind. The closure 
will remain in force until further notice. 


Moreover, officials in the Prime Minister's Office said 
Tuesday night that they are calling back the peace talks 
delegation in Cairo “for consultations.” It is the first 
time since the signing of the Oslo accords that Israel has 
suspended talks as a result of Palestinian violence. 


Izzadin Kassam, the armed wing of Hamas, announced 
in a videotape recording, broadcast Tuesday night on 
Israel TV's channel one, that it had kidnaped Wachman 
and demanded the freeing of over 200 prisoners by 
Friday evening in return for his release. 


It also warned that if its conditions were not fulfilled by 
Friday at 9 p.m. [1800 GMT] the government “would 
take responsibility for the death of the soldier and would 
pay dearly for his body.” 


The videotape showed a masked youth holding Wach- 
man’s identity card and his M-16 rifle, reading a state- 
ment demanding the release of Hamas leaders and 
prisoners from various factions, including Hamas leader 
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Sheikh Ahmed Yassin and Izzadin Kasslam leader Salah 
Shehadeh and two hezbollah captives from Lebanon, 
Sheikhs Mustafa Dirani and Abdel-Karim Obeid. 


The kidnaping appears to be one of the twin operations 
masterminded by the Islamic militant group. In a mid- 
night attack Sunday in downtown Jerusalem, two people 
were killed and 13 others wounded. The two Hamas 
assailants were killed by security forces there and then. 


Rabin was furious also because one of the Kalashnikov 
assault rifle used in the attack was registered with the 
palestinian police in the Gaza Autonomous Area. 


Altogether 17 Israeli soldiers have been kidnaped and 
killed in the last 2! years, most of them hitchhiking. The 
most recent incident occurred in July, when Ayre Fran- 
kenthal was kidnaped and killed after leaving his base in 
the south. 


‘Arafat, who happened to be away during the double 
incidents and returned to Gaza from Morocco Tuesday, 
reportedly condemned the attack and said he would try 
to “do his best” to ensure Wachman’s return. 


According to Israel radio, ‘Arafat phoned the soldier's 
parents at their home in Jerusalem and condemned the 
kidnaping. 


Ahmed Tibi, ‘Arafat's political adviser, publicly con- 
demned the abduction and personally suggested that he 
mediate the soldier's return. 


Ironically, the Israel-PLO crisis has emerged a few days 
before the Nobel cominittee is expected to announce on 
Friday that this year’s peace prize will go to Rabin and 
‘Arafat for their landmark peace accord. 


But many Palestinians have felt a subdued feeling about 
the future, notwithstanding approval of the peace pro- 
cess with Israel. 


As they see it, peace is still encompassed by the 
numerous problems and obstacles imposed by the 
Israelis on a daily basis. Israel is still conducting itself in 
a vicious, colonialist manner. 


‘Arafat and PNA have tried to woo Hamas and other 
opposition factions into taking part in the Palestinian 
legislative elections before the end of this year, so that 
the entire nation may all go along the line of peace with 
Israel. However, Hamas thinks otherwise. 


This morning, Rabin summoned a special cabinet to 
discuss the situation and may also prepare for a storm 
brewing from the right- wing opposition parties. 

Both ‘Arafat and Rabin are facing the true test and 
challenge in their efforts to tide over the crisis and 
henceforth to continue the peace process. 


Nepal Holds Trade Fair for Tibet Enterprises 


OW0910135494 Beijing XINHUA in English 1340 
GMT 9 Oct 94 


[FBIS Transcribed Text] Lhasa, October 9 (XINHUA)}— 
Trade ties have become closer between China's Tibet 
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Autonomous Region and the neighboring Kingdom of 
Nepal following a bilateral trade fair. 


The seven-day gathering held in Nepal attracted 38 
enterprises from Tibet, which displayed more than | 000 
kinds of commodities. A number of contracts were 
signed, involving a total import and export volume of 85 
milhon (10 millon U.S. dollars), in addition to six 
cooperative projects. 


It was the largest trade fair jointly sponsored by the Tibet 
Autonomous Region and Nepal. 


Sri Lanka To Receive Funds To Build Hospital 


OW 1010145494 Beying XINHUA in English 1440 
GMT 10 Oct 94 


{[FBIS Transcribed Text] Colombo, October 10 (XIN- 
HUA}—China will extend a loan of 75 million renminbi 
(about 8.79 million US. dollars) to Sn Lanka for the 
construction of a children hospital under an agreement 
signed here today. 


The agreement on economic and technical cooperation 
between the two countries was signed by Yang Wensh- 
eng. assistant minister of China's foreign trade and 
economic cooperation ministry and J.C. Fernandopulle, 
Sri Lanka's deputy minister of finance. 


Sub-Saharan Africa 


Military Officials Meet Congo Army Chief 


Defense Minister Meets Onka 


OW 1110120694 Beyine XINHUA in English 1106 
GMT 11 Oct 94 


[FBIS Transcribed Text] Beying, October 11 (XIN- 
HUA)}—State Councillor and Defence Minister Chi 
Haotian has called for strengthening the friendly 
exchanges and cooperation between the two armies and 
the two countries of China and the Congo. 


Chi made the remarks at a meeting today with 
Emmanuel Eta Onka, chief of general staff of the Armed 
Forces of the Congo. 


The bilateral relations between the two countries have 
been developing smoothly over the past 30 years since 
the establishment of diplomatic relations in 1964, Chi 
said. 


Both China and the Congo are developing countries and 
this has provided a sound base for advancing coupera- 
tion in various fields, Chi said, adding that the two 
peoples have common wishes and objectives to attain. 
The minister believed Onka's visit would further pro- 
mote the cooperative relations between the two armies 
and the two countries. 


Onka said he was happy to have been able to visit China, 
a country full of miracles and legends. The frequent 
contacts between the semor army officers and political 
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leaders of the two countnes would help enhance mutual 
understanding, friendship and cooperation. The general 
also thanked China for its contribution to the army 
building of the Congo. 


PLA Chief Meets Official 


OW 1010160294 Secjng XINHUA in English 1529 
GMT 10 Oct 94! 


{[FBIS Transcribed Text] Beying, October 10 (XIN- 
HUA)}—Generzl Zhang Wannian, chief of General Staff 
of the Chinese People’s Liberation Army (PLA), held 
talks with Eminanuel Eta Onka, chief of the General 
Staff of the Armed Forces of Congo, here this afternoon. 


They exchanged views on further strengthening the 
friendly relations between the armed forces of the two 
countries. 


Prior to the tallis, Zhang presided over a ceremony to 
welcome Onka on his visit China. 


NPC Vice Chairman Meets Guinean Visitors 


OW0S 10093094 Beijing XINHUA in English 0802 
GMT § Oct 94 


{[FBIS Transcribed Text] Beijing, October 5 (XIN- 
HUA)}—L1 Peiyao, vice-chairman of the Standing Com- 
mittee of the National People’s Congress (NPC), met 
here today with a Guinean delegation from the Council 
of Peace, Friendship and Solidarity led by its President 
Ousmane Camara. 


The three-member delegation arrived here yesterday as 
guests of the Chinese People’s Association for Friend- 
ship With Foreign Countries on a ten-day goodwill visit 
to China. 


Sierra Leone Head of State Visits China 


Leaves for Visit 


OW 0810165894 Beying XINHUA in English 1647 
GMT 8 Oct 94 


[FBIS Transcribed Text] Freetown, October 8 (XIN- 
HUA)}—A 10-man Sierra Leonean delegation led by 
head of state Army Captain Valentine Strasser left here 
today for a visit to China. 


Captain Strasser said in an airport interview here that 
Ctina’s assistance to his country is “one without any 
taint or subdued interest.” 


“The relationship ts characterized by mutual trust and 
respect which has led to the successful implementation 
of various projects with significant impact on the socio- 
economic advancement” of Sierra Leone, Strasser 
added. 


China and Sierra Leone began their ties some 24 years 
ago when Sierra Leone became the 100th member state 
to vote in the United Nations General Assembly for 
restoring China's legitimate seats in the world body 
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Since then, China became a key player in the develop- 
ment sector of the west /frican state, constructing 
departmental offices, police headquarters, a stadium 
complex, three major bndge;: and highways as well as 
undertaking management services in ‘adustries such as 
sugar and rice cultivation. 


Strasser, who is the third Sierra Leonean leader to visit 
Beying since the country’s independence in 1961, has 
taken along four businessmen from the Chamber of 
Commerce. 


Chinese goods ranging from shaving sets to generators 
and cement abound in Sierra Leone and their cheaper 
prices have sidelined goods from Western countries. 


There are about | 20 Sierra Leonean students studying in 
Chinese universities and technical colleges. 


Arrives in Beijing 
OW 1010092094 Beijing XINHUA in English 0906 
GMT 10 Oct 94 


{[FBIS Transcribed Text] Beiying, October 10 (XIN- 
HUA}—Valentine E. M. Strasser, head of state and 
chairman of the National Provisional Ruling Council of 
Sierra Leone. arrived here today on a one-week state 
visit to China at the invitation of Chinese President 
Jiang Zemin. 


Strasser’s entourage include his wife Golria, Sierra 
Leone's Minister of Foreign Affairs and International 
Cooperation Abass Bundu, and Minister of Develop- 
ment and Economic Planning Victor O. F. Brandon. 


It 1s Strasser’s first visit to China. 


At the airport, Strasser and his party were greeted by He 
Yong. chairman of the Chinese Government reception 
committee and vice- minister of supervision; and Wang 
Changyi, assistant foreign minister. 


It is learned that President Jiang Zemin will host a 
ceremony to welcome Strasser and hold talks with him 
tomorrow. 


During the visit, Strasser and his entourage are sched- 
uled to visit Wuhan and Shanghai apart from Beijing. 


Meets Jiang Zemin 


OW 1110110294 Beijing XINHUA in English 1033 
GMT 11 Oct 94 . 


[FBIS Transcribed Text] Beying, October 11 (XIN- 
HUA)}—Chinese President Jiang Zemin held talks with 
Valentine E.M. Strasser, head of state and chairman of 
the National Provisional Ruling Council of Sierra Leone, 
here today. 


Jiang and Strasser exchanged views on bilateral rela- 
tions, and regional and international issues of common 
interests. 


Jiang extended a warm welcome to Strasser, who is in 
China for the first time. 
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Jiang s2id China and Sierra Leone have had very good 
cooperation in political, economic and other fields since 
the two countries established diplomatic ties in 1971. 


Such cooperation has been based on the principles of 
mutual respect, equality and mutual benefit, Jiang said. 
adding he is satisfied with the “effective cooperation.” 


“China is willing to make joint efforts with Sierra Leone 
to raise bilateral relations and cooperation to a new level 
on the basis of the five principles of peaceful coexist- 
ence,” Jiang told his guest. 


Strasser said his visit shows the desire of his government 
and people to strengthen friendly relations with the 
Chinese pecple and demonstrate the development of 
bilateral relations. 


He said he expects to learn from China's expernences in 
successfully developing its economy during his visit. 


Strasser said that Sierra Leone fully realizes China’s role 
in safeguarding world peace and stability and appreci- 
ates China's desire to develop friendship and coopera- 
tion with Third World countries. 


He added that bilateral relations between the two coun- 
tries have been good ever since his country set up 
diplomatic ties with China and hoped that such relations 
will be maintained. 


On economic and technological cooperation between the 
two countries, Jiang said China ts willing to tap new 
ways of mutually beneficial cooperation on an equai 
footing. 


In addition to governmental cooperation, Jiang said, 
China encourages Chinese enterprises and firms to 
invest in Sierra Leone and to open joint ventures, so as to 
expand the scope of bilateral cooperation. 


“Such cooperation has great potential and is more flex- 
ible and could be more effective,” Jiang said. 


Strasser said his government welcomes Chinese enter- 
prises and firms to invest in the country and take part in 
its economic construction. He added such cooperation 1s 
in the interests of both countries. 


Strasser told Jiang that the Government of Sierra Leone 
has always pursued the “one China” policy and recog- 
nized the government of the People’s Republic of China 
as the sole legal government of China and Taiwan as an 
unseparable part of China. 


He said this is the firm position of his country. 


Jiang said he appreciated this just stand of the Sierra 
Leone Government. 


Jiang said in recent years Taiwan authorities have taken 
the chance of economic difficulties in some african 
countries to promote its “elastic diplomacy”. 
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The purpose of Taiwan authorities 1s to sabotage the 
relations between these (African) countmes and China 
and establish Taiwan's “diplomatic relations” with 
them. 


“Such attempts to split China will never succeed,” Jiang 
stressed. 


On situation in Africa, Jiang said that there have been 
positive changes in African situation in the past few 
years, but the changes in international situation have 
brought about new problems to the continent. 


The old and unreasonable international economic order 
still perplexes the Afmcan Continent in many fields, 
Jiang said. 


“We believe the African countnes and people, through 
unity among themselves and self-reliance and with the 
help from the international community, will surely solve 
the problems they are facing,” Jiang said. 


The Chinese Government and people will continue their 
resolute support to the efforts of African countnes for 
maintaining political stability, promoting economic 
development and taking pact in imiernational affairs, 
Jiang said. 


Strasser sard Africa in the danger of bemg “marginal- 
ized.” but African countries are confident to overcome 
difficulties and make further progress. [sentence as 
received] 


During the talks, Jiang and Strasser briefed each other on 
the domestic situation of them respective countries. 


Prior to the talks, Jiang presided over a ceremony in 
front of the Great Hall of the People in honor of Strasser. 


Signs Economic Agreement 


OW 1110132994 Beijing XINHUA in Enelish 1306 
GMT 11 Oct 94 


[FBIS Transcribed Text] Beying, October 11 (XIN- 
HUA}—An agreement concerning economic and techno- 
logical cooperation between the Government of China 
and the Government of Sierra Leone was signed here 
today. 


Chinese President Jiang Zemin and Valentine E. M. 
Strasser, chairman of the National Provisional Ruling 
Council of Sierra Leone, were present at the signing 
ceremony, which was held at the Great Hall of the 


People. 


In the evening, Jiang hosted a banquet in honor of 
Strasser and his party. 


Earlier today, Strasser’s wife Golria met with a leader of 
the All-China Women’s Federation. The two ministers 
accompanying Strasser on the visit had talks with leading 
officials of relevant Chinese departments. 
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Strasser Leaves Beijing 
OW 1310044994 Beying XINHUA in English 0411 
CMT 13 Oct 94 


{[FBIS Transcribed Text] Beijing, October 13 (XIN- 
HUA}—Valentine E.M. Strasser, head of state and 
chairman of the National Provisional Ruling Council of 
Sierra Leone, left here today for central China's Wuhan. 


Strasser, his wife and party were accompanied by He 
Yong, chairman of the Chinese Government Reception 
Committee. 


Yesterday, the visitors toured the Great Wall and the 
Forbidden City in the Chinese capital and watched 
Peking opera. 


Tanzania Minister Meets RENMIN RIBAO 
Group 

OW 1110115894 Being XINHUA Domestic Service in 
Chinese 0259 GMT 7 Oct 94 


[By XINHUA reporter Pei Shangin (5952 0810 0530) 
and RENMIN RIBAO reporter Zhang Zhikai (1728 
1807 0418)} 


{[FBIS Translated Text] Dar es Salaam, 6 Oct (XIN- 
HUA)}—Niyangani [name as transliterated], minister of 
state of the Prime Minister's and First Vice President's 
Offices of Tanzania, said today: The Tanzanian Govern- 
ment sincerely hopes that Chinese companies will invest 
in Tanzama. 


Niyangani made the remarks during his meeting with a 
visiting group of RENMIN RIBAO reporters 


He said: Tanzania appeals to Chinese companies to 
come and invest because the Tanzanian Government 
and people trust Chinese friends. He said: Tanzania has 
very rich agricultural, industnal, mining, tourism, and 
fishery resources. It is profitable for Chinese companies 
to invest here. 


Niyangani said in retrospect: “When we were in diffi- 
culty, China helped Tanzania and Zambia build the 
Tanzania-Zambia Railroad, which has attracted world- 
wide attention.” He thanked the Chinese Government 
and people for providing Tanzania with a great deal of 
unselfish economic and technological assistance over a 
long period. He said: “China is Tanzania's tested 
friend.” 


The minister hoped that more Chinese companies would 
invest in Tanzania, run joint ventures of equality and 
mutual benefit, wnd further promote the friendly and 
cooperative relations between the two countnes under 
the new situation. 


The three-member RENMIN RIBAO group arnved here 
on 4 October to begin a week-long good-will visit to 
Tanzania at the invitation of UHURU, organ of the 
Tanzanian ruling Revolutionary Party. 
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Zimbabwean President Greets National Day 


OW 0410021694 Beying XINHUA in English 1924 
GMT 30 Sep 94 


[Text] Harare, September 30 (XINHUA)}—Zimbabwean 
President Robert Mugabe sent a congratulatory message 
today to Chinese President Jiang Zemin on the occasion 
of the 45th anniversary of the founding of the People’s 
Republic of China. 


The message said that the Zimbabwean-Chinese rela- 
tions, forged even before Zimbabwe's independence in 
1980, have been consolidated over the years. 


“I am confident that our two countries will continue to 
imcrease and further consolidate the existing coopera- 
tron, especially in the industrial and commercial areas.” 
said Mugabe 


West Europe 


EEC To Finance Poison-Free Potato Planting 


OW 1010131994 Beyineg XINHUA in English 1253 
GMT 10 Oct 94 


{[FBIS Transcribed Text] Xining. October 10 (XIN- 
HU A)}—The European Economic Community (EEC) has 
recently decided to offer some 3.6 mydion US. dollars in 
aid of China in spreading the plantation of poison-free 
potato in Qinghai Province. 


The province, located on the Qinghai-Tibetan Plateau, 1s 
an agricultural and livestock bredding area, with potato 
as its main grain product. 


The EEC project, to be completed in six years, will help 
some 90,000 farming households mn Minhe, Ledu, and 
Huangzhong Counties in the province to plant 18,000 ha 
of porson-free potato. 


By planting this kind of potato, the per hectare produc- 
tron 1s expected to rise to 12.5 tons from current nine 
tons. 


Hu Jintao Meets French Visitors 


OW 1110172094 Bejing XINHUA in English 1640 
GMT 11 Oct 94 


{[FRIS Transcribed Text] Being, October 11 (XIN- 
HUA)}—Hu Jintao, a Standing Committee member of 
the Political Bureau of the Chinese Communist Party 
Central Committee (CPC), met here today with a dele- 
gation from the French Rally for the Republic (RFR), 
headed by its Deputy Secretary-General Jean-Louis 
Debre. 


Hu, also member of the Secretariat of tne CPC Central 
Committee, said that China has always attached impor- 
tance to relations with France, adding that the recent 
France tour by Chinese President Jiang Zemin has 
enhanced understanding and friendship betv en the two 
peoples and boosted bilateral ties. 
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Further consolidation and exnmansion of Sino-French 
co-operative ties not only conform with the fundamental 
interests of the two countries, but ts also of great signif- 
icance to the maintenance of world peace and stability, 
Hu added. 


Hu said that CPC treasures us frendly ties with RFR 
and admires its farsighted policy on and efforts to 
enhance Sino-French relations. 


CPC 1s willing to further its relations with RFR on the 
basis of the four principles for party-to-party ties, Hu 
stressed 


Debre described the current relations between the two 
countries as “good”, saying he expects such ties to grow 
better. 


During the meeting, Debre presented Hu a letter from 
RFR President 'acques Chirac to CPC General Secre- 
tary Jiang Zemin, general secretary. 


The French visitors arrived here this morning at CPC's 
invitation. 


ee SS aS Seay Sane 


OW 1210052394 Beiyine XINHUA in English 0417 
GMT 12 Oct 94 


[FBIS Transcribed Text] Paris, October 11 (XIN- 
HUA}—A France-China Industnal Ownership Confer- 
ence began here today to discuss China's patent and 
trademark protection system. 


The conference 1s co-sponsored by France's National 
Institute of Industrial Ownership, the European Patent 
Office, the France-China Committee and the Navional 
Council of French Employers. 


The Chinese delegation is headed by the president of 
China's patent office, Gao Lulin. The directors of the 
European patent office and the French National Institute 
of Industrial Ownership, 150 French businessmen, 
industrial ownershim experts and lawyers are also 
attending the conference. . 


The Chinese delegation discussed foreign investment 
protection and the prospects for China's economic 
development, and heated talks on China's patent and 
trademark protection system also occurred during the 
meeting. 

The French expressed their overall satisfaction with 
China's effort in patent and trademark protection. 


Jiang Zemin, Others Meet German Firm Official 


OW 1110010394 Beijing XINHUA in English 1809 
GMT 10 Oct 94 


[FBIS Transcribed Text] Beying, October 10 (XIN- 
HUA)—Chinese President Jiang Zemin met with 
Juergen Dormann, chairman of the Board of the Hoechst 
Limited of Germany, and his party here today. 
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During i= meetong. Jiang expressed his appreciations 
over Hoechst’s mutually-beneficial cooperation with 
China, hoping that such cooperation will be furthered 
through jornt efforts. 


Dormann said that Hoechst enjoys effective cooperative 
relations with China, adding that his company wants to 
be a long-term cooperation partner of China to make 
contributions to the country’s economic development. 


Chinese Minister Gu Xwuhan of Chemical Idustry and 
Minister Chen Minzhang of Public Health took part im 
the meeting. 


This afternoon, Chinese Vice-Premier Li Langing met 
with Dormann and his party. 


The German visitors are here as guests of China's State 
Economic and Trade Commission. 


PRC Freezes Activities of German Cultural Center 


1141110062694 Hong Kone EASTERN EXPRESS in 
English 11 Oct 04 p 9 


[By Bruce Gilley] 


[F BIS Transcrnided Text] China has imposed a freeze on 
the activities of Germany's Goethe Institute in Bening, 
the only foreign cultural centre allowed on mainland soul. 
It also has reyected French calls for the establishment of 
a similar body 


In what 1s seen as the latest manifestation of a renewed 
drive against Western influences—whuich resulted last 
month in a ban on foreign co-productions by the coun- 
try’s best-known film director—the Ministry of Culture 
recently, without explanation. reyected the institute's 
entire autumn programme. 


“There were no problems in the first half of the year.” 
Michael Kahn-Ackermann, the institute's outgomg 
director, said yesterday. “They're worrred about foreign 
cultural influences and their ideological impact.” 


A photography workshop and an art exhibition due to 
have been held last month were cancelled after ministry 
officials pulled the plug at the last moment. The institute 
has also been forced to cede control of a jazz festival next 
week to Chinese authorities. 


Plans for an exhibition of paintings by Max Ernst in 
December were also thrown out. “Whatever we can 
delay until next year, we will,” Kahn-Ackermann said. 
“We're hopeful it’s one of those temporary things.” He 
estimated that the institute's losses from last month's 
cancelled art exhibition amounted to 100,000 renmintn 
(HK$88.800). “All the materials were printed and the 
imvitations issued, but then the ministry said ‘no’ only 
days before the German artists arrived,” Kahn- 
Ackermann said 


Ministry sources told Kahn-Ackermann that a recent 
mternal party document rejected the suggestion that 
other countnes be allowed to establish cultural institutes. 
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Approval for the Goethe Institute slipped through m 
1988 during 2 bref Mirtatica with liberalism under a 
deposed party secretary. Zhao Zivyang. “They don't Ii: 
the idea of having the institute ne-+ any more.” Kahn- 
Ackermann said. “They want to play it down because of 
diplomatic pressure from countnes for the same ~ 


When the French President, Francors Mitterand. pressed 
the visiting party general secretary. Jiang Zemin. on the 
rssue in carly September he was abruptly turned down. 
sources said. “(Jiang) did not give a positive answer.” 
Jan Migot of the cultural section of the French embassy 
in Beying explained. 


Mitterand had raised the issue im the context of 
improved diplomatic relations since France hac agreed 
to stop selling arms to Tarwan carlier thes year. Migot 
said. “We have been asking since before 1989. but have 
never received a positive answer.” he sand. “The French 
embassy (in Beying) thought 1 would be a good oppor- 
tunity to ask again.” 


Sources im the artistic community in Beying said yes- 
terday that the Chinese government may be keeping the 
Goethe Institute on sce until after Kahn-Ackermann’s 
departure next month. In hrs six years im charge of the 
institute, Kahn-Ackermann has enraged authorities by 
his refusal to co-operate with state-sponsored artists and 
his extensive contacts with Beying'’s underground art 
world. “He has made many enemies in the government. 
and even in the German embassy.” one source sand. “He 
1s supposed to be spreading German culture but instead 
he promotes modern Chinese culture.” 


His successor, Herwig Kemps. 1s a long-trme Goethe 
Institute official who 1s expected to strike a more har- 
monious chord with the Chinese government and artrstic 
establishment. The campaign against foreign cultural 
institutes appears to be related to fears about losing 
ideological control as a result of an influx of Western 
values. 


Germany's Commerzbank Opens Branch in 
Shanghai 


OW 1110170394 Being XINHUA im English 1533 
GMT 11 Oct 94 


[FBIS Transcribed Text} Shanghas, October 1! (XIN- 
HU A)}—The Commerzbank AG, one of the three largest 
banks in Germany, opened its Shanghai branch today. 
making t the 30th such foreign financial institutions im 
this China's largest industrial city. 


Addressing the opening ceremony. Martin Koblhaussen. 
chairman of the Board of Managing Directors of the 
bank. noted that China has great potentials in economic 
development, especially Shangha: which will become an 
important economic, trade and financial center m 
China. 


China's political stability, ecconomec prosperity and the 
investment environment with rehable legal system faci- 
itate foreign banks to take a share mm investing im China's 
new market, he said. 
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According to Jurgen Lemmer, member of the Board of 
Managing Directors of Commerzbank, during the six 
weeks of trial basis, the German bank has provided a 
total of 100 million U.S. dollars for Shanghai Airlines, 
China Southwestern Airlines and a number of telecom- 
munications projects in Sichuan and Wuhan. 


According to Lemmer, the Commerzbank of Germany 
has started branches and offices in 80 cities including 
Beijing in over 30 countries and regions. 


Shanghai has 30 operational overseas financial institu- 
tions from Japan, the United States, France, Germany, 
Singapore, Thailand, Hong Kong, Canada, Holland and 
Australia. Another 82 non-operational offices have been 
started by overseas financial institutions, municipal gov- 
ernment sources said. 


Vice Premier Zou Jiahua Visits Italy 


Meets Premier 


OW 0810024494 Beijing XINHUA in English 0220 
GMT 8 Oct 94 


[FBIS Transcribed Text] Rome, October 7 (XINHUA)— 
Italian Prime Minister Silvio Berlusconi said today that 
he always pays close attention to China’s development 
and genuinely appreciates the great achievements China 
has made in economic reform. 


He made these remarks during a meeting with visiting 
Chinese Vice-Premier Zou Jiahua. 


He said that China’s rapid economic development has 
revealed to Italy a huge market and that the Italian 
Government would like to strengthen the two countries’ 
warm and friendly relations so as to create closer contact 
and cooperation between them. He also expressed his 
desire to visit China. 


Vice-Premier Zou said that Italy and China have been 
able to develop their cooperation in politics, the 
economy and science because they enjoy long-standing, 
cooperative relations and have no fundamental conflicts 
of interests. 


He emphasised that the friendship between Italy and 
China 1s important not only to the two countries them- 
selves but also to Europe and the rest of the world. 


During the meeting, Zou explained the situation in 
China’s economic development, saying that although the 
trade volume between Italy and China has increased in 
recent years, there still exists great potential for further 
cooperation. 


Chinese Ambassador to Italy Wu Minglian and the 
officials accompanying Zou, Vice Minister in charge of 
the State Planning Commission Ye Qing and Vice Min- 
ister of Foreign Affairs Tian Zengpei, were also present 
at the meeting. 


Zou is visiting here after going first to Israel. His next 
stop will be in Portugal. 
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Meets Auto Director 


OW0910031994 Beijing XINHUA in English 0153 
GMT 9 Oct 94 


[FBIS Transcribed Text] Rome, October 8 (XINHUA)— 
Visiting Chinese Vice-Premier Zou Jiahua met in Torino 
today with deputy director of the Fiat Group Cesare 
Romiti and visited the headquarters and design center of 
the group. During the meeting, Romiti said the Fiat 
Group regards southeast Asia as the center of future 
world economic development and is therefore paying 
close attention to China. 


Zou said China has been in good cooperation with the 
Fiat Group and the Chinese Government is willing to 
extend such cooperation. 


In Torino of western Italy, Zou also visited the Institute 
of Development in Automotive Engineering. 


Visits Embassy Staff 


OW 1110073494 Beijing XINHUA Domestic Service in 
Chinese 0142 GMT 10 Oct 94 


[By reporter Huang Changrui (7806 2490 3843)] 


{[FBIS Translated Text] Rome, 9 Oct (XINHUA)}— 
Chinese Vice Premier Zou Jiahua left Rome for visit to 
Portugual this afternoon. 


Zou Jiahua went to Chinese Embassy in Italy this 
morning, where he called on the embassy staff and the 
personnel of other Chinese organizations in Italy. He 
encouraged them to make efforts to promote the friendly 
relations and cooperation between China and Italy. 


Zou Jiahua and his party, on their way to Portugal after 
winding up their visit in Israel, were making a short 
stopover in Italy. 


Bank of China Governor Visits Italy 


OW08 10052594 Beijing X!NHUA in English 0343 
GMT 8 Oct 94 


[FBIS Transcribed Text] Rome, October 7 (XINHUA)— 
Governor of the Bank of China Wang Xuebing held talks 
today in Milan with officials from the Banca Commer- 
ciale Italiana, during which they discussed bilateral 
cooperation. 


While in Italy the governor will also hold talks with 
governor of the Banca d'Italia Antonio Fazio and other 
Italian financial leaders to discuss the opening of a 
branch of the Bank of China in Milan, relations between 
agency banks and the financial situation in general. 


Shandong Governor Meets With Netherland’s 
Envoy 


SK08 10031994 Jinan Shandong People’s Radio 
Network in Mandarin 2300 GMT 6 Oct 94 


[FBIS Translated Text] On 6 October at the Jinan Qilu 
Guesthouse, Zhao Zhihao, deputy secretary of the pro- 
vincial party committee and governor of the provincial 
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government, cordially met with van Houten, the Neth- 
erland’s Ambassador to the PRC, and his entourage who 
visited Shandong Province. 


Ambassador van Houten visited Shandong to specifi- 
cally consult with Dongming on the projects to analyze 
the Huang He Delta and further evolve the delta. 
Through on-the-spot investigations, the ambassador will 
further understand Shandong’s opening up and eco- 
nomic development, and will explore opportunities and 
potentials for expanding the scale of mutual develop- 
ment and cooperation. 


Zhao Zhihao expressed his welcome .. the guests. 


He stated: Further extensively developing cooperation 
and contacts with the Netherlands is one of the prov- 
ince’s open priorities. The ambassador's visit will posi- 
tively promote economic and trade cooperation as well 
as friendly contacts between the two sides. 


Ambassador van Houten expressed: Through this visit, 
we can understand that both sides have common prob- 
lems in harnessing the estuaries. From now on, both 
sides should better strengthen cooperation and exchange 
in this aspect. 


Officials Meet Norwegian Foreign Minister 


Qian Qichen Meets Counterpart 


OW 1010110494 Beijing XINHUA in English 0946 
GMT 10 Oct 94 


[FBIS Transcribed Text] Beijing, October 10 (XIN- 
HUA)}—Chinese Vice-Premier and Foreign Minister 
Qian Qichen said here today that the Chinese Govern- 
ment pays attention to Sino-Norwegian relations. 


Qian made the remark during his talks with Norwegian 
Foreign Minister Bjoern Tore Godal. 


Qian noted that since China and Norway established 
diplomatic relations in 1954, bilateral ties and friendly 
contacts in many aspects have been growing steadily. 


Especially over the past few years, he said, remarkable 
progress has been made in Sino-Norwegian relations 
thanks to common efforts. 


The exchange of visits between high-ranking officials has 
increased steadily, deepening mutual understanding and 
pushing forward bilateral ties of friendship, he said. 


Qian said that economic cooperation and trade are also 
on the rise. Some big Norwegian enterprises, he con- 
tinued, have invested in China’s some major areas of 
chemical industry and telecommunications and are dis- 
cussing matters related to furthering cooperation in 
ship-building and medicines with their Chinese counter- 
parts. 


The Chinese foreign minister said that the two countries 
are mutually supplementary in economy, adding there 
are great potentials for bilateral cooperation. 
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Qian said that he was glad to see the increase of cultural 
exchanges and scientific and technological cooperation 
between the two countries. 


China and Norway have no conflict of fundamental 
interests, he said, adding that under the turbulent and 
changing international situation of today, they have 
shared identical or similar views on many major inter- 
national issues. 


In safeguarding world peace and promoting common 
development, the two countries have also shared 
common interests, Qian added. 


While noting profound changes in China, especially its 
rapid economic progress, Godal said that China is now 
playing more important role in international affairs. 


The Norwegian side attaches great importance to the 
development of its relations with China, he said. 


He told Qian that he is leading an about 90-member 
delegation composed of Norwegian industrialists and 
businessmen to visit China. 


During the visit, the delegation will not only hold polit- 
ical talks with Chinese leaders, but also discuss specific 
issues ON economic cooperation with the Chinese depart- 
ments concerned so as to further promote bilateral ties, 
he said. 


Godal said that the two countries’ economies are mutu- 
ally supplementary and there exist great potentials for 
bilateral cooperation. 


Norway intends to strengthen its cooperation with China 
in the fields of shipping, civil aviation, forestry, environ- 
mental protection, chemical industry, gas, plastics and 
telecommunications. 


During the talks, Godal invited Qian to visit Norway. 
Qian accepted the invitation. 


The two foreign ministers also exchanged views on some 
other issues of bilateral relations and international issues 
of common interest. 


At visitors’ request, Qian briefed them on China's 
reform and opening up as well as its economic situation. 


Godal also gave an account of matters related to Nor- 
way’s joining the European Union. 


After the talks, Qian gave a luncheon in honor of Godal 
and his party, who arrived here on October 9. 


Jiang Zemin Meets Godal 


OW 1010163094 Beijing XINHUA in English 1613 
GMT 10 Oct 94 


{[FBIS Transcribed Text] Beijing, October 10 (XIN- 
HUA)—Chinese President Jiang Zemin met with Nor- 
wegian Foreign Minister Bjorn Tore Godal here this 
afternoon. 
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Jiang voiced satisfaction with the continuous expansion 
of Sino- Norwegian relations in the past few years, saying 
that high-level exchange of visits has played an impor- 
tant role in promoting mutual understanding and bilat- 
eral ties. 


He said that Sino-Norwegian co-operation in the areas of 
economy, trade, science, technology and culture has been 
active and achieved fruitful results. 


The Chinese president stressed that China attaches 
importance to its co-operation with Norway and is 
willing to strengthen political dialogue and economic 
exchanges with it, with a view to forging a long-term and 
stable relationship. 


Speaking of his recent trip to France and other European 
nations, Jiang said that he was impressed with the 
enthusiasm of European countries for developing 
friendly and co-operative ties with China. 


China has always attached importance to the role of 
West European countries in international affairs, Jiang 
noted. 


China and Western Europe have no conflicts in funda- 
mental interests, Jiang noted. Instead, China and West 
Europe share many common points on a range of inter- 
national issues in the current situation of the world, 
which is developing towards multi-polarization, he 
added. 


China is a firm force in safeguarding world peace while 
West Europe is striving for the maintenance of global 
peace, as well, he said. 


China and West Europe, which are economically com- 
plementary and enjoy a good basis of co-operation, 
should become important partners of co-operation, Jiang 
said. 


He expressed the belief that the co-operation in every 
aspect between China and West European countries 
would benefit not only the two sides, but also the peace, 
stability and economic development of the world. 


In the meeting, Jiang briefed the Norwegian visitors on 
China’s reform, opening and economic growth. 


Godal said he was pleased to lead a 90-member delega- 
tion to China at the time of the 40th anniversary of 
Norway-China diplomatic ties. The visit fully demon- 
strated that Norway wishes to further its relations with 
China, he added. 


Norway hopes to participate in China’s economic con- 
struction with its advanced technology, the Norwegian 
foreign minister told Jiang. 


CPPCC Chairman Meets Godal 
OW 1010152294 Beijing XINHUA in English 1450 
GMT 10 Oct 94 


{[FBIS Transcribed Text] Beijing, October 10 (XIN- 
HUA)}—A senior Chinese leader said here today that 


INTERNATIONAL AFFAIRS 23 


China and Norway should continuously strengthen and 
expand bilateral friendly cooperation in all fields. 


Li Ruihuan, chairman of the Chinese People’s Political 
Consultative Conference (CPPCC) National Committee, 
said here during a meeting with Norwegian Foreign 
Minister Bjorn Tore Godal that the two governments 
should make positive effort in promoting the develop- 
ment of bilateral friendly relations and couperation. 


Li said China and Norway, though different in social 
systems and far apart in geographic location, have no 
fundamental conflicts of interests. 


“To continuously strengthen and expand Sino- 
Norwegian friendly cooperation in all fields is in the 
interests and wish of the two peoples,” Li said. 


Practice has proved that to increase contacts, particu- 
larly high- level contacts, between the two countries is 
important for promoting bilateral friendly relations, he 
noted. 


To reach mutual understanding by increasing knowledge 
about each other is essential for bilateral cooperation, he 
added. 


Li expressed the belief that the visit of Foreign Minister 
Godal would play an important role in promoting Sino- 
Norwegian friendly relations. 


Vice Premier Zou Jiahua Visits Portugal 


Praises Ties 


OW 1110081994 Beijing XINHUA Domestic Service in 
Chinese 0044 GMT 10 Oct 94 


[By reporter Chen Jiaying (7115 1367 3841)] 


[FBIS Translated Text] Lisbon, 9 Oct (XINHUA)}— 
Chinese Vice Premier Zou Jiahua arrived in Lisbon by 
plane the afternoon of 9 October to begin a four-day 
official visit to Portugal. 


Zou Jiahua is visiting Portugal at the invitation of 
Portuguese Foreign Minister Durao Barroso. 


In a written statement issued at the Lisbon airport, Zou 
Jiahua pointed out: Since the establishment of diplo- 
matic relations between China and Portugal, the two 
countries have achieved satisfactory results in promoting 
their friendly relations and cooperation in all fields. The 
Governments of China and Portugal have maintained a 
good cooperation in implementing the joint statement 
on the Macao question. 


Zou Jiahua expressed the hope that the current visit will 
enhance mutual understanding, expand mutually bene- 
ficial cooperation, and promote further the bilateral 
friendly and cooperative relations. 


Meets Silva, Barroso 
OW 1110043794 Beijing XINHUA in English 0356 
GMT I1 Oct 94 


{[FBIS Transcribed Text] Lisbon, October 10 (XIN- 
HUA)—Portuguese Prime Minister Cavaco Silva today 
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said that Portugal will make efforts to fully develop its 
relations with China in the fields of politics, economy, 
trade, science, technology and culture. 


He made the remarks this afternoon during a meeting 
with visiting Chinese Vice-Premier Zou Jiahua, who 
arrived here on Sunday [9 October]. 


Zou Jiahua conveyed Premier Li Peng’s greetings to 
Cavaco Silva, and said that the main aim of his visit is to 
implement the intention of further developing bilateral 
relations as Cavaco Silva and Li Peng agreed during the 
former's visit to China in April. 


Silva asked Zou to give his regards to President Jiang 
Zemin and the Chinese premier. 


He said that he saw China’s great potential in economic 
development during his April visit. He emphasized that 
there exist favorable conditions and bright prospects for 
economic cooperation between Portugal and China 
because their relations, economic relations in particular, 
are mutually complementary. 


Silva said that Macao has become a key link in the 
friendly cooperation between the two countries. He 
reaffirmed Portugal’s consistent support for China’s re- 
entry into the General Agreement on Tariffs and Trade 
(GATT). 


Portugal will also try its best to promote relations 
between China and the European Union (EW), he said. 


Zou Jiahua also held talks today with Portuguese For- 
eign Minister Durao Barroso. Both expressed satisfac- 
tion at bilateral relations. 


Meets Industry, Energy Minister 


OW 1310045894 Beijing XINHUA in English 0341 
GMT 13 Oct 94 


{[FBIS Transcribed Text] Lisbon, October 12 (XIN- 
HUA} —Visiting Chinese Vice-Premier Zou Jiahua said 
here today that China hopes to strengthen industrial 
cooperation with Portugal. 


Zou, in charge of industrial affairs, expressed the hope 
when he met Portuguese Minister of Industry and Energy 
Mira Amaral. 
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The two officials briefed each other on their countries’ 
industrial development and overall economic situation. 
They also discussed how to further explore potential 
areas of cooperation. 


Speaking at a luncheon hosted by the Portuguese indus- 
trial confederation, Zou said that Sino-Portuguese eco- 
nomic and trade cooperation has a promising future, 
with increasing contacts between the enterprises of the 
two countries. 


The Chinese vice-premier also visited Portuguese ship- 
building, paper pulp and auto plants and held extensive 
talks with the business community. 


Yunnan Governor Meets Swiss Electric Power 
Group 


11K 1210041294 Kunming Yunnan People’s Radio 
Network in Mandarin 1000 GMT 8 Oct 94 


{[FBIS Translated Text] At Kunming’s Cuihu Hotel last 
night, Governor He Zhigiang met a delegation led by 
Professor (Thomas Vaggana), first vice mayor of Zurich 
and chairman of the Management Committee of the 
Switzerland (Hollein) Electric Holdings Company. Yin 
Jun, chairman of the provincial people’s congress, was 
present at the meeting. The purpose of their visit is 
mainly to tour the Manwan electric power station and to 
know about Yunnan’s hydropower exploitation so as to 
seek electric power cooperation with the province. 


When meeting the delegation, Governor He Zhigiang 
said that the relations between Kunming and Zurich 
have developed since they became friendly cities, adding 
that Mr. (Vaggana) has made great efforts toward this. 
He said: Yunnan is rich in resources, and electric power 
construction always remains the province's key construc- 
tion project. | am concerned about the two sides’ electric 
power cooperation, and believe there are bright pros- 
pects for our cooperation. I hope that from now on both 
sides will make joint efforts to further promote our 
cooperation. 


Professor (Vaggana) said: Our visit to Yunnan has left a 
deep impression on us. I hope our cooperation in electric 
power will further promote exchanges between the two 
sides. 


Kunming Mayor Wang Tingchen and people in charge of 
the relevant departments, including the provincial for- 
eign affairs office, also were present at the meeting. 


This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 


FBIS-CHI-94-198 
13 October 1994 


Political & Social 


‘Sources’ Say Deng Not Consulted on 
Appointments 


OW1310114594 Tokyo MAINICHI SHIMBUN in 
Japanese 13 Oct 94 Morning Edition p 7 


[By reporter Koji Uemura] 


{[FBIS Translated Text] Beijing, 12 Oct—Several 
informed sources in Beijing disclosed on 12 October that 
at the recently-held 4th plenary session of the 14th CPC 
Central Committee, appointments to the Political 
Bureau were made without consulting Deng Xiaoping. 
This indicates that Deng’s influence is already on the 
wane. In Beijing, there is widespread rumor about 
Deng’s physical condition, and political tension is 
mounting in China. 


At the 4th plenary session of the 14th CPC Central 
Committee, Wu Bangguo, secretary of Shanghai's party 
committee, and Jiang Chunyun, secretary of Shandong 
Province’s party committee, both of whom are members 
of the Political Bureau, were promoted to serve concur- 
rently as secretaries of the Central Committee’s Secre- 
tariat. Shanghai Mayor Huang Ju was promoted to 
Political Bureau member. 


The sources pointed out that the Chinese leadership, 
including General Secretary and concurrently President 
Jiang Zemin, did not get Deng’s prior approval con- 
cerning the appointments due to the poor state of health 
Deng was in before the 4th plenary session commenced. 
They said: “Appointments at the 4th plenary session will 
be noted in history as the first case in which Deng failed 
to exert his influence.” Among Chinese leaders, General 
Secretary Jiang Zemin and Vice Premier Zhu Rongji 
have both served as mayor of Shanghai. It is observed 
that Wu Gangguo has been recruited from Shanghai to 
the central government to strengthen the “Shanghai 
faction.” 


Meanwhile, unconfirmed reports have spread 
throughout Beijing since the evening of 9 October that 
paramount leader Deng Xiaoping has become ill. The 
Chinese Foreign Ministry has repeatedly denied the 
reports, but Deng’s condition is unknown. 


Sister Says Deng in ‘Very Good Health’ 


HK1310100594 Hong Kong AFP in English 0928 GMT 
13 Oct 94 


[ Text) Beijing, Oct 13 (AFP)—Paramount leader Deng 
Xiaoping, 90, 1s in good shape and watched the celebra- 
tions here on October ! to mark the 45th anniversary of 
the founding of the People’s Republic of China, one of 
Deng’s sisters was quoted Thursday [13 October] as 
saying. “Deng Xiaoping is in very good health and 
watched the fireworks display from the Diaoyutai resi- 
dence for VIPs in Beijing to mark the national day,” 
Deng Xianqun, a half-sister to the patriarch said, 
according to the publication Press Digest. 
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Deng Xianqun, who is also a general in the People’s 
Liberation Army, made the remarks during a recent visit 
to the southeastern city of Wenzhou, it said. It is very 
rare for members of the Deng clan to give details about 
his location. He has not been seen in public since 
February, when television footage showed him to be very 
frail. 


In a parallel development, the foreign ministry 
spokesman, Chen Jian, told a weekly press briefing that 
Deng is in “very good health.” Recent rumors on the 
deterioration of Deng’s condition are ‘“‘totally 
unfounded,” he added, without explaining why the patri- 
arch has not appeared in public for eight months. 


The appearance in television broadcasts earlier this week 
of two other senior communist party veterans, Peng 
Zhen, 92, and Wan Li, 78, renewed speculation over 
Deng’s poor state of health. 


Photo Album of Deng Xiaoping Published 


OW 1210155594 Beijing XINHUA in English 1524 
GMT 12 Oct 94 


[FBIS Transcribed Text] Beijing, October 12 (XIN- 
HUA)—A collection of photos featuring Deng Xiaoping 
has been published. 


The photo album, published by the Reform Publishing 
House, presents vivid images of Deng and helps readers 
to understand and study Deng’s theories of building 
socialism with Chinese characteristics. 


The photo album, which contains 300 pictures, falls in 
six parts. Most of the photos are connected with the third 
volume of Deng’s collected works. 


The well-written in-depth footnotes will help readers 
trace the development of Deng’s theory, according to 
sources present at a seminar today marking the publica- 
tion of the photo album. 


Profile of Jiang Zemin’s Family Background 


HK1310090494 Hong Kong EASTERN EXPRESS in 
English 13 Oct 94 p 9 


[By Bruce Gilley] 


{[FBIS Transcribed Text] For the head of state and 
“core” of the party leadership, Jiang Zemin has a mys- 
terious and convoluted family background. 


Even such seemingly basic facts as the name of his wife, 
the number and status of his children and siblings, or the 
identity of his parents remain elusive, subjects for 
guarded official comments and rampant private 
rumours. The veil of secrecy that surrounds the family 
affairs of the post-Tiananmen party general secretary is 
often attributed to official attempts to cover up corrup- 
tion and nepotism with in the Jiang clan. 


Corruption, after all, was one of the main precipitating 
factors behind the 1989 uprising in Beijing, being cited 
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by 28 percent of those surveyed that year about what 
problems would justify participating in open demonstra- 
tions. But there is also evidence to suggest that family 
taboo family ties [as published] and wartime family 
alliances that later helped Jiang to power are the darker 
secrets that the party wants kept under wraps. 


The latest chapter of the Jiang Zemin family saga is 
found in the most recent issue of the Beijing-linked 
MIRROR magazine [CHING PAO], in which his two 
sons are told to stay out of politics by their mother, Wang 
Yeping. 


“The involvement in politics of members of our family is 
at an end,” it quotes Wang telling the pair. ““You should 
rely on yourselves and not get involved in politics.” The 
report calls the two sons “far removed from politics,” a 
field of endeavour apparently repulsive to their mother. 
Both are now living in obscurity as technical workers in 
Canada, the report notes. “Earn an honest living through 
your technical work,” Jiang’s wife exhorted her sons. 


Born in the 1950s, both sons worked in Shanghai while 
their father was climbing through the Communist Party 
ranks to become mayor and then party chief of the city 
from 1985-89. The eldest son, variously identified as 
Jiang Mianheng, Jiang Jinheng or Jiang Minkang, now 
aged 41, went to the US in 1986 to study engineering at 
Pennsylvania's Drexel University, where he gained a 
doctorate in 1991. He is married and has a single 
daughter, who shares his childhood nickname of “Hairy 
Head” (mao tou). 


After Jiang was appointed general secretary, the elder 
son told a curious American press that he had not joined 
the sympathy demonstrations on the Drexel campus in 
1989, prompting his father to label him “a good boy” in 
an interview with ABC television in 1990. Jiang said he 
was certain his son would not be affected by bourgeois 
ideas in the US. 


Jiang admitted to having only one son studying in the US 
when interviewed by ABC, although it is now clear that 
his other son was also there at the time. The younger son, 
identified once by WEN WEI PO as Jiang Miankang, is 
a demobilised soldier who was sent to train with Siemens 
Corporation in Germany in the early 1980s before 
returning to work in Shanghai. He apparently joined-his 
brother in the US after the Tiananmen massacre. 


Sending the pair to Canada might be a way to avoid the 
glare of the American press. But the MIRROR report 
remains the only evidence that the two sons are in 
Canada—code for ‘‘out-of-touch” in mainland- 
speak—and it provided no further details about their 
employment or specific location. The MIRROR report 
appears to be part of a recent trend in semi-official leaks 
and reporting on Jiang’s sons aimed at distinguishing 
them from the offspring of other senior leaders who 
became heavily involved in making money from their 
status in the 1980s. 
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“These two young men have never acted wildly in 
defiance of the law and public opinion by taking privi- 
leged government titles or engaging in official profiteer- 
ing,” WEN WEI PO said just after Jiang was appointed 
party secretary following the Tiananmen massacre. 


Little is known about Jiang’s relations with his sons as he 
rose through the ranks and was transferred from Chang- 
chun to Shanghai, Wuhan, Beijing and finally back to 
Shanghai in 1985. A student at the Wuhan Machinery 
Research Institute, where Jiang served as party secretary 
and director in the mid and late 1960s, recalled in the 
SHAANXI DAILY in 1991 that Jiang’s eldest son “often 
came to see him. Directcr Jiang was very strict with his 
children,” the writer noted, but added: “He seldom told 
others about his family.” 


A third Jiang child has rolled around the rumour mills 
for years, with the most frequently heard charge being 
that the couple raised an orphan girl who later became 
involved in corruption and was disowned. MIRROR 
magazine said earlier that the couple had three sons. The 
official affirmation, repeated on several occasions since 
1989 that “Jiang and Wang had two children” and that 
“they are both very good people” appears to be the final 
verdict on the number of Jiang’s offspring. 


The recent MIRROR report also laid down the official 
line on the name of Jiang’s wife, Wang Yeping, although 
her true identity may be one of the most closely guarded 
secrets in the People’s Republic. Until Jiang was 
appointed party general secretary, his wife was referred 
to in official reports as Wang Yiping. Both Chinese 
characters constituting her given name were different to 
those used in the post-1989 version. 


One possible reason for concealing her identity is the 
rumours of a forbidden kinship relationship between 
Jiang and his wife, both of whom come from the same 
village near Yangzhou in Jiangsu province. Another 
rumour holds that their marriage was known to have 
been a wartime alliance between two families’ parents 
rather than the “red puppy love” version in the official 
account. 


Jiang and Wang were both born in Yangzhou in 1926. 
Jiang joined the Communist Party in 1946 at age 20. He 
was assigned to a series of posts in Shanghai factories in 
the early 1950s, when he married Wang. Jiang’s real 
father is described officially as a “common intellectual.” 
Given his family’s poverty, the young Jiang was handed 
over for adoption by his childless uncle, Jiang Shang- 
qing, at an early age. Jiang Shangqing died a revolu- 
tionary martyr fighting for the Kuomintang-Communist 
wartime coalition in 1939, and Jiang is said to have been 
“deeply influenced by him” despite being only 13 when 
his foster father died. Making Jiang’s uncle—who was 
only 15 years his senior at the time—his adoptive father 
is described as a “common practice at the time,””» WEN 
WEI PO said. 


It was apparently a convenient arrangement for both 
sides: Jiang’s natural father was poor, while his uncle had 
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no son. Jiang Shangqing had a daughter, Jiang Zehui, but 
no son, making it necessary for him to adopt a family 
heir, according to the customs of the day. 


Jiang Zemin and his wife are not blood relatives, but 
Wang Yeping is the niece of Jiang Shangqing’s wife, 
according to the recent MIRROR report, which makes 
their marriage taboo by Chinese family convention. 
Earlier reports put the relationship as more distant, 
saying that Wang was the niece of Jiang Shangging’s 
sister-in-law, but in any case official reports agree that 
Jiang Zemin and his wife are related. 


The claim that there is nothing illicit about this relation- 
ship might be more convincing were it not for Wang's 
frequent name changes and the mystery surrounding the 
identity of her parents, which suggest there may be 
something which the Communist Party would prefer to 
forget. 


Jiang’s cousin on his father’s side, Jiang Zeren, was 
wheeled out by the official China News Service in 1989 
in an attempt to clear up the true relationship between 
the two with the weighty statement that “Wang's father 
ran a handicraft workshop in Shanghai many years ago.” 
This was at some odds with a WEN WEI PO report in 
1990 that said Wang’s father “was an unknown stage 
actor who died in Shanghai of poverty and illness before 
Liberation (1949).” 


Such doubts about Wang's identity have fuelled 
numerous rumours: one that she is more closely related 
to her husband than officials let on, and another, more 
dogged, that she is the natural daughter of the recently 
deceased Communist Party elder Li Xiannian, one of 
Jiang’s main supporters in his rise to power in Beijing. 
The logic of the latter rumour comes from the fact that 
Jiang Shangging served as a Kuomintang army com- 
mander in Anhui province at the same time that Li 
Xiannian commanded a section of the New Fourth 
Army there. 


Arranged marriages were the norm then and Jiang’s 
stepfather would have been expected to look out for a 
wife for him even as he fought against the Japanese, 
especially during the precarious KMT- CCP wartime 
truce. This explanation has been given for Jiang’s fre- 
quently noted—but never explained—closeness to Li 
before his death in 1992. 


An official admission that the couple were betrothed in a 
bid to cement wartime ties between their parents would 
not be the worst thing, but is decidedly less innocent than 
saying Wang was Jiang’s childhood sweetheart. Various 
official reports since 1989 have denied this rumour, 
while admitting that Jiang “maintains close relations 
with veterans of the New Fourth Army.” Suffice it to say 
that Jiang’s in-laws remain a blank in the official 
memory. 


There are scattered stories about Jiang’s relatives and 
siblings coming to visit him after he became a senior 
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party officia! in the 1970s and 1980s, accounts which 
stress that the upright young cadre did not splurge on 
them or offer them any special treatment. If indeed Jiang 
were born into a poor intellectual’s household, handed 
over to his uncle for care and left without parents or 
guardian by the time he was 13, it would not be sur- 
prising if he maintained only distant and formal rela- 
tionships with his siblings. In fact, his apparent disgust 
with the corruption of families of other senior leaders 
could be seen as jealous longing for the close-knit family 
he never had. 


Jiang is known to have an elder sister, Jiang Zefen, and 
a deceased elder brother, Jiang Zhejun. 


“In all his years as a Shanghai leader, he only came home 
one time and that was to warn his relatives to abide by 
the law and not engage in abusing their privileges,” Jiang 
Zefen told the official CHINA BUILDING MATE- 
RIALS DAILY in an interview in July. The article 
described her as retired in Jiangsu province. “Whoever 
gets themself into trouble, he would not do anything to 
help them,” she said. So much for brotherly love. 


In another remarkable example of Jiang’s frosty relations 
with his siblings, he skipped the funeral of his elder 
brother, Jiang Zhejun, in the autumn of 1989. At the 
beginning of 1988, according to a WEN WEI PO report, 
Jiang went to Nanjing on an inspection tour and visited 
his brother, who was critically ill in hospital. Perhaps 
already alerted that he might be called to Beijing, Jiang 
told his brother's wife: “I've come this time just to see 
him. If any misfortune occurs, it’s unlikely I'll be able to 
come.” 


Sure enough, it was just after the Tiananmen Square 
massacre and Jiang’s promotion to general secretary that 
his brother died at age 70. “At that time, Jiang had just 
been called to Beijing to take on a key post,” WEN WEI 
PO explained. “He really could not take any time to 
attend the funeral. All he could do was send a person to 
deliver a silk banner embroidered with a eulogy.” 


There is also the younger step-sister, Jiang Zehui, 
daughter of Jiang Shangging, mentioned above. Jiang’s 
relationship with her is perhaps the most interesting of 
his sibling relationships, not only because of her possible 
resentment of Jiang’s adoption as the family heir, but 
also because she is the only one to compete with him in 
holding power. She is the only relative to have escaped 
the rigid code of obscurity Jiang has imposed on the rest 
of his family. As deputy chairman of the Anhui province 
provincial peoples’ congress and party secretary of the 
Anhui Agriculture University, Jiang Zehui is also the 
only relative known to be involved in politics as a career. 
She proudly told the SING TAO DAILY earlier this year 
that since leaving the ancestral village of Yangzhou in 
1956, she had never looked back. She apparently refused 
to discuss her relationship with Jiang, a stark contrast to 
the usual tradition of family members of senior Chinese 
leaders using every media occasion to heap praise on 
their made-good relatives. 
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The final irony of Jiang Zemin’s convoluted family life is 
that as he has risen from a food factory manager to 
become the “core” of the party leadership of the entire 
country, the party's propaganda organs have begun their 
obligatory drive to portray him as a father figure for the 
whole nation. 


Since the rest of his family do not offer promising 
material for building up Jiang’s avuncular image, the 
propaganda machine has chosen instead to focus almost 
entirely on his wife, but she detests the role of China's 
“first lady.” Wang, according to the MIRROR, finds the 
task “‘a burden”, especially when former colleagues from 
the scientific field ask her to use connections to sway 
science policy in one direction or another. 


Jiang took Wang along on his recent tour of Russia, 
Ukraine and France, only the second time in post-1949 
history that the state’s “top leader” had been accompa- 
nied by his wife on an overseas visit. The Jiang couple, 
equally pudgy and sporting equally hideous spectacles, 
cut a loveable pair for the official media in China. But 
Wang has suffered periodic bouts of cervical cancer since 
1988 and spends a lot of time in Beiying’s best hospitals. 


Jiang’s image is most noble and fatherly when articles in 
the official press portray him looking after her in hos- 
pital. He does appear to have a soft spot somewhere, 
despite the cold brutality of his dealings with family 
members during his rise to the top. A “core” with a 
heart, so to speak. 


Procurator General Zhang Siqing on 
Anticorruption 


OW 0810141094 Beijing XINHUA Domestic Service in 
Chinese 1028 GMT 6 Oct 94 


[By reporters Hu Xisheng (5170 6007 3932) and Wang 
Jinfu (3076 6855 4395)] 


{[FBIS Translated Text] Beijing, 6 Oct (XINHUA)—A 
consulting meeting on the Seventh International Anti- 
corruption Conference was held in Beijing today. Zhang 
Siging, procurator general of the Supreme People’s Proc- 
uratorate and chairman of the organizing committee for 
the Seventh International Anticorruption Conference, 
said at the meeting: China is willing to conduct 
exchanges and cooperate with other countries in the 
anticorruption field and make efforts in promoting anti- 
corruption in other countries and regions. 


These reporters learned that the Seventh International 
Anticorruption Conference will be held in Beijing in 
October 1995. Invited by Zhang Siqing and Cao Qingze, 
chairman and first vice chairman of the organizing 
committee for this international anticorruption confer- 
ence, nine deputies from the United States, Australia, 
Holland, Mexico, and Hong Kong—former host coun- 
tries and regions of the past anticorruption conferences, 
will forward opinions and suggestions concerning the 
preparations and organizing work for next year’s Sev- 
enth International Anticorruption Conference. 
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Zhang Siqing first expressed thanks for the support and 
cooperation of deputies who came to China from other 
places and then briefed them on the Chinese Govern- 
ment’s consistent policy and actions of punishing and 
dealing with corruption. He said: Since the PRC's 
founding on | October 1949, we have been fighting 
against corruption and graft. In the 45 years since the 
PRC’s founding, China has not only scored magnificent 
achievements in economic construction but also has 
made great achievements in the anticorruption struggle. 
Especially since last August, China has deepened its 
anticorruption struggle and has made marked achieve- 
ments in this field. 


He said: China’s development benefits from a stable 
social environment and the stable social environment 
benefits from the Chinese Government's determination 
to fight against corruption and the results it has gener- 
ated. China needs development and stability, as do other 
countries. To create a peaceful and beautiful world that 
develops stably, all countries and regions must step up 
their anticorruption efforts. Anticorruption must serve 
stability and development, a demand set by the times. 
This is the purpose and theme of this conference. 


At the meeting, Liang Guoqing, deputy procurator gen- 
eral of the Supreme People’s Procuratorate and vice 
chairman of the organizing committee for the Seventh 
International Anticorruption Conference, briefed depu- 
ties on the preparations for the Seventh International 
Anticorruption Conference. 


Article Marks Anniversary of CPPCC Founding 


1K1210143394 Beijing RENMIN RIBAO in Chinese 
20 Sep 94 p 3 


[Article by CPC United Front Work Department: “Hold 
High the Banner of Patriotism and Socialism, Continu- 
ally Expand the Broadest Patriotic United Front— 
Marking the 45th Anniversary of Establishment of 
CPPCC” } 


[FBIS Translated Text] The date 21 September 1949 has 
great significance in Chinese history. On that day, the 
First Plenary Session of the Chinese People’s Political 
Consultative Committee was solemnly convened in 
beiping, and the CPPCC was thereby born. The CPPCC 
of today has a brilliant history which goes back 45 years. 
Over these 45 years the CPPCC, as the broadest patriotic 
united front organization under the leadership of the 
CPC, and with the outstanding leadership provided by 
its successive chairmen Mao Zedong, Zhou Enlai, Deng 
Xiaoping, Deng Yingchao, Li Xiannian and Li Ruihuan, 
has played a special role and has made a major contri- 
bution in the struggle to build new China and consoli- 
date the people's regime, in the socialist revolution and 
the cause of modernization, and in the major under- 
taking of developing the broadest patriotic united front 
and strengthening the unity of Chinese nation and the 
unity of the motherland. 
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The History of the CPPCC and the History of the PRC 
Began Together, While the Achievements of the 
CPPCC and the Achievements of the PRC Share a 
Common Brilliance 


The CPPCC was the product of the Chinese revolution, 
it had a specific socio-historical background, and it has 
followed its own historical road. The name “political 
consultative conference” has a longer history. At the 
beginning of 1946, under strong pressure from people 
throughout the country, the Kuomintang government 
was forced to convene a Chinese political consultative 
conference in Chongqing attended by 38 representatives 
of the CPC, the KMT, the Democratic League, the 
Youth Party and prominent social figures. During the 
period of the conference, through the solidarity of CPC 
members and patriotic democratic personaees, and their 
joint efforts, a blow-by-blow struggle was waged against 
the dichards of the KMT. As a result, the conference 
passed agreements relating to government organization, 
a national assembly, a program for peace and national 
construction, a draft constitution, and military affairs. 
Under the historical conditions at that time, these agree- 
ments were beneficial to the people's interests. However, 
the agreements were swiftly torn to shreds by Chiang 
Kai-shek’s launching of all-out civil war. Despite this, 
the conference, because of its struggle between democ- 
racy and dictatorship and between the forces of progress 
and the forces of reaction, left an indelible impression on 
the minds of the people throughout the country, as a 
democratic form in which there could be consultation on 
national affairs between people of all political parties. 
This is what we refer to as the old political consultative 
conference. Although the CPPCC continues to use the 
title “political consultative conference” there is no 
intrinsic link between it and the old political consultative 
conference. As Comrade Zhou Enlai said: The CPPCC 
certainly does not have its roots in the old political 
consultative conference. Rather, it is the result of sacri- 
fice and struggle by the national democratic movement 
over 100 years and is a centralized expression of the 
victory achieved by the new democratic revolutionary 
movement over the last 30 years. 


The reactionary regime of Chiang Kai-shek, which 
unleashed all-out civil war, was swiftly swamped in the 
vast ocean of the people's war which was led by the CPC. 
How was new China, which had just emerged, to swiftly 
mobilize itself and grect its full liberation? On 30 April 
1948, just as the people's war of liberation was about to 
realize national victory, the CPC issued the “slogans for 
commemorating May | Labor Day,” which included: 
“The various democratic parties, people's organizations 
and prominent social figures should swiftly convene a 
political conference to discuss and promote the con- 
vening of a people's assembly and the establishment of a 
democratic coalition government.” As soon as this 
slogan was put forward, there was a positive response 
from the various people's organization, various demo- 
cratic personages, minority nationalities throughout the 
country and the Chinese abroad. It can be said that the 
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““May |” call was the mobilization order for building a 
new China. In June 1949, a preparatory committee for 
the new political consultative committee was convened 
in beiping. Those participating in the preparatory com- 
mittee included 134 persons from 23 democratic parties 
and people's organizations. The meeting discussed the 
units which would participate in the new political con- 
sultative committee, the number of persons from each. 
and the name list of representatives. It also drafted the 
various relevant documents and decided that the formal 
name oi the new political consultative conference would 
be the Chinese People’s Political Consultative Confer- 
ence. 


From 21-30 September 1949, the First Plenary Session 
of the CPPCC, which was of great historical significance, 
was solemnly held in beiping. A total of 662 persons 
from 46 organizations and groups participated in the 
conference. These included democratic party represen- 
tatives, regional representatives, military representa- 
tives, organizational representatives and specially- 
invited representatives representing the various 
nationalities, various democratic classes, various demo- 
cratic parties, as well as democratic figures from various 
circles. Comrade Mao Zedong presided over the opening 
ceremony and gave the opening speech. He said: “The 
current CPPCC has been convened on a completely new 
basis. It represents the people of the whole country, and 
it has the trust and support of the people of the whole 
country. Thus, the CPPCC has declared that it will 
exercise the functions of a National People’s Confer- 
ence.” After full democratic consultation, the conference 
passed the “CPPCC Common Program,” the “Organic 
Law of the Central People’s Government of the PRC,” 
and the “Organic Law of the CPPCC.” The “Common 
Program” was a provisional constitution and was a 
program for nation building. The conference also 
decided that Beiping be the capital of the PRC and that 
the name Beiping be changed to Beiing. It chose the 
five-starred red flag as the national flag, adopted the 
“March of the Volunteers” as the national anthem, and 
adopted the Western calendar. The conference plenary 
session created through election the Central People’s 
Government Council and the CPPCC National Com- 
mittee, and elected Mao Zedon3 as the chairman of the 
Central People’s Government and chairman of the 
national CPPCC. It also passed the “Declaration of the 
First Plenary Session of the CPPCC.” 


The victorious convening of the First Plenary Session of 
the CPPCC had epoch-making significance for China, It 
marked the organizational formation of the Chinese 
people's democratic united front, declared the establish- 
ment of the People’s Republic of China, opened a new 
page in China's history, and marked the shaking off of 
enslavement and oppression by the Chinese people, and 
the beginning of a new era where they are masters. As 
Comrade Mao Zedong noted in his opening speech: 
“Our work will go down in the history of mankind, 
demonstrating that the Chinese people, compromising 
one-quarter of humanity, have now stood up” 
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In September 1954, the First Session of the First 
National People’s Congress was convened, and after this 
the CPPCC no longer exercised the functions of the 
NPC, but continued to exist and play a role as a united 
front organization. In December 1954, the First Session 
of the Second CPPCC was held in Beying. The session 
decided that it would no longer have a plenary represen- 
tative congress and would only have a national com- 
mittee and a standing committee, while the PLA and the 
regions would no longer be constituent units of the 
CPPCC. In this way, the CPPCC became a united front 
organization with parties and organizations as its basic 
constituents. The session passed the first “CPPCC Con- 
stitution” which set down cleai siipulations in respect of 
the nature and organizational principles of the CPPCC. 
The First Session of the Second CPPCC affirmed the 
necessity, importance and long-term nature of the uniied 
front and CPPCC work and clearly set out the nature, 
position, role, and tasks of the CPPCC subsequent to the 
convening of the NPC and correctly resolved the rela- 
tionships between the CPPCC and the NPC Standing 
Committee and the government organs. This session 
thus has a major position in the history of the CPPCC. 


The Third and Fourth CPPCC national committee meet- 
ings were held in 1959 and 1964 respectively. The 
second, third, and fourth CPPCC all had Mao Zedong as 
honorary chairman and Zhou Enlai as chairman. Begin- 
ning with the third CPPCC, the meetings of the national 
CPPCC committee have been held at the same time as 
the NPC Sessions, and CPPCC members have attended 
the NPC sessions as non-voting delegates, to facilitate 
the discussion by the CPPCC of major state policies and 
other important matters. During these few years, the 
CPPCC continued to play a major role in unifying the 
people of all nationalities and the various patriotic 
forces, in bringing into play people's democracy, in 
invigorating state political life, im rea@djusiiig micinad 
relationships within the united front, in promoting var- 
ious social forces to realize the overal! tasks of the party 
and the state, and in expanding inte:national activities. 


During the 10 years of disorder, the counter- 
revolutionary clique led by Lin Biao and Jiang Qing 
plotted to usurp the highest power of the party and the 
state and wantonly destroyed the united front. The 
CPPCC was thereby paralyzed. A large number of 
CPPCC committee members and patriotic and demo- 
cratic figures were subject to attacks and persecution, 
and the CPPCC suffered an unprecedented catastrophe. 


After the 10 years of disorder were over, the CPPCC 
began the work of overall recovery. In February 1978, 
the First Session of the Fifth CPPCC was convened in 
Beijing, and Comrade Deng Xiaoping was elected as 
national CPPCC chairman. In December of the same 
year, the 3d Plenary Session of the 11th CPC Central 
Committee was convened, and our country entered a 
new historical period of reform, opening up, and car- 
rying out socialist modernization. In June 1979, in a 
speech which he gave at the Second Session of the Fifth 
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CPPCC, Deng Xiaoping said some things which were of 
major historical significance for united front and 
CPPCC work. He pointed out: Our country has entered 
a new historical period in which the realization of the 
four modernizations is the central task, and our revolu- 
tionary united front has also entered a new period of 
historical development. The task of the united front and 
the CPPCC in the new period is to mobilize all positive 
elements and to put efforts into turning negative ele- 
ments into positive elements, to bring together all forces 
which can be brought together, and—with one heart and 
mind and with united efforts—to safeguard and develop 
the political situation of stability and unity and struggle 
to build our country into a strong modern socialist 
country. In 1982, under the charge of Comrade Deng 
Xiaoping, a new CPPCC constitution was formulated. 
Under the leadership of Chairman Deng Xiaoping, in 
the new period the CPPCC has made a major historical 
contribution toward opening up a new situation in 
CPPCC work. 


In 1983 and 1988, the CPPCC convened the sixth and 
seventh national committee meetings and respectively 
elected Deng Yingchao and Li Xiannian as national 
CPPCC chairman. During these two periods, the work of 
the CPPCC continued to deepen and develop. To give 
expression to the spirit of overall solidarity and unity, 
the organizational lineup of the CPPCC saw further 
expansion and the political consultation and democratic 
supervision carried out by the CPPCC gradually moved 
toward regularization and systematization. In 1989, the 
national CPPCC formulated and promulgated the “Pro- 
visional Regulations on Political Consultation and Dem- 
ocratic Supervision,” while the CPC Central Committee 
promulgated “Ideas on Upholding and Perfecting the 
System of Multi-Party Cooperation and Political Con- 
sultation Under the Leadership of the CPC.” These two 
documents had long-term guiding significance for 
CPPCC work. 


In March 1993, the First Session of the Eighth CPPCC 
was convened in Beijing. Li Ruihuan was elected 
national CPPCC chairman. Under the correct leadership 
of the party central committee, which has Comrade 
Jiang Zemin as its core, and taking Comrade Deng 
Xiaoping’s theory of building socialism with Chinese 
characteristics as guidance, the Eighth CPPCC national 
committee seriously studied and implemented the spirit 
of the 14th CPC party congress and, centering on the key 
work of the state, participated in and discussed political 
matters. In all areas of work they realized new advances, 
and a vibrant situation appeared. On the basic of the 
work experiences gained by the several CPPCCs prior to 
the Eighth CPPCC, efforts have been put into exploring 
a new road for carrying out the functions of political 
consultation and democratic supervision under the new 
situation, attention has been paid to selecting the night 
angle and to bringing superiorities into play and, cen- 
tering on the core work of the state, there has been active 
invigoration of political participation and discussion. It 
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has fully brought into play the role of specialized com- 
mittees and organized committee members to develop 
diverse types of regular activities. It has strengthened 
information work so that the people's mood and opin- 
ions can be reflected in a timely and precise way. It has 
put efforts into propagating and implementing the prin- 
ciple of “peaceful unification and one country two 
systems” and has done a great deal of beneficial work in 
promoting the great cause of unification of the mother- 
land. It has actively developed friendly contacts with 
those abroad and increased the friendship and coopera- 
tion between the people of our country and the people of 
other countries of the world. The work of the CPPCC has 
been seen as important by people in all circles of society 
and has received the broad attention of people abroad. 
This shows its important position and special superion- 
ties in state political life. 


The CPPCC is the Broadest Patriotic United Front 
ee hee Se Leadership of the CPC and is 
mportant Forum in Which Representatives of the 


Various Various People's izations, and 
Various Circles a <4 Cooperate and Engage in 
Political Participation and Discussion 


The “Constitution of the PRC” stipulates: “The CPPCC 
is a widely representative united front organization. In 
the past it has played an important historical role, and in 
the future it will further bring into play its important role 
in state political life, in social life, in friendly foreign 
relations and in the struggle to carry out socialist mod- 
ernization and to safeguard the unity and solidarity of 
the state.” 


The CPPCC is a united front organization which 
includes representatives from the various nationalities, 
political parties, classes, people's organizations and the 
various circles throughout the country. It embraces rep- 
resentative figures from all sides in our country’s united 
front and is widely representative. Prior to the comple- 
tion of socialist transformation, it included representa- 
tives from the working class, the peasant class, the petit 
bourgeoisie, the national bourgeoisie and other patnotic 
forces. After the basic change in class relations was 
realized, the CPPCC comprised representatives from the 
whole body of socialist laborers, and patriots wao sup- 
ported the unity of the motherland, including Taiwan 
compatriots. Hong Kong and Macao compatriots, and 
overseas Chinese. For example, those who participated 
in the Eighth CPPCC include representatives from the 
CPC, the various democratic parties, democratic person- 
ages without party affiliation, the various major people's 
associations and from over 30 various circles in society. 
It has a wide social basis, the social coverage of its 
members is broad, and it has a great influence in state 
political life. No other united front organization can 
compete with the CPPCC in these respects. There are 
close to 3,000 CPPCC organizations at various levels 
throughout the country and more than 400,000 CPPCC 
committee members at various levels. 


The CPPCC occupies an important position in our 
country’s political and social life. Its importance ts 
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determined by the tasks it bears in terms of consolidating 
and developing the united front and invigorating state 
political life. When the PRC was first established, the 
CPPCC played an important role in unifying the people 
of all nationalities throughout the country to fight 
domestic enemies, in implementing democratic reforms, 
in reviving and developing the national economy, in 
expanding the patriotic united front and in consolidating 
the people's democratic dictatorship. In the 1950s and 
1960s, the CPPCC also made very great contributions in 
unifying the people of all nationalities throughout the 
country and in urging social forces to complete socialist 
transformation, in mobilizing forces on all sides to speed 
socialist construction, in bringing people's democracy 
into play and in readjusting relationships within the 
united front. Today, our country has entered a crucial 
period in realizing socialist modernization. The CPPCC 
as a united front organization bears arduous tasks and 
can do much work in unifying all patriotic forces and 
actively promoting socialist modernization; in imple- 
menting the policy of “peaceful unification and one 
country two systems,” in promoting the great cause of 
unity of the motherland, in actively developing relation- 
ships of friendship abroad, in creating a fine interna- 
tional environment for domestic construction; in 
strengthening the building of a socialist democratic legal 
system and the building of spiritual civilization; in 
consolidating and expanding the patriotic united front; 
and in safeguarding and developing a socio-political 
situation of stability and unity. As Comrade Deng Xio- 
aping pointed out at the Fifth Session of the Fifth 
CPPCC, the CPPCC “has a brilliant future and bright 
prospects.” The new situation and new tasks have put 
forward new demands on the CPPCC. The tasks shoul- 
dered by the CPPCC are not decreasing but are 
becoming heavier, and its role is not declining but 
becoming more important. 


Comrade Deng Xiaoping has pointed out: “China's 
socialist modernization still needs the CPPCC to carry 
out consultation and discussion in respect of state poli- 
cies and various socioeconomic issues in political life 
and the four modernizations, to implement mutual 
supervision and to bring into play its role in supervising 
the implementation of the constitution and the law.” 
The system of multi-party cooperation and of political 
consultation under the leadership of the CPC is a basic 
political system of our country. However, the CPPCC is 
not an organ of state power and is not an administrative 
management organ. Rather, it is a united front consul- 
tative organ and it has its own special supenorities and 
an important role to play in our country’s socialist 
political system and state political life. This is because 
the CPPCC committee members are produced by con- 
sultation in various circles and are not limited by 
regional or population ratio restrictions. They include 
the widest possible range of representatives from vanous 
circles. At the same time, with the various parties and 
people's organizations of the country as the basic com- 
ponents, it results in the CPPCC becoming an important 
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organizational form by which thr vanous parties, peo- 
ple’s organizations and people's representatives from 
various circles throughout the country can achieve unity 
and cooperate and participate in and discuss politics. As 
the decisions of the consultative organs and the CPPCC 
do not have any legal status, the role of these organs is 
mainly manifested in political consultation. democratic 
supervision, investigation and survey consultancy. crit- 
ical suggestions and so on. They also play a major 
positive role in improving government work. The con- 
tents and modes of CPPCC actions are vital. flexible and 
diverse. The CPPCC achieves unity over the widest 
possible range, links up with people in all spheres and 
carnes out political consultation. At the same time, it 
fully reflects the opinions, demands, criticisms and pro- 
posals from all sides and carries out democratic super- 
vision. Thereby it realizes political participation, polit- 
ical discussion and participation in state political life by 
representatives from all sides and promotes the imple- 
mentation of CPC and state principles and policies. All 
of these aspects mean that the CPPCC plays an impor- 
tant role in our country’s political life which t comple- 
mentary to that of the organs of state power. 


Some people wonder, given the importance of the posi- 
tion of the CPPCC. whether it could become a state 
organ. This idea ts inappropriate. Comrade Mao Zedong 
pointed out: The NPC and the State Council are organs 
of state power and organs of state administrative man- 
agement. If we turn the CPPCC into an organ of state 
power, how can we avoid the appearance of dualism? 
This wall result in duplication and dispersal, and we will 
be unable to talk about democratic centralism. It ts 
necessary to seek truth from facts. The CPPCC is not 
only a people's organization, but also an organ where 
there 1s consultation between the various parties, and an 
organ involving political parties. This does not mean 
that attention 1s not being paid to it; quite the contrary, 
it shows that attention ts being paid to 1t. Comrade Deng 
Xiaoping has also stressed: We cannot turn the CPPCC 
into a state organ. It 1s different from the NPC. 


In our country, we practice the NPC system. At the same 
time, we uphold the system of multi-party cooperation 
and political consultation under the leadership of the 
CPC. This is the characteristic and supenority of our 
country’s political system. We cannot have a tripartite 
division of executive, legislative, and judicial powers like 
they have in the west and cannot adopt the bicameral 
system. The CPPCC cannot be turned into an upper 
house. If we turn the CPPCC into an organ of power, it 
will result in a duality in organs of state power and this 
would be disadvantageous to the work of the NPC. At 
the same time, it will lead to a change in the nature of the 
CPPCC, and it would lose its own characteristics and 
role. 


The CPPCC is an perce wr eae Form 
Which, Under the Leadership of the CPC, Realizes 
Multi-Party C tion, Develops Socialist Democracy 
and — iivcal Consultation and Democratic 
Superv 


For a long time, in the areas of solidarity and coopera- 
tion between the various parties, consultation and super- 
vision, and participation in and discussion of political 
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affairs, the CPPCC has formed special outstanding tra- 
ditions and work styles and has brought into play its role 
as an organizational form by which to achieve multi- 
party cooperation under the leadership of the CPC. 


Political consultation and democratic supervision are 
important functions of the CPPCC. It carnes out polit- 
ical consultation in respect of major state policies, major 
local affairs, and various questions relating to the livel:- 
hood of the masses and relationships within the patriotic 
united front. By putting forward proposals and crti- 
cisms, tt brings into play its democratic supers ision role. 
On the one hand, political consultation involves the CPC 
and the leading state organs, before making decisions on 
major questions affecting the state and the people's 
livelihood, handing over the matter to the CPPCC for 
full consultation and discussion, and listening in an 
organized way to the opinions and suggestions of all 
sides in the united front. On the other.hand, 1 involves 
the CPPCC and representatives from the various parties 
and the relevant people's organizations and patriots 
from various circles engaging in consultation over 
importaat matters within the united front. These two 
types of consultation are democratic, equal, and genuine. 
They involve the reaching of a consensus or a basic 
consensus on major issues through repeated discussion, 
communication of opinions, and exchanging of views. In 
this way, it 1s possible to ensure that the major decisions 
of the party and the government are more democratic 
and scientific. At the same time, it ensures a unified 
understanding and urified actions and allows betier 
implementation of the various party and state principles 
and policies. Democratic supervision involves the var- 
ious democratic parties and non-party personages. in 
accordance with the spirit of “treating one another with 
all sincerity, and sharing weal and woe,” putting forward 
ideas and criticisms in respect of mayor party and state 
matters and government work, and playing a supervisory 
role in respect of the implementation of the constitution 
and laws and the implementation of major principles 
and policies. 


Over the last 45 years, the CPPCC has actively partici- 
pated in and discussed politics, engaged in political 
consultation and democratic supervision in respect of 
major state policies and major local matters. and has 
thereby promoted the achievement of a situation in 
which our country’s major decisionmaking 1s more sci- 
entific and democr:*c. Back when the CPPCC was first 
established, through political consultations, it resolved 
problems in democratic national construction. At that 
time, most CPC Central Committee and central people's 
government decisions on major state policies and prin- 
ciples were first put to the CPPCC Committee or the 
standing committee for consultation, while prior to the 
drafting of major laws and regulations by the various 
departments under the Government Administration 
Council, the proposals were first sent to the CPPCC 
Standing Committee or the relevant working group for 
consultation and discussion. When the “PRC Constitu- 
tion” was being drafted in 1953, the CPPCC carned out 
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many rounds of consultation and discussion. In the same 
year, the 49th standing committee meeting of the First 
CPPCC engaged in full discussion of the overall line for 
the transitional period and the First Five-Year Construc- 
tion Plan. In 1954, our country began to implement 
overall transformation of capitalist industry and com- 
merce and to expand, in a planned way, joint state- 
private enterprises. Through various forms, the CPPCC 
engaged in consultation on and discussed the “Provi- 
sional Regulations on Jomt State-Private Industrial 
Enterprises (Draft) and related principles and policies. 
The CPPCC actively participated in democratic consul- 
tation on major state policies and principles and put 
forward ideas for revising and supplementing these 
major principles and policies. Thereby, it made a contn- 
bution im assisting in the formulation of the correct 
principles and policies by the CPC Central Committee 
and the state leading organs and im guaranteeing the 
smooth nplementation of the overall line during the 


period of {ransition. 


After the 3d Plenary Session of the 1 ith CPC Central 
Committee, the enthusiasm of the CPPCC and demo- 
cratic supervision saw an unprecedented high tide. This 
was specifically manifested im the continual deveiop- 
ment of forms of consultation. 


After the 2d Plenary Session of the 11th CPC Central 
( ommuttee, the enthusiasm of the CPPCC and demo- 
cratic supervision saw an unprecedented high tide. This 
was specifically manifested in the continual develop- 
ment of forms of consultation. The CPPCC adopted 
multi-level, multi-channel modes by which to participate 
in and discuss political affairs. These modes included 
plenary committee meetings, standing committee mecet- 
ings, chairman's meetings, specialized committees, par- 
ticipation as non-voting delegates in NPC meetings, the 
submission of motions and proposals by committee 
members and so on. In the one year since the First 
Session of the Eight CPPCC, the standing committee 
which carnes out the functions of political consultation 
and democratic supervision has successively called five 
plenary meetings and has engaged in discussion and 
consultation in respect of the national economic situa- 
tion and counter-measures, the international situation, 
establishing a socialist market economic structure, 
strengthening the building of clean administration in 
government, and punishing corruption. The standing 
committee, centering around the key topics, opened 
their minds, directly expressed their opinions and put 
forward many good ideas and suggestions. Thereby, a 
new situation appeared in political participation and 
discussion. Putting forward proposals is the responsi- 
bility of all units and individuals who participate in the 
CPPCC in carrying out their consultation and supervi- 
sory functions, and an important way of exercising 
democratic rights. jn recent years, the work of the 
CPPCC im putting forward proposals has gradually 
moved towards regularization and systematization. The 
ideas and suggestions put forward by the CPPCC often 
receive full attention from the party central committee 
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and the State Council and many of the suggestions are 
adopted. Last year, 1.506 national CPPCC members put 
forward a total of 1.900 proposals. Already over | 880 of 
the proposals have been handled and responded to. After 
these ideas and proposals were adopted they produced 
very good effects in practical work. 


The CPPCC has also put effort into carrying out its 
democratic supervision functions. Many CPPCC mem- 
bers regularly participate in the work of State Council 
organs, and they play a promotional role in supporting. 
assisting and urging state organs to Carry oui important 
work, in guarantecing the implementation of state pnn- 
ciples and policies and laws and regulations, and in 
tightening the links betweer: the party and the masses. In 
August last year, the CPC Central Committee and the 
State Council made some deployments in the struggle 
against corruption, and these received wholehearied 
support from the various democratic parties and repre- 
sentatives from various circizs. In this struggle the 
CPPCC seriously carried out nis furction of democratic 
supervision and active!, partwipsted in major ant- 
corruplion .aspection activities organized by the CPC 
Central Committee. Six central inspection groups which 
had CPPCC standing committee members as heads or 
deputy heads <arried out inspections of the implemen- 
tation of anti-corruption struggle deployments in four 
State Council ministries and eight provinces. The fifth 
standing Committee mecting took the struggle against 
corruption and encouraging clean government as an 
important topic, engaged in serious discussioa, and put 
forward many very relevant and apposite suggestions. 
The various members of the standing committee also, 
through meetings and proposals, actively put forward 
various constructive comments on deeponing the 
struggle against corruption and encouraging the building 
of clean government and reflected the calls of people 
from various circles in a timely fashion. In summer of 
this year, the CPC Central Committee organized 20 
inspection teams to conduct a further inspection of the 
anti-corruption struggle in the various regions and the 
various central ministnes and commissions. All of these 
groups included representatives of the democratic par- 
ties and persons with no party affiliation. 


Practice over the last 45 years has proven that the 
democratic consultation modes implemented by the 
CPPCC have been of assistance in fully drawing in the 
opinions of the various democratic parties, so that the 
leadership role of the CPC and the political participation 
and discussion roles of the democratic parties can be 
concurrently brought into play. It has been beneficial to 
broadening the avenues by which the masses can express 
their opinions, as, while it respects the common wishes 
of the majority, it also considers the rational demands of 
the minorities. It has been beneficial to giving play to 
democracy under the precondition of unity and stability, 
and in the process of bringing democracy into play, i 
consolidates and develops the political situation of unity 
and stability. This mode of democratic consultation 1s a 
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special method by which people democratically partics- 
pate im and discuss political affairs im light of our 
country’s social conditions and histoncal and cultural 
traditions. It 1s a major proneering undertaking m the 
building of democratic politics m our country as well as 
a characteristic and supernority of our country’s demo- 
cratic socialist system. Thus, mm thus sense, the CPPCC 1s 
also an important form by which socialist democracy ts 
given play in our country’s political life. 


Al present, the people of all natronalities throughout the 
country are senously implementing the vanous policies 
of the central committee, which ts centered on Comrade 
Jiang Zemin. Our country’s economy 1s developing im a 
swift and healthy way, society 1s stable, national unity 1s 
more solid and all undertakings are continuing to sce 
progress The new situation of reform and construction 
im our country has put forward new tasks and new 
requirements for the CPPCC. ht also provides beneficial 
opportunities and conditions for opening up a acw 
situation in CPPCC work. Great tasks require far- 
reaching unity, while far-reaching unity produces great 
achievements. We believe that the CPPCC will firmly 
and unremitiingly umplement the | 6-character policy of 
“long-term cocxrstence, mutual supervision, treating 
each other with sincerity, and sharing weal and woe.” lift 
high the banner of patriotism and socialism. mobilize all 
positive elements, turn negative clements into positive 
elements, unify all forces which can be unified, put 
efforts into developing and consolidating the great soli- 
darity and unity of the Chinese nation, and play an even 
greater role and realize even more brillant achsevements 
in the great causes of invigorating China, im unifying the 
motherland and im speeding socialist modernization. 


White Paper Reveals ‘21st Century Agenda’ 
HK1210082794 Bequne RENMIN RIBAO in Chinese 
19 Sep 94 p 3 


[“China’s 2ist Century Agenda—‘Excerpts’ of White 
Paper on China's Population, Environment, and Devel- 
opment in 2!st Century (Deliberated On and Adopted 
By the State Council's 16th Routine Meeting on 25 
March 1994)"} 


[FBIS Translated Text) Chapter 1—F oreword 


The UN Environment and Development Conference 
was held in Rio de Janeiro, Brazil, in June 1992. The 
Chinese Government attached great importance to the 
conference and seriously and earnestly fulfilled its polit- 
ral commitment. In laght of the requirements of the 

“ist Century Agenda™ adopted by the conference, the 
Chinese Governmeat decided im July 1994 that the State 
Planning Committee and State Scrence and Technology 
Conumittee would take the lead mn organizing 52 depart- 
ments, offices. and social groups to draft “China's 21st 
Century Agenda—Whuite Paper on China's Population, 
Environment, and Development” [hereimafter called the 
“Agenda™] and finish the draftrng with the support and 
assistance of the UN Development and Planning 
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Department. On 25 March 1994, the State Council 
deliberated and adopted the “Agenda™ at its !6th Rouw- 
time Meeting. To ensure implementation of the 
“Agenda.” a plan for priority projects in China's 2! st 
Century Agenda was also drafted at the same time. 


The “Agenda™ has 20 chapters and 78 programs. Pro- 
ceeding from China's specific national conditions. pop- 
ulation. and the connection between environment and 
overall development, the “Agenda” proposes the overall 
strategy. measures, and operational plan for sustained 
growth and coordination of the population. economy. 


Drafting and implementing the “Agenda™ is the imevi- 
table choice and need for China's future and growth im 
the 21st century. As China ts a developing country. 
should unswervingly put its national economic develop- 
ment in first place and carry out all other work focused 
on economic construction. Meanwhile, China has 
attained rapid economic growth with a large population 
base and lumuted resources and under relatively back- 
ward economic, scentific, and technological conditions. 
Under such a3 situation. we can maintain long-term 
stable growth oniy by following the strategic thinking of 
sustained growth. 


The Chinese Government has decided to take the 
“Agenda™ as a guiding document for governments at alli 
levels to draft their naironal economic and social devel- 
opment plans The objectives and contents of the 

” should be specifically embodied in the Ninth 
Five Year Plan and the 2010 annual plan. 


Chapter [1—Strategies and Measures for China's 
Sustained Development 


The “Agenda™ outhnes the strategic framework and 
corresponding measures for comprehensive, long-term. 
gradual. and sustained growth, which 1s the new starting 
point for China to march toward the 21st century and 
strive for a bright future. 


The premise of sustained growth 1s development, which 
should meet the basic needs of the contemporary people 
and should not affect the ability of later generations to 
meet their needs. To gradually atta coordinated devel- 
opment of China's population, cconomy, society. 
resources, and environment, China must mamta a 
relatively fast economic growth at the present stage. 
gradually improve the quality of growth. seek sustained 
social growth. strengthen environmental protection. and 
bring its socioeconomic development into line with the 
bearing capacity of resources and environment 


The essential measures for attaining sustained growth 
include: with economic construction as the central task. 
deepening reform and opening up and estabirshing and 
improving the socialist market economic system. step- 
ping up our capacity and improving the cconomuic, 
social, and legal systems and the comprehensive dect- 
sionmaking mechanism for sustained growth. practicing 
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family planning, keeping population growth under con- 
trol, and improving population quality and structure; 
popularizing agrotechniques in line with loca! condi- 
tions; readjusting the structure and distribution of 
industry, carrying out production in a clean environ- 
ment, and ensuring a rational use of resources; devel- 
oping coal washing techniques and reproductive and 
clean energy; accelerating the pace of improving the 
housing environment for urban and rural inhabitants; 
Carrying out major projects to keep environmental pol- 
lution under control; and earnestly implementing the 
agreements China has signed on global environment and 
development, and making unremitting efforts to resolve 
the question of global environment. 


The strategy for sustained growth and major action. We 
should establish a coordinated management mechanism 
for sustained growth, apply economic means to protect 
resources and the environment, study ways to bring 
natural resources and environmental factors into the 
national economic accounting system, take protection of 
natural resources and environment as one of the basic 
functions of the government at all levels, turn pollution 
prevention gradually from density to overall control and 
from terminal treatment to prevention in the entire 
course, and enhance publicity of sustained growth and 
increase the sense of sustained growth of the whole 
nation. 


International cooperation in sustained growth. The Chi- 
nese Government regards international cooperation in 
sustained growth as an important component part of its 
reform and opening up. China realizes its important 
responsibility in global sustained growth and environ- 
mental protection. With a strong sense of historic 
responsibility, China will rely mainly on its own strength 
and vigorously and earnestly participate in the protec- 
tion of the global ecological environment with a respon- 
sible attitude and seek international efforts for the sus- 
tained growth of the whole of mankind. Meanwhile, we 
will call on the international community to offer China 
the necessary support in terms of capital and technology 
so that China can take the road of sustained growth as 
quickly as possible. 


Chapter I1I—Legislation and Implementation Relaied 
to Sustained Growth 


Legislation for sustained growth is a way to finalize and 
legalize the policy and strategy for sustained growth. 


Legislation for sustained growth. We should accelerate 
the pace of legislation for sustained growth in the eco- 
nomic field; improve legislation for protection of the 
environment and resources; bring the principle of sus- 
tained growth into the legislation of economic develop- 
ment, population, industry, and social insurance; try to 
merge with international legislation and absorb the effec- 
tive foreign practices and contents related to legislation 
for sustained growth; and enhance the ability of legisla- 
tion for sustained growth through propaganda and 
training. 
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Implementing the relevant laws for sustained growth. It 
is necessary to establish and improve a legislation imple- 
mentation system and guarantee and backing mecha- 
nism for sustained growth. Publicity and education 
should be strengthened in the laws and regulations for 
sustained growth, which can enhance the sense of sus- 
tained growth and laws of the entire society. We should 
promote the integration of judicial and administrative 
procedures with enforcement of the laws on sustained 
development and bring enforcement of the laws on 
sustained development into line with the judicial proce- 
dures. The judicial organs should protect the legitimate 
rights of the citizens and corporations by handling the 
law violation cases and disputes and ensure implemen- 
tation of the strategy on sustained growth. It is necessary 
to strengthen supervision over enforcement of the laws 
on sustained growth and establish and improve the 
supervisory system for enforcing the laws on sustained 
growth. 


Chapter IV—Economic Policy on Sustained Growth 


Establishing a socialist market economic system. A 
socialist market economic system upholds the principle 
of development of various economic sectors with the 
predominance of the public sector, which enables the 
market to play a basic role of distributing resources 
under the state’s macroeconomic regulation and control. 
The general objective of China’s economic structural 
reform is to initially establish a socialist market eco- 
nomic system by the end of the century. It is necessary to 
establish a public-ownership-led modern enterprise 
system. encourage enterprises to independently form 
economic combines and develop enterprise groups, and 
nurture a unified, open, competitive, and orderly market 
system. At the same time, it is necessary to strengthen 
the macroeconomic regulation and control by the gov- 
ernment over natural resources and environmental pro- 
tection, applying policies to guide and coordinate the 
relations between economic development and the pro- 
tection of natural resources and environment. 


Boosting economic growth. Under the guidance of the 
state’s unified planning, it is necessary to do the fol- 
lowing well: Economic combination and coordination; 
strengthen economic and technological cooperation 
between the developed regions and the poverty-stricken 
areas; promote rational distribution and healthy growth 
of the regional economy; and particularly support the 
economic growth of the areas inhabited by minority 
nationalities, the border regions, and poor areas. While 
formulating industrial policies and undergoing readjust- 
ment of the industrial setup, the development of enter- 
prises which exhaust energy and resources and cause 
pollution must be strictly restricted. We should develop 
high-yield, top quality, and efficient agriculture and 
vigorously develop sustained agriculture, introduce 
clean production and support the development of indus- 
tries involved in environmental protection, boost ter- 
tiary industry, and promote the coordinated develop- 
ment of China’s population, economy, society, 
resources, and environment. 
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Making effective use of economic means and market 
mechanism. It is necessary to promote sustained eco- 
nomic growth through readjustment of various eco- 
nomic policies, reform or readjust the existing economic 
and financial encouragement measures so that they con- 
form to the objective of sustained growth, work out a 
policy framework and establish a mechanism for distrib- 
uting resources which ensures a clean environment and 
keeps pollution under control, and establish a price 
system for the target of sustained growth. 


We should establish a comprehensive economic and 
resource environment accounting system, and consider 
and embody the factor of resource environment in the 
national economic accounting system. 


Chapter V—Costs and Capital Mechanism 


The costs for implementation of the “Agenda” rely 
mainly on the input by the Chinese Government, rele- 
vant units, and individuals. Meanwhile, it is necessary to 
extensively absorb input by the international community 
and nongovernmental units. We should encourage the 
banking circles to support sustained growth through 
credit, insurance, and other forms. 


The formulating of taxation and economic laws for 
sustained growth. It is necessary to establish and 
improve the financial and taxation system and economic 
regulations and policies and to study and formulate a 
new tax system, economic regulations system, and tech- 
nological and economic policy systems. 


Chapter VI—Education and Building of Sustained 
Growth Capacity 


Improving the management system for sustained growth. 
Under the leadership of the State Council, implementa- 
tion and management of the “Agenda” will be organized 
and coordinated by the State Planning Commission and 
the State Science Commission. The government and 
departments at all levels should undertake their respon- 
sibility in the relevant fields. They should constantly 
improve the coordinated management mechanism for 
sustained growth, adopt various measures to improve 
the sustained growth ability of the planning and manage- 
ment decisionmakers, and formulate comprehensive 
policies on population, economy, society, resources, and 
environment. 


Education building. We should implement the “Outline 
for China’s Education Reform and Development” and 
key construction projects related to higher education, 
increase the sense of sustained growth of those receiving 
an education, and run the idea of sustained growth 
through the entire course of education from the primary 
to the higher level. 


Development of human resources and enhancement of 
ability. We should comprehensively develop human 
resources, offer more job opportunities and open up new 
sources of employment, meet the demand of sustained 
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growth for human resources, organize and absorb sur- 
plus rural labor to engage in ecological projects (such as 
tree planting and grass growing) and other social welfare 
undertakings, and strengthen intellectual and technical 
training. Professional training organs should be set up to 
promote vocational and technical training. 


The building of scientific and technological support 
capacity. We should implement the “Outline for Mid- 
and Long-Term Scientific and Technological Develop- _ 
ment” and other scientific and technological plans, 
attract outstanding elemenis to engage in sustained 
growth scientific and technological research, deepen 
reform of the scientific and technological system, and 
establish a system which organically integrates produc- 
tion with market, scientific research, and technological 
development. 


Information system for sustained growth. We should 
establish an information network for sustained growth so 
that the relevant departments and offices can conve- 
niently obtain the latest comprehensive information on 
sustained growth at home and abroad. 


The “Agenda” will be continuously improved and 
revised in the course of implementation and the priority 
projects of the “Agenda” will also be earnestly imple- 
mented. 


Chapter ViI—Population, Inhabitants’ Consumption, 
and Social Services 


Keeping population growth under control and 
improving the quality of population. We should uphold 
the policy of family planning, improve the quality of 
family planning services, integrate family planning with 
support-the-poor work and maternal and child hygiene, 
improve the quality of the population and particularly 
take note of improving the education of women, upgrade 
the cultural qualities of peasants and change their 
planned parenthood concepts, promote socioeconomic 
development, offer employment opportunities to rural 
women, and establish a social insurance system for the 
elderly. 


Guiding the establishment of a sustained growth con- 
sumption model. We should improve the inhabitants’ 
consumption structure, encourage plural consumption, 
increase production of nutritious and green food, 
improve the inhabitants’ diet, check unhealthy con- 
sumption, and oppose extravagance. 


Vigorously developing social services and the tertiary 
industry. We should implement the “Decision By the 
CPC Central Committee and State Council on Acceler- 
ating the Growth of Tertiary Industry” and expedite the 
growth of commerce, circulation, tourism, catering, 
social insurance, banking, and information. 


Chapter VIII—Wiping Out Poverty 


By the end of the century, we should attain the state's 
“plan of supporting the poor by the Eighth Five-Year 
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Plan” and basically solve the problem of food and 
clothing for the 80 million poor people; implement 
effective policies and measures for helping the poor; 
increase input in the poverty-stricken areas; continue to 
carry out the policy of “providing work as a form of 
relief’; focus attention on developing farming, breeding, 
and processing industry which require less investment 
and can bring quick returns with efficiency; improve the 
ecological environment and basic living and production 
conditions; put an end to the deteriorating situation of 
écological environment; basically resolve the problem of 
drinking water for humans and animals; enhance the 
self-development ability of the people in the poverty- 
stricken areas through education, training, and other 
measures; and extensively carry out international coop- 
eration, and develop a number of demonstration and 
sustained growth projects which give priority to sup- 
porting the poor. 


Chapter IX—Hygiene and Health 


Meeting the basic health needs. By the year 2000, the 
provincial cities should have sophisticated health service 
and technical guidance centers; most of the counties and 
townships should have perfected health organizations 
and the basic conditions for developing elementary 
public health; and most of the administrative villages 
should have clinics, medicines for curing common and 
epidemic diseases, and basic conditions for developing 
comprehensive community health care. All localities 
should have perfected quarantine organizations and sys- 
tems and should encourage the people to participate in 
the struggle to ban and fight against drugs, strictly 
preventing the harm caused by narcotics. 


Reducing the harm caused by environmental pollution 
to health. We should prevent and reduce infectious 
diseases, occupational diseases and poisoning, and food 
poisoning caused by environmental pollution and reduce 
the latent menace caused Sy environmental pollution to 
health. 


Keep infectious diseases under control and reduce the 
incidence of diseases. 


Continue to introduce iodate, selenium, water improve- 
ment, diet, and nutritional measures and reduce epi- 
demic diseases. 


Protecting those who are easily affected. We should 
increase input in maternal and child care and bring 
under control the main diseases which are hazardous to 
the health of women and c..ildren, offer employment 
opportunities to the disabled and ensure their livelihood, 
and improve medical treatment for the elderly. 


Meeting the challenge of urban hygiene. We should 
gradually improve the health and housing standard sys- 
tems in urban planning, improve the urban basic health 
facilities, and increase the coverage of mental care, 
psychological consultation, and recuperation. 
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Chapter X—Sustained Growth of Residential Areas 


Urbanization and management over residential areas. 
We should keep under appropriate control the excessive 
population growth in large cities, develop satellite cities 
around large cities, expand the small and medium cities, 
and vigorously develop small towns. We should also 
draft and revise the overall regional and urban planning. 


Building of basic facilities and improving the functions 
of the residential areas. We should popularize water, gas, 
and heat supphes in the urban areas; speed up the 
building of an urban transport network; improve the 
building of post and telecommunications, banking, cul- 
tural facilities, commercial network, information ser- 
vices, and social welfare in urban and rural areas; and 
increase overall socioeconomic functions. 


Improving the environment of residential areas. It is 
necessary to increase the rate of urban sewage treatment, 
adopt comprehensive measures to control and reduce 
urban noise pollution caused by industry and traffic, and 
expand the area of afforestation. 


All people should have appropriate housing. 


Promoting sustained growth of the building industry. We 
should continue to increase the housing construction 
capacity, strengthen the building supervision and quality 
guarantee system, improve the quality of design and 
construction, modernize the building industry, and 
enhance technical training for the ranks o/ builders. 


Increasing the rate of energy consumption in the 
building industry and residential arezs. We should 
improve the regulations and criteria for energy conser- 
vation in the building industry as well as the regulations 
for construction. It is necessary to vigorously develop 
and adopt new technology and materials which reduce 
energy and material consumption. 


Chapter XI—Sustained Growth of Agriculture and 
Rural Areas 


Promoting comprehensive management over sustained 
growth. We should further strengthen the regulation and 
policy system for agricultural ecological environment 
protection and management over resources, establish a 
comprehensive management system for agricultural and 
rural sustained growth, spread the experiments in eco- 
logical agriculture, and build a number of high-yield, fine 
quality, and efficient agricultural demonstration areas 
which are integrated with sustained growth. 


Strengthening the food safety and alarm system. We 
should strengthen food safety supervision, develop pol- 
lution-free green food, and improve the food storage- 
processing-transport-marketing system at all levels. 


Readjusting the agricultural setup and optimizing the 
combination of resources and essential production fac- 
tors. While steadily developing grain production, the 
principle of suiting measures to local conditions and 
making the most of resources should be followed in 
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vigorously and steadily readjusting the agricultural set- 
up and forming a great agricultural set-up with a rational 
structure and comprehensive development of agricul- 
ture, forestry, animal husbandry, and fishery. 


Increasing input in agriculture and comprehensive agri- 
cultural productive forces. It is necessary to expand the 
area of farmland irrigation and upgrade the level of farm 
mechanization, strengthen the building of a forest belt 
and farmland capital construction, improve the deterio- 
rated land, enhance the capacity of agricultural produc- 
tion in combating natural disasters, increase input in the 
development and use of energy in the rural areas, intro- 
duce the development and use of reproductive energy 
and new energy, and increase rural energy supplies. 


Sustained use of natural resources and ecological envi- 
ronmental production. We should improve the regula- 
tions and standards related to natural resources and the 
ecological environment, strengthen management of agri- 
cultural resources and the building of the environment 
management system, and increase management effi- 
ciency and capacity. It is necessary to establish farmland 
protectior. areas, transform the average- and low-yield 
land, carry out the plan for transforming the average- 
and low-yield land by stages and in groups, speed up the 
building of high- and stable-yield land, vigorously 
develop energy-saving agriculture, reclaim land, prevent 
land deterioration, and adopt measures to encourage the 
peasant households to apply more organic fertilizer and 
straw compost. 


Developing sustained agricultural science and tech- 
nology. We should develop and spread agrotechnologies 
which save resources, increase output, improve quality, 
and protect the environment; breed top quality and 
high-yield new varieties of animals and plants; study 
ways to comprehensively prevent and cure major plant 
and animal diseases; and establish and improve an 
extensive and effective agrotechnological popularization 
system. 


Developing township enterprises and building rural 
town centers. Organically combining the building of 
township centers, it is necessary to rely on scientific and 
technological progress to improve the industrial struc- 
ture and launch township enterprises on the high- 
efficiency, energy-saving, and pollution free road of 
sustained growth. 


Chapter X1I—Sustained Growth of Industry, Transporta- 
tion, and Communications 


In accordance with the requirements of the state's 
national economic and social sustained growth strategy, 
it is necessary to readjust and optimize the industrial 
set-up and distribution; apply science and technology, 
particularly electronic information and automation tech- 
nology to transform the traditional industries, to mod- 
ernize the equipment and technology of traditional 
industrial production; focus attention on developing 
high-tech and realize industrialization,; and improve 
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product quality so that industry and communications 
can embark on the track of sustained growth as quickly 
as possible. 


Improving the industrial structure and distribution. The 
state will offer macroscopic support to the basic indus- 
tries and facilities and ease the problem of stagflation; 
proceed from economy and increasing supply; increase 
the role of energy, essential raw materials, transporta- 
tion, and communications in economic development; 
and make the most of the advantages of all localities to 
expedite the coordinated development of the regional 
industries and bring about rationalization of the coun- 
try’s industrial distribution. 


Developing clean production and turning out green 
products. We should work out a scientific plann; orga- 
nize and coordinate the techniques and production dis- 
tribution of various production departments; optimize 
the production links; change the system of merely exer- 
cising control over pollution at one end to exercising 
control over pollution in the entire course of production 
and reduce the amount of waste released; encourage the 
method of clean production in the use of energy and 
resources and increase the use efficiency of energy and 
resources; work out criteria and principles for clean 
production which suits China’s current economic devel- 
opment and national strength and correspondingly draft 
relevant regulations and economic means; and develop 
pollution-free, low- consuption, clean production tech- 
niques and products, particularly encouraging the use of 
reproductive resources and energy. It is necessary to 
upgrade and substitute the products harmful to the 
environment and vigorously develop green products, 
particularly promoting the production and use of prod- 
ucts which indicate environmental protection. 


Development and use of industrial technology. It is 


- necessary to develop integrated electromechanic tech- 


nology, advanced design and manufacturing technology, 
agriculture, energy, raw materials, and other full sets of 
equipment. 


Strengthening and improving trade management. We 
should lay down policies and measures for trade man- 
agement, change the enterprise operation mechanism, 
establish a unified market, create conditions for the 
sustained development of industry, transportation, and 
communications. We should close down and suspend the 
operation of those enterprises which exhaust energy and 
cause serious pollution and continue to strictly imple- 
ment a series of regulations and systems on industrial 
pollution control. 


Enhancing sustained growth of transportation and com- 
munications. The strain in transportation and commu- 
nications should be eased by the turn of the century. 


Chapter X11I—Sustained Energy Production and 
Consumption 


Comprehensive energy planning and management. We 
should work out an energy-environment-economic com- 
prehensive planning method and implementation plan, 
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improve the distribution of the energy supply set-up, 
increase the proportion of clean energy and high-quality 
energy, and increase the energy use efficiency and energy 
conservation. It is necessary to accelerate the pace of 
rural energy and electrification construction, formulate 
and implement China’s energy conservation regulations, 
develop and spread advanced energy saving technology, 
strengthen power network building, popularize thermal 
power, carry out energy-conservation technical transfor- 
mation of the boilers, industrial boilers, and industrial 
kiln used in power stations, and increase the use effi- 
ciency of the terminal facilities. 


Spreading pollution-free coal excavation technology and 
coal washing technology. We should formulate policies 
and regulations conducive to the develepment of pollu- 
tion-free coal excavation and washing technology, bring 
about a pollution-free environment in coal excavation 
and processing, apply economic means to promote use of 
well water and methane in coal excavation and compre- 
hensive use of gangue, make efficient and clean use of 
coal, develop and introduce efficient and clean coal 
technology, and establish corresponding demonstration 
centers. 


Developing and using new energy and reproductive 
energy. We should give priority to the development of 
reproductive energy; speed up the development of water, 
biological, solar, wind, terrestrial heat, and sea energy; 
and increase the proportion of reproductive energy in 
the energy structure. 


Chapter XI1V—Sustained Use and Protection of Natural 
Resources 


Establishing a natural resource management system 
which integrates the market mechanism with the govern- 
ment’s macroeconomic regulation and control. 


In making policy decisions on management over natural 
resources, it is necessary to introduce an evaluation 
system for sustained growth, which should be gradually 
adopted in the course of formulating relevant major 
policies and planning for management over natural 
resources and developing projects. We should also make 
analysis of the cost efficiency of the policies for manage- 
ment and protection of natural resources. 


Protection and development of water resources. It is 
necessary to reform the existing water resource manage- 
ment system and adopt legal and economic measures to 
gradually exercise comprehensive planning and manage- 
ment over water resources; rely on the “Water Law” to 
use water sparingly in a planned manner to ease the 
serious shortages of water in urban and rural areas; 
strengthen control over water pollution; fully and rea- 
sonably use water resources on the premise of main- 
taining and improving the ecological environment; and 
bring about synchronized development of economic con- 
struction and the protection of water resources. 


Management over and sustained use of land resources. 
We should complete the land resources survey and 
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overall use scheme at the state, provincial, prefectural 
(city), and county levels; improve the land management 
policies and regulations, comprehensively introduce the 
land use system based on compensation, and make land 
marketable by stages; transform the deteriorated land, 
strengthen comprehensive use and management over 
mountain land resources, and increase the use efficiency 
of land; and rely on law to exercise management over the 
existing wetland resources and protect the essential wet- 
lands in a number of localities. 


Nurturing protection, management, and sustained 
growth of forest resources. It is necessary to speed up the 
pace of afforestation, vigorously nurture and protect 
forest resources, pay attention to the building of the 
bases for quick-growing trees and of the five major 
shelter-forests, step up efforts to nurture forest resources 
and check the deterioration and destruction of forests, 
and formulate regulations for the monitoring system, 
development plans, and relevant technology. 


Sustained growth and protection of marine resources. 
We should step up management over marine resources, 
establish a marine monitoring and protection system and 
an environment forecast service system, develop sea 
breeding, promote marine fishing, prevent and control 
deterioration of the marine ecology and long-term 
adverse effects, and maintain a balance of marine 
ecology and the perpetual use of marine resources. 


Rational development, use, and protection of mineral 
resources. While continuing the rational development 
and use of domestic minera! resources, it is necessary to 
use foreign resources appropriately, optimize the distri- 
bution of resources and upgrade the level of rational 
development and use, strengthen geological survey work, 
meet the utmost demands of the national economy for 
mineral resources, and reduce the cost to the environ- 
ment arising from the excavation of mineral resources. 


Development, use, and protection of grass resources. We 
should implement the “Grass Law” and relevant regula- 
tions, increase the area of artificial grassland and fine 
grassland, and keep under control the deterioration of 
grassland and ecological environment. 


Chapter XV—Multifarious Support Methods for Living 
Things 


Various types of rationally distributed natural protection 
zones of suitable size should be set up at all levels by the 
year 2000. We should: Protect the special habitats and 
ecological systems which includes the wetlands and coral 
reef ecological system, mangrove ecological system, river 
delta ecological system, plateau land ecological system, 
and plateau lake ecological system; protect the agricul- 
tural ecological system and agricultural species; establish 
a number of protection zones for wild plants; set up and 
improve the national protection network for rare ani- 
mals and plants, and a multifarious protection and 
monitoring network; and vigorously carry out diverse 
biological international and regional cooperation acts 
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and organize implementation of “China’s Action Plan 
for Diverse Biological Protection.” 


Chapter XVI—Prevention of Wilderness 


Comprehensive tackling and management of wasteland. 
We should expand the area of forests and grassland, 
reduce the expansion of wasteland, and keep under 
control the desolate zones where agriculture and animal 
husbandry criss-cross and some wet and semi- wetlands; 
and establish a monitoring and information system for 
the deserts and reduce expansion of wasteland caused by 
artificial sabotage. 


Economic development of the desert areas in the north. 
We should develop various kinds of medicinal herbs, 
cash crops, and greenhouse agriculture; run a number of 
industrial and mining enterprises and offer new employ- 
ment opportunities to inhabitants residing in the desert 
areas; and build ecological agricultural demonstration 
projects in the desert areas. 


Prevention of soil erosion. It is necessary to implement 
the ““Water Conservation Law,” comprehensively tackle 
the problem, and put supervision and management over 
and prevention of soil erosion in the first place to 
effectively check the deterioration of soil erosion. 


Building and management of soil and water conservation 
ecological projects. It is necessary to build the shelter- 
forest system in the north, the shelter-forest system in the 
upper and middle reaches of Chang Jiang, and affores- 
tation of Taihang Shan and a coastal shelter-forest 
system. 


Chapter XVII—Prevention and Reduction of Disasters 


Floods, drought, earthquakes, typhoons, landslides, and 
biological disasters are the natural disasters which most 
affect China’s socioeconomic development. 


Upgrading the level of management over natural disas- 
ters. It is necessary to improve the laws, systems, and 
standards on management over disasters and step up the 
disaster-control coordination and supervisory mecha- 
nism. 


Strengthening the building of the disaster prevention and 
reduction system and reducing the losses caused by 
natural disasters. It is necessary to establish a compre- 
hensive disaster prevention system which conforms to 
China’s socioeconomic development and increase the 
overall capacity of society to prevent and resist disasters. 


Reducing the artificial factors which induce and aggra- 
vate the natural disasters. Through readjusting the 
means of activities by mankind or by easing the intensity 
of mankind's activities, it is necessary to reduce the 
frequency of the possible natural disasters and reduce the 
harm caused by natural disasters. 


Chapter X VI11—Protecting the Atmospheric Layer 


Exercising control over atmospheric pollution and pre- 
venting acid rain. By the end of the century, the envi- 
ronment quality in the major cities and some areas must 
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improve somewhat and keep under control the urban 
atmospheric suspended particles. 


Preventing the destruction of the ozone layer in the 
stratosphere. It is necessary to develop, import, and 
spread substitute technology which does not damage the 
ozone layer and attain the target of totally eliminating 
damage to the ozone layer before the year 2010. 


Keeping under contro! gas released by greenhouses. 
Although the average carbon dioxide released in China 
by the year 2000 will sti!l be half of the world’s average 
in 1989, China will continue to take an active part in the 
action of the international community in controlling gas 
released by greenhouses. In light of the characteristics of 
its energy and economic growth, China will improve the 
terminal energy consumption technology and reduce the 
release of carbon dioxide through readjusting the indus- 
trial set-up and reducing energy consumption. 


The building of a service system and monitoring and 
forecasting weather changes. 


Chapter XVIIII—Safe Management of Solid Waste 


Treatment and management of solid waste. We should 
establish a scientific management for solid waste and 
harmful waste; ensure a benign growth of the recovery 
and use of solid waste; basically keep the pollution from 
harmful waste under control; conduct research on man- 
agement technology for harmful waste, technology for 
minimizing waste, resource technology, and disposal 
technology; set up safe burying fields, incinerators, and 
other demonstration projects; improve the management 
ability; and implement the “Basel Convention.” 


Safe management of radioactive waste. It is necessary to 
adopt general measures for management over radioac- 
tive waste, enhance safe management over radioactive 
waste, and establish demonstration disposal centers for 
medium and low radioactive waste, storehouses for high 
radioactive waste, nuclear technological application 
storehouses, and a monitoring and tracking system for 
radioactive waste. 


A safe management system for garbage. It is necessary to 
draft regulations and enhance management over gar- 
bage, work out methods as early as possible for manage- 
ment over garbage in urban areas, gradually establish a 
system for collecting charges for the disposal of garbage, 
and reduce garbage in the urban areas. 


Management over waste and used materials. We should 
formulate relevant laws for management over waste and 
used materials, standardize the recovery and classifica- 
tion of waste and used materials, and promote intensive 
processing and rational development. 


Chapter XX—Organizations and Public Participation in 
Sustained Growth 


To attain the target of sustained growth, it is necessary to 
rely on the support and participation of the public and 
social organizations, including workers, peasants, 
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women, young people, scientific and technological cir- 
cles, and the education circles. 


Women’s participation in sustained growth. It is neces- 
sary to draft and promulgate a state strategy for 
removing the obstacles to women’s participation in 
sustained growth, draft and implement international 
treaties and a state action plan for women to participate 
in sustained growth, and promote domestic legislation in 
the relevant field. We should also establish a law enforce- 
ment supervisory mechanism ensuring women’s partici- 
pation in sustained growth. . ™ 


Young people’s participation in sustained growth. It is 
necessary to strengthen ties and contacts between the 
government and the youth circles. In the form of youth 
organizations, young people should be allowed to express 
their views on the environment and development issues 
in the locality, region, and the state and take part in the 
relevant process of decisionmaking. 


Participation of workers and trade unions in sustained 
growth. In the course of establishing a socialist market 
economic system in China and promoting sustained 
socioeconomic growth, it is necessary to earnestly give 
full play to the role of workers and the trade unions, let 
them take an active part in drafting and implementing 
the state’s sustained growth strategy, promote economic 
development, eliminate poverty, boost employment, and 
create a safe and clean working, social, and natural 
environment. 


The role of the scientific and technological circles in 
sustained growth. The scientific and technological circles 
should become a forceful link for strengthening ties and 
cooperation between the government and the public, 
making studies of sustained growth, acquiring a pro- 
found understanding of the public, giving prompt feed- 
back to the decisionmakers, making the major policy 
decisions known clearly to the public, and spreading 
scientific knowledge and know-how on sustained growth. 


Paper Views ‘3 Great Campaigns’ in 1994 Reform 


HK1210064594 Beijing JINGJI RIBAO in Chinese 3 
Sep 94 pp I, 2 


{Commentator’s article: “An Historic Leap Forward— 
on the ‘Three Great Campaigns’ of China’s Reform in 
1994”) 


[FBIS Translated Text] In 1994, China has attracted 
people's special attention. This very year, China fights a 
critical battle for reform. This very year, China's 
economy continues to maintain its high growth rate. 
This very year, the task of macroeconomic regulation 
and control is a fairly hard one. 


Today, the greater part of the year has gone by. How has 
the critical battle for reform been? What is the situation 
with the national economy and how should it be evalu- 
ated? 
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On New Year's Day, General Secretary Jiang Zemin 
pointed out in his speech at the New Year's tea party for 
the Chinese People’s Political Consultative Conference 
National Committee: “The year 1994 will be a key year 
for China’s reform, opening up, and modernization 
construction.” “In the new year, the core of our efforts to 
deepen the reform is to carefully and properly organize 
the introduction and implementation of a whole series of 
major reform measures to establish a socialist market 
economic system.” 


After more than a decade_of exploration and practice. 
China’s reform has entered a new stage and a critical 
battle for reform has become inevitable. This battle, 
however, is hard to fight. The major reforms of finance 
and taxation, banking, and the circulation structure of 
such important means of production as grain, not only 
affect people’s deeper ideas and concepts, the creation of 
new systems, and the readjustment of people's interests, 
but also carry with them many very difficult problems. 
Therefore, some people have said that “the reform in 
1994 is not going to be a romantic song.” Others have 
made the following analysis: ““The obstacles to reform 
are great and there are many difficulties.” Still others 
worry that: “There are great risks in pushing the reform 
ahead as a whole.” 


People launching the critical battle have not backed off 
in face of difficulties and risks. Since the beginning of the 
year, the central government has introduced one reform 
measure after another in the financial and taxation 
systems, banking system, foreign exchange and foreign 
trade systems, investment system, and the pricing and 
circulation systems, while experimenting with estab- 
lishing a modern enterprise system. 


The new tax system—a circulating-tax system featuring 
value added tax [VAT]—was implemented as of | Jan- 


uary. 


On 23 January, nearly 300,000 officials, including key 
officials from the State Tax Administration down to 
leaders in grass-roots tax offices, went out on the streets 
in the biting cold to publicize the new tax system. 


Even before the introduction of the new tax system, 
there were already mistaken reports that the consumer 
tax to be introduced was going to be an additional tax 
levied on the original taxes, which led to a small-scale 
panic buying of home appliances. Once the new tax 
system was introduced. the change in calculating the 
VAT led toa mi «ers» siding among some people that 
the VAT was a iar ‘op of retail prices and some 
people took the chi\..e to fish in troubled waters, 
pushing prices up. Later, there was the problem of the 
inconvenience caused by the listing of the order of 
duplicates in the VAT special invoice books, the ques- 
tion of whether the tax in the transportation fees 
incurred by enterprises could be deducted, and the 
problem of the increase in tax burdens on certain trades 
and enterprises. 
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To deal with the newly emerging situation and problems, 
tax departments first took measures to publicize and 
train people in the new tax system and, therefore, put an 
end to the mistaken reports and misunderstandings— 
such as what the increases were on prices, how much 
more taxes were to be levied on foreign investments, and 
what the increases in the tax burdens of enterprises were 
once the new system was implemented. At the same 
time, they went to the grass roots to make extensive 
investigations and studies and adopted and perfected a 
whole series of tax policies in timely fashion. According 
_ to statistics, during this period more than 100 docu- 
ments on various policies were issued by the Ministry of 
Finance and the State Tax Administration upon 
approval by the State Council and more than 1,000 
training classes were run by tax and financial depart- 
ments, with a total attendance of nearly 10 million 
people. 


Thanks to the hard efforts of officials and workers on the 
financial and taxation fronts, and the coordinated cam- 
paign involving many quarters, a steady transition from 
the old to the new tax system was realized in China, as 
can be seen mainly in the following aspects: 


—The new tax system is basically already in place. On 
the national level, all state tax laws, regulations, and a 
series of timely adopted tax readjustment policies, and 
measures to intensify the management of tax col- 
lecting, have basically been put into practice. Most tax 
officials and tax workers in enterprises have basically 
grasped the new operational skills. 


—The new tax system is operating well. Generally 
speaking, the new system has not increased the tax 
burdens of enterprises, has not aroused a large degree 
of price fluctuations, and has not affected the opening 
to the outside world; neither has it brought about 
adverse effects on economic development. Tax earn- 
ings are maintaining a trend toward steady increase. 
National tax revenues from industry and commerce in 
the first half of the year went up by 35.3 percent over 
the figure for the same period last year. 


—The environment for collecting taxes according to law 
has visibly improved. The chaotic situation of willful 
exemptions and reductions in taxes by exceeding one’s 
authority has been effectively brought under control. 
The role of taxation in exercising macroeconomic 
regulation and control is becoming obvious. Some 
large and medium state-owned enterprises, which 
were quick to react and took early action, have read- 
justed their product structures and increased their 
market competitiveness. 


Moreover, the separation of the financial and tax sys- 
tems between different administrative levels has been 
basically carried to the county and city levels in most 
regions of the country. The job of organizing two tax 
organs—state and local—at the provincial level has been 
completed. The new financial system is basically main- 
taining normal operation and has produced certain 


FBIS-CHI-94-198 
13 October 1994 


results. Financial revenues are increasing quickly, the 
firsst half of the year being 22.6 percent up on the same 
period last year. 


There is almost no country in the world that has had such 
a smooth transition in their tax systems. In some coun- 
tries, leaders have had to step down as a result of the 
difficulties in changing the tax system. It is really a great 
achievement that China has made such a smooth transi- 
tion in the revenue and tax system in the space of half a 
year. 


At the same time as great efforts are made to push 
forward revenue and tax reform, the critical battle for 
reform has been fought on a second front according to 
plan—reform focusing on the foreign exchange system 
and banking system, including the investment and enter- 
prise systems. 


On 12 December last year, the People’s Bank of China 
announced that the foreign exchange system was to be 
reformed and, as of | January 1994, the two exchange 
rates would be unified and foreign exchange certificates 
(FEC) would no longer be issued. 


This meant another major reform measure. An unex- 
pected event, however, soon took place. Because many 
people were afraid that the prices of goods using FEC 
would go up, after they heard the announcement several 
thousand people in Tianjin and Beijing rushed to buy 
things on 30 and 31 December. During these two days in 
Beijing alone, 3.14 million yuan worth of goods were 
bought using FECs—90 percent of which was jewelry. 
Departments concerned therefore took measures by 
quickly announcing that the prices of goods bought with 
FECs would not increase and the market calmed down. 


Even at this, for some time many people were really 
worried about the reform. Besides the unexpected 
[buying spree], the renminbi—the Chinese currency— 
underwent a certain degree of devaluation on the very 
first day when the two exchange rates were unified. 
People worried: Would the Chinese exchange rate drop 
continuously from that moment? Would exports come to 
a standstill? Would the country’s balance of payments 
worsen? 


All these worries gradually dispersed. Because of metic- 
ulous planning regarding the reform measures and 
careful operation by the departments concerned, the 
entire reform of the foreign exchange system went on 
smoothly and foreign trade has experienced overall 
development. 


—The new system is operating smoothly. Though the 
reform of merging the two Chinese exchange rates was 
a great one, no major fluctuations took place. In the 
first half of the year, the exchange rate steadily stayed 
around one U.S. dollar to 8.7 yuan. From | April, the 
foreign exchange settlement and selling system was 
launched and 14 designated banks then began their 
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foreign exchange settlements and selling business and 
are gradually increasing their network. Mandatory 
planning for foreign trade enterprises has been abol- 
ished, along with scrapping the work of enterprises 
turning in foreign exchange. Instead, a unified enter- 
prise income tax system is now in place. Foreign trade 
enterprises have changed from being implementers of 
state plans to business enterprises dealing with import 
and export commodities. 


—Exports increase every month. The new foreign 
exchange and trade system has proved effective in 
promoting exports and controlling imports. In the first 
half of the year, total national exports were $48.39 
billion, or 30.2 percent more than the same period last 
year. This is the highest rate of increase for exports 
since China launched the program of reform and 
opening to the outside world. At the same time, 
imports have also increased. The total volume of 
$49.21 billion has meant an increase of 21.1 percent. 
In June, the export volume was $10.9 billion, 
exceeding the import volume of $9.93 billion, and 
brought about the first favorable balance of foreign 
trade for the previous 16 months. 


—The foreign exchange reserves of China have increased 
by a large margin. The figure at the end of June was 
$10 billion more than at the beginning of the year. 
Total foreign exchange reserves now are more than 
$30 billion. 


Meanwhile, reform of the banking system has made great 
headway. In the wake of the successive founding of the 
three policy banks, namely the State Development Bank, 
the China Agricultural Development Bank, and the 
China Import and Export Bank, and the beginning of the 
transformation of specialized state banks into commer- 
cial banks, China’s banking system has basically com- 
pleted the separation of policy from commercial finance. 
These measures have contributed to the steady and 
sound development of the financial situation and, more- 
over, have made it possible for monetary resources in 
bank credit and loans to increase by a large margin, and 
for specialized banks to maintain a strong ability in 
payments. In the first half of this year, deposits by urban 
and rural residents increased to 3/4.6 billion yuan or 
183.1 billion yuan more than the same period last year. 
Short-term loans made to enterprises which perform well 
increased and the shortage of capital for enterprises has 
gradually eased up. The currency recall has also been 
good. 


Solving the problems of lack of control and irrational 
structure which have long existed in investments, since 
the beginning of the year, investment and fundraising 
methods have been reformed to gradually establish a 
risk-responsibility system of corporate investment and 
bank loans and strengthen macroguidance in fixed assets 
investment. Investment is beginning to be divided into 
three categories: Basic, competitive, and public welfare, 
in accordance with different investment bodies’ invest- 
ments in different areas and the investment efficiency of 
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various types of construction projects. The State Devel- 
opment Bank now shoulders the responsibility of 
investing and raising capital for basic projects. 
Experimenting with comprehensive reform focusing on 
establishing a modern enterprise system is being carried 
out quickly in 16 cities. The “Enterprise Law” is begin- 
ning to be implemented, promoting a change in the 
mechanism of state-owned enterprises and a change in 
the function of government. Reform of the social secu- 
rity and housing systems has also had new developments. 
At the same time, reform of the prices of crude oil and oil 
products and the circulation system is proceeding 
smoothly. 


The last battle of this year is to reform the grain pricing, 
purchasing, and selling system and the circulation 
system for some important production materials. 


Agriculture is the basis of the national economy and 
grain is the most important among all materials. Since 
the beginning of China's reform and opening to the 
outside world, China's comprehensive productive capa- 
bility of grain has continued to increase. Total grain 
production has made three major steps forward: To 350 
billion, 400 billion, and 450 billion kg. In recent years, 
however, the increase in farmers’ income has been slow 
and, in some localities, there have been cases where 
increased production did not bring about increased 
income because prices of agricultural production mate- 
rials went up tremendously, the cost of farming kept 
increasing, and the purchase price of grain remained at a 
low level. This has not only led to a decrease in farmer 
enthusiasm for production but it has also resulted in 
farmland not being farmed or being let to go to waste in 
certain places. If this situation is allowed to continue, 
farming will fall to pieces, grain production will be in 
danger, and feeding the people will have no guarantees. 


In order to maximize farmer enthusiasm in farming and 
stabilize grain production, the State Council decided to 
raise the purchase price of grain by a large margin and 
make minor increases in the selling price of grain as of 10 
June. 


Adjusting grain prices was a significant step and arduous 
task, as it had a close bearing on the daily lives of 
hundreds of millions of people. Despite the changes, 
there have been no major fluctuations on the grain 
market since the new prices came into effect. Apart from 
small-scale panic buying which took place in some 
regions before the price changes took effect, the selling of 
grain has been steady and consumers, psychologically, 
have been calm thanks to adequate preparation, oppor- 
tune timing for the introduction of the price changes, 
careful planning, and an active yet steady handling of the 


job. 

Raising grain purchase prices has greatly aroused the 
enthusiasm of the great majority of farmers in culti- 
vating and selling grain, as reflected in the following: 
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—The speedy purchase of summer grain. The task of 
purchasing summer grain has been basically com- 
pleted and farmers have been very active in selling 
grain. Though early rice was hit by floods, the pur- 
chased quantity was still 3.5 billion kilograms more 
than the figure for the same period last year. 


—The increase in farming income. After the purchase 
price had been raised, farmer income from selling 
grain (after deducting farming costs) has seen a net 
increase over the figure from the previous year. 


Recently, the State Council made changes in the pur- 
chase price for cotton and reformed the circulation 
systems of cotton and agricultural production materials, 
such as fertilizers. All these reforms have met with a 
universally warm response from the farmers. 


Some economists predict that since changes in grain 
prices have mobilized farmer enthusiasm, soon there 
may emerge an upsurge in farming. 


The reform of the grain pricing system has been very 
successful. 


IV 


By now we can say proudly that, under the leadership of 
the party Central Committee and the State Council, we 
have completed the “three great campaigns” of the 
critical battle for reform this year. 


People still remember that during the War of Liberation 
(1946-49) we fought the three great campaigns of Liaoxi- 
Shenyang, Huai-Hai, and Peiping-Tientsin, which had a 
great impact on the overall situation at the time. Today, 
we have fought the “three great campaigns” of reform. 
The success of the “three great campaigns” this year 
indicates that we have brought forth the basic framework 
of a new system and that we have taken a decisive step in 
establishing a socialist market economic system. 


This has been an historic leap forward. 


When the Peiping- Tientsin Campaign was about to come 
to a victorious end years ago, Comrade Mao Zedong 
issued the call: “Carry the revolution through to the 
end!” and warned people never to “leave something 
unfinished” but to seek total victory. Today, we should 
equally stay clear-headed and take the reform to its 
completion. 


Can we sit back and relax now after we have fought the 
“three great campaigns”? No! The task ahead is still 
arduous. 


First, we should further perfect the reform measures. 
The major reform measures which have been introduced 
rather quickly within a short period of time should be 
implemented and perfected through practice. In finan- 
cial and tax reform, the establishment of state and local 
tax organs should be accelerated, taxes which have not 
been paid should be quickly sorted out, and criminal 
activities involving taxes should be dealt with severely. 
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In banking reform, the supervision and administrative 
functions of the central banks should be further strength- 
ened and plans for organizing policy banks should be 
quickly impiemented, to put them into operation as soon 
as possible. In foreign exchange and foreign trade 
reform, new import and export regulations should be 
perfected and the importing and exporting of major 
commodities should be coordinated. Reform of the 
circulation system of the means of agricultural produc- 
tion and major agricultural produce should be quick- 
ened, so as to really reduce the number of rounds of 
buying and selling, lower circulation costs, and stabilize 
prices. In addition, all kinds of problems that come up 
during the implementation of reform measures should 
be earnestly studied, solved, and put into practice, 
complimenting the reform measures. 


Second, concentrated efforts should be made to deal 
with inflation. Since the beginning of this year, China's 
economy has maintained a relatively high growth speed 
under the circumstances of the heavy reform task. Fur- 
thermore, the result of macroeconomic regulation and 
control has been obv‘ous and the trend toward over- 
growth in investments and the too-quick increases in 
prices has been held in check. The overall situation of the 
national economy at present is good. However, we 
should realize that there are many difficulties and prob- 
lems on our way to progress and one of the obvious ones 
is inflation. Because some people do not have a full 
understanding of the dangers of inflation, they still go 
after an unrealistic development speed and eagerly 
expand the scale of capital construction. The expansion 
and lack of control of the consumption funds are still 
developing. This is why inflation is a severe problem and 
prices in many cities stay at high levels. Many people 
among the masses have strong complaints against the 
relatively large-scale price rises for some nonstaple foods 
and daily necessities. They are very unhappy with the 
phenomenon of some units reaping staggering profits 
and raising prices at will. For some time from now on, 
therefore, we should place controls on price increases as 
the first important job of macroeconomic regulation and 
control and concentrate our efforts on dealing with the 
problem. Investment and credit and loan scales and the 
too quick growth of the consumptions fund should 
continue to be kept under strict control. The system of 
price supervision and examination and the approval of 
price increases should be strictly implemented. The 
order in deciding prices should be stipulated and all 
actions in raising prices at will, reaping staggering 
profits, and cheating on prices should be carefully looked 
into and dealt with strictly. 


Third, work should be done well in two major areas: 
Agriculture and state-owned enterprises. Agriculture and 
food are always the number one issue that affects the 
lives of the people and the fate of the country and under 
no circumstances should we relax on this issue. At 
present, we should make sure that all measures by the 
central authorities for supporting and developing agri- 
culture be actually implemented. We should, at the 
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expense of fewer construction projects, increase input to 
agriculture in terms of capital, material, and labor, and 
strive for good harvests in agriculture by all means. On 
the industrial front, the readjustment of product struc- 
tures should be done with great efforts and investigation 
and experimentation in establishing a modern enterprise 
system should be quickened. For state-owned enter- 
prises, we should see their difficulties but also realize 
their superiority. We strongly believe that so long as they 
turn their attention to the market, change their mecha- 
nisms, and make efforts in scientific and technological 
progress and management, state-owned enterprises can 
be run well. 


We are now happy and proud of the victory in the critical 
battle for reform: on the other hand, we should make 
more efforts to perfect the reform measures and 
strengthen macrocontrol to consolidate the results of the 
“three great campaigns” and continue to strive for 
ultimately establishing a socialist market economic 
system. 


Journal Urges Positive Ideological Struggle 


HK 1010083194 Beying RENMIN LUNTAN in Chinese 
No 29, 8 Aug 94 pp 24-25 


[By Zhao Zongnai (6392 1350 7845), deputy head of the 
CPC Central Committee Organization Department: 
“Wage Active Ideological Struggle Within the Party”] 


[FBIS “ranslated Text] It 1s our party's fine tradition to 
carry Ovi active inner-party ideological struggle. Our 
party has always stood for the unfolding of active inner- 
party ideological struggle because it serves as a good 
method for party organizations to solve their own 
existing problems and contradictions and as a powerful 
weapon to reinforce the party's ideological cultivation, 
to improve its work style, to promote its solidarity, and 
to strengthen its cohesive force and fighting capacity. 


Inner-party contradiction exists objectively. Although 
most of the people who have joined the Communist 
Party share common ideals and faith, they come from 
different environments, have different experiences, and 
aie located at different levels in terms of their study, 
ideology and theory. Therefore, they wi!! inevitably hold 
different viewpoints and opinions when coming across 
specific issues and errors of various types will inevitably 
occur when coping with specific problems. Hence the 
contradictions. 


In tackling contradictions there are several approaches. 


One is the so-called “ruthless struggle and merciless 
blows” approach which exaggerates problems to the 
maximum or even fabricates some mistakes that actually 
do not exist. The consequence is that comrades are 
treated as enemies. 


Another approach is to keep on good terms with every- 
body and coexist peacefully at the expense of principle. 
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People who stick to this approach circumvent the con- 
tradictions they meet and keep silent when others make 
mistakes. Their attitude toward the problems existing 
within the leading body is to wait for the higher author- 
ities to solve them or for a reshuffling of the leading 
body. In short, a party organization cannot solve tts own 
problems. 


The harmful effects of the first approach are obvious. 
Far from strengthening, it damages the fighting capacity 
of the party. During the 10-year turmoil of the “Cultural 
Revolution,” this approach was expanded malignantly, 
which wore down the socialist construction to the verge 
of bankruptcy and brought about a disaster to the party 
and the people. It is a matter of course that we should 
abandon this approach and never use it again. 


The latter approach does not help the party's fighting 
capacity either, as the contradictions it circumvents will 
not disappear of their own accord. Instead, they will only 
deteriorate. 


The failure to wage active ideological struggle is chiefly 
due to the fear of hurting the feelings of others. There are 
some cases in which criticism hurts people's feelings and 
faces turn crimson out of anger. However, we should 
have confidence in the fact that most of our comrades 
desire to make progress, their consciousness will be 
enhanced continuously, and they will finally accept the 
correct ideas. If the contradictions cannot receive a 
timely solution they will become more serious. As a 
result, feelings will be hurt to a greater extent and, 
because of the failure to find a timely solution to the 
contradictions, the party will be increasingly affected 
and more people's feelings will be hurt in a more serious 
way. 


The only correct attitude towards inner-party contradic- 
tion is to wage active ideological struggle, uphold the 
principle, stick to the truth, correct the mistakes, distin- 
guish right from wrong, and affirm what is correct and 
negate that which is erroneous. 


The benefit of this attitude lies in its capacity to over- 
come the evil tendency and prevent it from spreading, to 
foster a healthy atmosphere in the party and encourage 
party members to make further progress, and to promote 
the solidarity and unity of the party. Only ideological 
unity can lead to unity in action and enable the party to 
possess its due cohesive force and fighting capacity. To 
carry out active ideological struggle does not mean that 
our comrades should be overcautious and meticulously 
careful. It requires us to dis\inguish the right from the 
wrong. As a result, the party will be more vigorous and 
full of vitality. 


Owing to the universality of contradiction, when the old 
contradictions are solved, new ones will appear, which 
again require our solution by means of criticism and 
self-criticism. Therefore, the waging of active ideological 
struggle through criticism and self-criticism is a normal 
and healthy phenomenon in inner-party life. Otherwise, 
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it will be like a pool of stagnant water, which is abnormal 
and unhealthy. As Comrade Mao Zedong put it: “If there 
were no contradictions and the ideological struggle for 
their solution, the life of the party would have stopped.” 


It is precisely because our party has taken up this weapon 
that the party's organization and undertakings have been 
constantly reinforced. This work style has constituted 
one of the party's three major fine traditions. Moreover, 
the party constitution also calls for “correctly waging 


cnticism and_self-criticism and carrying out. ideological 


struggle on issues of principle” and incorporates it in the 
party's general program. 


Today, when economic construction is the center of our 
work, is it still necessary to lay stress on this issue? The 
answer is, yes, due not only to the universality of 
contradiction but also to the fact that, in the course of 
opening and reforming, people are confronted with 
numerous problems and need to tackle various kinds of 
contradictions. The reform can promote the develop- 
ment of the productive forces but, on the other hand, it 
inevitably brings about new contradictions. Since we are 
engaged in reform, the interests of many people and 
departments are bound to be affected. resulting in var- 
ious kinds of umbalance. Contradictions exist among the 
state, collectives, and individuals; among different col- 
lectives; among different trades; and among the people 
within a collective or a trade. Some of the contradictions 
are very sharp. The proper handling of these contradic- 
tions needs the guidance of correct policies and it also 
requires the people, in particular party members and 
cadres, to keep to the stand of the party, to adhere to the 
principle of the party spirit, and properly implement 
party policies. Only by so doing can the reform and 
opening drive develop in a smooth and healthy way. 
Here, active ideological struggle 1s indispensable. 


At present, on the issue of ideological struggle, the main 
deviation is still one of keeping on good terms with 
everybody at the expense of principle. Quite a number of 
inner-party democratic life meetings do not touch on any 
contradictions. In the anticorruption drive many prob- 
lems have been exposed but quite a few, or rather most, 
of the exposed problems have been pointed out by the 
masses. These problems are not entirely unknown to the 
leading body. Some of the problems might be very 
covert. However, the leading body knows or senses some 
of these problems. In certain cases, the problems are 
almost on everybody's lips but the leading body has done 
nothing except muddle on without touching them. If 
these problems could be handled in timely and proper 
fashion, some corruption cases might not have deternio- 
rated to their present extent. Of course, it goes without 
saying that the responsibility for the mistakes should be 
borne by those who commit mistakes. What is important 
lies in the port that if we can wage proper and timely 
ideological struggle, we can rescue some people and 
lessen the losses incurred by our revolutionary cause. 
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As regards how to carry out inner-party struggle, the 
party's document and the works of party leaders have 
dwelt on it at length. Here, | want to emphasize two 
points: 

First, an atmosphere for upholding principles should be 
fostered against liberalism. In his article “Oppose Liber- 
alism,” Comrade Mao Zedong listed 1! manifestations 
of liberalism, which are still rather to the point today. 
We should review his instruction and uphold the weapon 
of criticism and self-criticism. 


Second, the formula of “unity-criticism-unity™ should be 
adhered to. First of all we should have the desire for 
unity. Unity is our starting point, i.c., criticism is carned 
out with the purpose of curing the disease to save the 
patient. In making criticism we should seek truth from 
facts, pay attention to principle and party spirit, and take 
an analytical approach. With this kind of criticism, new 
unity can be achieved on a new basis wher: those being 
criticized recognize their errors, make self-criticism, and 
correct their mistakes. 

We are for lenience and relaxation but with a prerequi- 
site. We should not be too particular about trifle« which 
do not concern principles. As for those who have made 
mistakes on matters of principle, so long as they realize 
and correct their mistakes, we will still unite with then. 
Some people need a period of time before they realue 
their mistakes and we should wait for them. We will s:ve 
them the chance to correct their mistakes, unless they 
refuse to admit their mistakes and do not accepi criti- 
cism, or the nature of the contradictions has changed 
into thai between the people and the enemy. The method 
of “finishing off with a single blow” is not advisable. 
That is the platitude for properly carrying out inner- 
party struggle; yet this is a principle which we must put 
into practice. 


In the past several years, there have existed some good 
methods in the party's political life, which we should 
abide by and improve in practice. 

For example, the democratic life meetings of leading 
cadres and dual reguiar activities of party organizations. 
Before the democratic life meeting, the party committee 
of a government organ can act as a solicitor of opinions 
from the masses. The masses’ opinions can then be 
conveyed to the meeting based on which leaders can 
examine their work. This method can help improve the 
quality of the meeting and foster closer relations between 
the leaders and the masses. 


Another example is the democratic appraisal of mem- 
bers, which is held once a year. It is not a practice of 
making everyone go through the ordeal but one to 
appraise those members who are good enough to be 
recommended for praise by the higher authorities as well 
as those who have prompted a lot of complaints from the 
masses and therefore should be given more help. For the 
latter cases, whether or noi disciplinary action should be 
taken and what disciplinary action should be taken are to 
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be determined according to the specific case's nature and 
extent and the relevant people's attstude. A larger party 
branch can be divided into groups for holding such 
democratic appraisal mectings, while the smaller 
branches need not be further divided. The point is that 
the meeting should be short so that this system can be 
upheld. When necessary. the organization at 2 higher 
level may give some help, which is helpful to the 
in:provement of regular activities of the whole party. 


Another point worth mentioning 1s that not al! criticism 
and self-criticism should be carried out at a meeting. We 
advocate exchanges of opinion among party members by 
heart-to-heart talks. It is unnecessary » wait for some 
problems to emerge and then wage criticism or self- 
criticism for their solution. Frequent exchanges of 
opinion are very helpful for strengthening unity and for 
mutual improvement. At present, many units fail to do a 
satisfactory job in this respect. 

State Drafting Illegal Publications Control 
Regulations 


HK 1310053294 Beijing CHINA DAILY in English 13 
Oct 94 p 3 


{Article by CD News: “Illegal, Obscewe Works Under 
Fire™] 

{[FBIS Transcribed Text} The State ts drafting rules and 
regulations to control the printing and marketing of 
illegal and obscene publications, the Beiing-based 
Guangming Daily reported yesterday. 


The promise of huge profits has lured many traders into 
defying laws and State policies. Currently there are more 
than 100,000 printing houses in China, while only about 
$,000 have official approval from the State Press and 
Publication Administration. 


The article said that in the first half of this year, China 
seized more than 5.94 million illegal books and maga- 
zines. Among the confiscated materials were 660,000 
obscene books and m s and 20,000 illegal publi- 
cations. In additio > were more than 45,000 
pirated CD and LD « . s and 1.15 million audio and 
video tapes forbidden by the State. 


The number of seized materials in the first half of this 
year amounied to nearly twice that of 1993. 


At the same time 7,091 violators were arrested. Some of 
them have been sentenced to death for the serious nature 
of their activities, according to the newspaper. 


Despite progress that has been made against porno- 
graphic publications, the variety appears to be 
imcreasing. 

Official statistics show that in the past there were about 
40 types of x-rated publications available per year. 


This year, however, more than 300 kinds of obscene 
books have been confiscated in Huber and Gansu prov- 
mces alone. 
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Party To Investigate Leftist Journal 
1K 1310083794 Hong Kong EASTERN EXPRESS in 
English 13 Oct 94 p 8 


[By Robert Delfs, China Editor] 


[FBIS Transcribed Text] Authorities in Beying will carry 
out a “rectification and cleaning™ of the leftist journal 
ZHENLI DE ZHUIQIU (PURSUIT OF TRUTH) for its 
consistent anti-reform line, a report in the MING PAO 


newspaper said yesterday. 


Liu Jrwei, the deputy director of the Chmese Academy of 
Social Sciences (Cass), which publishes PURSUIT, wall 
be in charge of a party working group to investigate the 
publication, the report said. He said the decision to act 
came from the top levels of the Chinese Communist 
Party. The investigation will focus on articles published 
this year, some of which allegedly attacked the policies of 
the paramuunt leader, Deng Xiaoping. 


The move comes only a week after the central committee 
plenum produced a highly conservative party document 
on party-building, which was apparently designed to 
shore up the shaky status of the General Secretary, Jiang 
Zemin, as Deng’s designated successor. Jiang has little 
choice but to respond to any attack on Deng’s reforms, as 
his position depends on being identified as the protector 
of Deng’s policies. 

By validating traditional Maryst-Leninist values and 
organisational practices in the plenum document, Jiang 
has paradoxically become more vulnerable to a challenge 
from the conservative hardliners of the party, who now 
feel emboldened to mtensify their criticisms of the 
Dengist reforms grounded in traditional Marxist- 
Leninism. 

For example, one recent article in PURSUIT raised the 
question of whether corruption was an intrinsic result of 
market liberalisation. Another, entitled “Save Our State- 
Owned Enterprises”, alleged that policies that made 
Stat sector enterpnses competitive in the market were a 
disguised form of privatisation. PURSUIT is one of the 
so-called “seven leftist Beijing publications.” Its average 
monthly circulation ts believed to be less than 1.000, but 
it has become notorious for its attacks on the 1980s 
reforms. 


The magazine 1s edited and published by the Philosophy 
Research Institute of Cass, which also publishes 
SEEKING TRUTH [QIUSHI]. The party propaganda 
department therefore assigned responsibility for investi- 
gating the magazine to the party's Leading Members 
Group within Cass, the MING PAO report said. 
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PURSUIT defines nself as “devoted to criticism of 
bourgeors liberal ideology and all other anti-Marxist 
thought.” liberalisation™ is code for a cock- 
tail of intellectual currents of allegedly Western and 
democratic origin. The phrase was extensively used im a 
propaganda campaign launched by conservative leaders 
to criticise student activists in 1987 and 1989. Targets of 
articles in some recent issues have included prominent 
economists and officials identified with promoting eco- 
nomic reform. 


Pursuit’s five-man editorial team includes a former 
editor from the defunct party journal HONGQOI (RED 
FLAG) and associates of the hardline conservative Deng 
Liqun who formerly headed the Research Institute of the 
Gencral Office of the Central Committee. 


The report said the editors were “indignant™ about the 
rectification order. 


CPC Publishes Book on Marxist Classical 
Documents 


SA 1210145494 Beying AINHUA Domestic Service in 
Chinese 1648 GMT 10 Oct 94 


[FBIS Translated Text] Beijing. 10 October (XIN- 
HUA}—In order to coordinate the deep-going study 
undertaken by the entire party and people th 

the country on the “Decision by the CPC Central Com- 
mittee on Several Key Questions Concerning the 
Enhancement of Party Building.” the party school pub- 
lyshing house under the CPC Central Committee recently 
published a book entitled Marxist Classical Documents 
on the Expositions of Democratic Centralism, Construc- 
tron of Grass-Roots-Level Party Organizations, and 
Development and Selection of Cadres. i was edited by 
the political group of the Investigation and Study Office 
under the General Office of the CPC Central Com- 
miuttec. 


The book has been edited with the selected works of 
Marx, Engels, Lenin, Mao Zedong. Zhou Enlai, Liv 
Shaogi, Zhu De, Deng Xiaoping, Chen Yun, and Jiang 
Zemin, as well as relevant inner party documents with 
regard to the expositions of democratic centralism, con- 
struction of grass-roots-level party organizations, and 
development and selection of cadres. These expositions 
have a guiding significance on profoundly understanding 
and correctly grasping the spirit of the Fourth Plenary 
Session of the 14th CPC Central Commitice. 


Youth | eague Standing Committee Adopts 
Resolution 


OW 1210104394 Being XINHUA Domestic Service i+ 
Chinese 0514 GMT 9 Oct 94 


[By reporter Hu Xiaomeng (5170 2556 1125)) 


[FP BIS Translated Text] Besjing, 9 Oct (XINHUA)—The 
Central Committee of the Communist Youth League 
[CYL] held an enlarged meeting of its Standing Com- 
mittee in Bening recently. The meeting called on CYL 
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Organizations at all levels across the country to seriously 
implement the guidelines of the Fourth Plenary Session 
of the 14th CPC Central Commiuttec, to further promote 
the two youth projects which span this century and the 
next, to build the CYL into an advanced organization for 
uniting and leading the young people of all nationalities 
across the country, and to take up the hrstorc responsi- 
bility of traning a new cross-century generation. 


The two-day mecting conveyed to the attendees the 
guidelines of the Fourth Plenary Session of the | 4th CPC 
Central Committee, studied the communigue of the 
Plenary Session, “Decision of the CPC Central Com- 
mittee Concerning Some Mayor Issues on Strengthening 
Party Building.” and General Secretary Jiang Zemuin's 
important speech. and adopted a resolution on seriously 
implementing the guidelines of the Fourth Plenary Ses- 
sion of the 14th CPC Central Commitice and conscien- 
tiously strengthening the CYL buslding. 

The resolution calls on CYL organizations at all levels to 
sernnously study and comprehend the guidelines of the 
Fourth Plenary Session of the 14th CPC Central Com- 
mittee, to thoroughly understand the great significance 
of the CPC “Decision™ aad the role of the “Decrsion™ in 
guiding the CYL building. to proceed from the realities 
of the CYL work and the youth work and seize oppor- 
tunity to promote the CYL building during the course of 
the party building. and to strive to raise the CYL 
building to a higher standard. 


The resolution emphasizes: The CYL should seriously 
implement the party's principle of democratic cen- 
tralism, uphold the party's unified leadership, firmly 
establish the notion of the interest of the whole, and 
carry out the CYL work im the imterest of the overall 
work of the party. It ts necessary to give maximum play 
to the overall strength of CYL organizations so the CYL 
serves as a capable assistant and reliable reserve force of 


The resolution pomts out: All CYL organizations should 
firmly establish the notion of attaching primary impor- 
tance to ro ht pom oy units, adhere to the principle of 

persistently paying attention to grass-roots units and 
performing actual deeds. and ensure the implementation 
of the party's principles and policies and the CYL work 
plans. The CYL organizations at all levels should con- 
centrate their energies, mayor efforts and primary atten- 
tron on the burlding of CYL organizations im rural areas. 
enterprises, and schools. It 1s partecularly necessary to 
pay attention to new areas of youth growth and the areas 
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where CYL work is weak. The party’s principles and 
policies and all CYL work should be carried out with 
good results at grass-roots units. It is necessary to build 
up grass-roots CYL organizations in the spirit of reform, 
strive to create a new link between the CYL and the 
young people, and further enhance the vigor of grass- 
roots CYL organizations. It is necessary to consider 
reality and conduct bold experiments to explore new 
ways for the building of grass-roots CYL organizations 
during the course of establishing the socialist market 
economic structure. While the objective of CYL work is 
to cultivate a new generation which spans this century 
and the next, it is necessary to do more to educate and 
train CYL members, improve the overall quality of the 
young generation, and strive to cultivate qualified 
workers of various specialities for the building of a 
socialism with Chinese characteristics in both this cen- 
tury and the next. 


Education Investment Corporation Begins 
Operation 

OW 1210165594 Beijing XINHUA in English 1611 
GMT 12 Oct 94 


{[FBIS Transcribed Text] Beijing, October 12 (XIN- 
HUA)}—A trust and investment corporation for educa- 
tion, science and technology started operation today in 
Beijing. 

The company, the first of its kind to raise funds for the 
development of education, has been financed by the 
State Education Commission, the Ministry of Finance, 
State Planning Commission and China International 
Trust and Investment Corporation (CITIC). 


According Wang Xianming, chairman and general man- 
ager of the newly established enterprise, lack of funds has 
hindered the development of China’s education, thus 
calling for diversified channels in fund raising. 


He said the corporation will help boost China’s educa- 
tion, integrate scientific and technological advances with 
economic development with its own funds raised from 
the capital market. 


Besides various trust and investment businesses, the 
corporation will also be entrusted to handle donations by 
domestic and overseas institutions for China’s educa- 
tion, science and technology. The enterprise will also 
manage special funds from China and abroad and handle 
trust business for student education. 


Selected Villages Carry Out Child Care Plan 


OW 1110170494 Beijing XINHUA in English 1537 
GMT 11 Oct 94 


[FBIS Transcribed Text] Beijing, October 11 (XIN- 
HUA)}—China has chosen 14 villages as model commu- 
nities to implement the National Program for Adoles- 
cents (NPA), which was issued by the State Council in 
1992. 
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The China National Committee on Care for Children 
recently announced the 14 villages, which are scattered 
in six provinces, including Sichuan, Hubei, Yunnan, 
Anhui, Hebei and Hunan. 


A three-year target plan, beginning from this October, 
has been worked out based on an on-the-spot investiga- 
tion of 500 households in the villages by an expert 
committee early this year. 


The survey covers social, economic, educational, envi- 
ronmental and sanitary conditions as well as the resi- 
dents’ knowledge of law. 


It shows that 99 percent of children in those villages 
enter primary schools, but the percentage falls sharply in 
junior middle schools and kindergartens. 


The expert committee has decided to set up occupational 
training schools as an experiment to pull back the 
dropouts. 


Officials in charge of the project said that, the health care 
and educational quality of women and children have a 
direct bearing on economic development. 


The committee will also strengthen the training of mid- 
wives to ensure safe and sound deliveries of babies. 


‘Special Article’ on Improving Rural Social Order 


HK1310004294 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 0617 GMT 6 Oct 94 


(“Special Article” by reporter Si Liang (1835 5328): 
“China’s Mainland To Strengthen Work To Improve 
Social Order in Rural Arcas”’] 


[FBIS Translated Text! Hong Kong, 5 Oct (ZHONG- 
GUO TONGXUN SHE)-—Since the beginning of reform 
and opening up, the liberation by a large margin of the 
productive forces of the rural areas in China has led to 
breakthroughs and the upgrading of the concepts of the 
peasants. The society and the economy in rural areas 
have entered a completely new stage of development. 
However, in the transition from the old structure to the 
new, some deep-level contradictions in the rural areas 
have become more and more conspicuous, the problem 
of social order in the rural areas has become more and 
more serious, and the problem of crimes committed by 
the peasants, as the Chinese criminologists put it, has 
become “‘one of the biggest social problems in China at 
the end of this century.” 


There are indications that the peasants on the mainland 
have become the “reserve forces” of criminals in cities. 
According to statistics, of the 1.61 million criminal cases 
on the mainland last year, those occurring in rural areas 
accounted for 750,000; and of the 530,000 major cases 
throughout the country, those occurring in rural areas 
accounted for 160,000. Furthermore, according to a 
Ministry of Justice survey on prisons and reform- 
through-labor farms across the country, criminals under 
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detention who were peasants before they were arrested 
made up 57 percent of the total. 


The relevant data shows that, in recent years, the rate of 
crimes such as robbery, theft, abduction, swindling, 
raping, and injuring others has been increasing continu- 
ously in rural areas. In some localities, the rate of growth 
in serious cases of violence has exceeded that of cities; 
“village tyrants,” “local despots,” “waylaying scoun- 
drels,” “water robbers,” “grain bullies,” and other 
scoundrels and evil doers are riding roughshod. Some of 
them have colluded with one another to form criminal 
gangs of an underworld nature, and pornography, gam- 
bling, drug-taking, and other social evils have spread to 
the rural areas. The dying embers of the strength of 
patriarcha! clans are glowing once again and activities of 
feudal superstition and secret societies have increased in 
a small number of rural areas. 


According to the analysis of tire political and legal circles, 
the reasons for the increase in problems of social order in 
the rural areas of the mainland are quite complicated, 
but the key lies in weak leadership, which has let slide the 
work of maintaining social order in rural areas. 


In recent years, millions of peasant party members have 
left their villages to become workers or businessmen. 
The rural grass-roots cadres in some localities only pay 
attention to economic work and neglect the social order 
and the building of the socialist spiritual civilization in 
the rural areas. The situation of grass-roots organizations 
being unsound in the rural areas is quite common in 
various localities. According to a sample survey of 1,358 
village leading bodies in 13 counties of 12 provinces 
carried out by the departments concerned, only 32.6 
percent of them are able to give play to their leadership 
role and more than half of them are in a weak and lax 
state. A few rural organizations are even in the hands of 
evil forces and have become “protective umbrellas” for 
evil-doers. 


Furthermore, reform and opening up have enabled the 
rural economy to develop rapidly and the living standard 
of the peasants to improve. The concepts of values and 
consumption and the modes of conduct have also 
changed greatly. The expansion in the sense of consump- 
tion has caused psychological imbalance among some 
peasants, and their material and monetary desires have 
greatly increased. Trying to become rich by illegal means 
has led many to commit crimes. 


The unhealthy practices of some rural cadres are very 
serious. The financial management of some rural grass- 
roots organizations is chaotic. Although the momentum 
of the growth in the excessive burden of the peasants has 
been curbed to a certain extent, the problem is far from 
being solved. This may trigger off serious criminal cases 
from time to time. Last year alone, there were more than 
30 serious criminal cases caused by excessive burdens on 
the peasants. Moreover, the cultural and educational 
undertakings in the rural areas have lagged behind 
economic development and cannot meet the needs of the 
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peasants. Feudal superstition and secret societies have 
taken advantage of this, thus increasing crime in the 
rural areas. 


Social problems caused by the tendency of rural crime 
becoming more and more serious on the mainland has 
attracted the close attention of the high level of the CPC 
and of the political and legal departments. In June this 
year, the National Meeting on Work To Coraprehen- 
sively Manage and Improve the Social Order in Rural 
Areas was held in Suzhou. Jiang Zemin, Li Peng, Qiao 
Shi, and other central leaders gave the instruction that 
persons in charge of various localities must directly be 
responsible for the social order of the rural areas and 
must make “marked improvement” in the social order of 
the rural areas within a relatively short time. Comrade 
Jiang Zemin emphatically pointed out: Social order in 
rural areas has an extremely important significance to 
the stability and development of the rural areas and even 
to the stability and development of the whole country. 
According to the instructions of the central authorities, 
Guangdong, Fujian, Henan, and other provinces have, 
over the past few months, concentrated their strength on 
comprehensively managing and improving the social 
order in the rural areas, have severely cracked down on 
criminal activities which endanger the social order in the 
rural areas, and have meted out heavy punishments for a 
number of criminals. Not long ago, Guangdong held a 
provincial meeting on the social order of rural areas to 
study and work out measures for comprehensively man- 
aging and improving the social order in the rural areas 
this year and the next. 


The Fourth Plenary Session of the 14th CPC Central 
Committee, which was held not long ago, stressed the 
importance of strengthening party building. It is believed 
that, with the consolidation and strengthening of rural 
grass-roots party organizations in future, the social order 
in the rural areas will change for the better within a 
relatively short time and work in various aspects in the 
rural areas will also make relatively greater progress. 


Comparison to Advanced Figures Commentary 
OW0710121394 


Beijing XINHUA Domestic Service in Chinese at 0740 
GMT on 7 October carries a 897-character “short com- 
mentary” to replace the 996-character item headlined 
“XINHUA Replaces Item on Publicity for Advanced 
Figures” published on pages 35-36 in the 11 October 
China DAILY REPORT. 


The replacement version has been compared with the 
original version and was found to have the following 
variations: 


Page 35, second column, second full paragraph reads: 
..the following item; Short commentary: Do a Good... 
(changing “XINHUA commentator” to “short commen- 
tary”); 

Page 35, second column, third paragraph, last sentence 
reads: ...in this regard. This year, the Anhui Provincial 
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CPC Committee and the provincial government have 
decided to select and commend, among the province's 50 
million people, the best ten figures having distinguished 
themselves in promoting socialist ethics. This is a signif- 
icant activity. 


The CPC Central... (joining paragraph, rewording), 


Page 36, first column, second full paragraph, sentence 
two reads: ...and Zhang Side, and their deeds have had 
immense influence on helping people... (rewording); 


Page 36, second column, continuation of last paragraph 
fron: first column, sentence five reads: ...the Chinese 
people. The example set... (deleting sentence) 


Science & Technology 


Beijing To Launch Satellite for Intelsat 


OW0910121294 Beijing XINHUA in English 1137 
GMT 9 Oct 94 


[FBIS Transcribed Text] Shenzhen, October 9 (XIN- 
HUA)—China Great Wall Industry Corp. plans to 
launch a telecommunications satellite for the Interna- 
tional Telecommunications Satellite Organization (Intel- 
sat) at the end of 1995 or the beginning of 1996. 


The Corp. and Intelsat signed a contract Saturday [8 
October] in Shenzhen in south China’s Guangdong Prov- 
ince. 


The satellite will be sent to its orbit by a LM (long- 
March)-3B carrier rocket in Xichang Satellite Launching 
Center in southwest China. 


Earlier, the Corp. had contracted with Intelsat to launch 
another two satellites. 


China Great Wall Industrial Corp. has launched six 
satellites for overseas customers. 


Sama Supports Electron-Positron 
Collider 


OW 1010111294 


[Editorial Report] Beijing XINHUA Domestic Service 
in Chinese at 1209 GMT on 8 October transmits a 
4,540-character report entitled “Great Foresight and 
Deep Concern: Comrade Xiaoping and Beijing Electron- 
Positron Collider” filed by XINHUA correspondent Liu 
Huaizu (2692 2037 4371) and XINHUA reporter Shi 
Baohua (2457 1405 5478) on the process of the develop- 
ment of the Beijing Electron-Positron Collider (BEPC) 
with Deng Xiaoping’s supervision and support. 


Reviewing the collider’s tremendous achievements over 
the past six years, scientists could not but recall Comrade 
Xiaoping’s support for and his brilliant theory that 
“science and technology constitute the primary produc- 
tive force.” The pian for the electron accelerator’s devel- 
opment was drawn up as early as 1956, but its imple- 
mentation was postponed due to the Great Cultural 
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Revolution and financial difficulties. In early 1981, 
Deng Xiaoping instructed Comrade Fang Yi to solicit 
experts’ views on the construction of a high-energy 
accelerator and, after having listened to their views, 
wrote an official comment: “I agree to approve [the 
plan]. No more hesitation.” In April 1983, the State 
Council formally approved the plan and it was listed by 
the party Central Committee and the State Council in 
December 1983 as a key state project. 


The ground-breaking ceremony for the BEPC’s construc- 
tion was held 7 October 1984. The cornerstone, with an 
inscription written by Comrade Xiaoping, stood in the 
middle of the job site. Amid warm applause, Comrade 
Xiaoping broke the ground with a shovel to lay the 
foundation and told those present: “I believe this is the 
right thing to do!” Once more, he expressed his vigorous 
support for and firm confidence in China's high tech- 
nology. 


The construction of the BEPC encountered extremely 
grim technical difficulties and risks. Comrade Xiaoping 
paid very close attention to its progress, frequently read 
project reports, gave timely instructions, and helped 
those who were involved with its construction solve 
problems to ensure its smooth progress. He gave an 
instruction in his own handwriting on a report of the 
BEPC’s first phase project: “We must guarantee to 
complete the construction of our accelerator on schedule 
or even earlier.”’ Meanwhile, he asked relevant leading 
comrades of the State Council to conscientiously con- 
duct inspection and supervision. On several occasions he 
stressed the importance of quality. BEPC construction 
was finally completed after strenuous efforts made by 
tens of thousands of workers for more than 1,500 days. 


In October 1988, with party and state leaders, Comrade 
Xiaoping visited the BEPC and all its installations, and 
made a very important speech. He said: “First of all, I 
would like to tell a story about our electron-positron 
collider. An European friend asked me: You have not 
succeeded in promoting economic development yet. 
Why do you want to build such a thing? He is a scientist. 
I replied to him: This is out of consideration for long- 
term development and interests. We must not be short- 
sighted.” “China must develop its own high technology 
and occupy a space in the field of high technology in the 
world, no matter whether it is in the past, present, or 
future. If China did not have an atomic or hydrogen 
bomb or launch a satellite after the sixties, it could not be 
called a big country that has important influence or 
enjoy the international status it enjoys now. All these 
things reflect a nation’s capability. They are also the sign 
of a nation’s prosperity.” Then, Comrade Xiaoping 
added: “The development in the world today and, in 
particular, the developments in the field of high tech- 
nology are advancing at a tremendous pace. China must 
not be satisfied with backwardness. It must participate in 
development of this field from the start.” “At present, 
we are backward in some fields, but not in all. The 
project itself proves this point.” “This project is not a 
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methodical imitation. It incorporates some of our own 
technologies and innovations.” 


When Comrade Jiang Zemin was in charge of the Elec- 
tronics Industry Ministry and when he worked in 
Shanghai, he closely followed the progress of the BEPC’s 
construction. On 6 October 1989, he inspected the 
BEPC’s national lab, took a careful look at all research 
installations, listened to briefings on the collider’s con- 
struction and on research in high energy physics, and 
held cordial discussions with scientists. Speaking highly 
of the BEPC’s construction achievement, he said: The 
achievement we scored in the field of high technology 
was a result of BEPC workers’ conscientious implemen- 
tation of a series of Comrade Xiaoping’s important 
instructions on science and technology and collider con- 
struction, their adherence to the party's basic line, their 
persistence in self-reliance, and their practice of plain 
living and hard struggle. General Secretary Jiang Zemin 
encouraged scientists to carry forward and further 
develop the spirit of patriotism, work hard for the 
country’s prosperity, and strive to scale scientific heights 
in the world. 


Work Starts on Draft Science, Technology Plan 


OW 1310082194 Beijing XINHUA in English 0802 
GMT 13 Oct 94 


{[FBIS Transcribed Text] Beijing, October 13 (XIN- 
HUA)}—China has started to draw the ninth five-year 
(1996-2000) plan and the 2010 long-term program on the 
development of science and technology. 


The State Planning Commission and the State Science 
and Technology Commission have issued a circular on 
this task to relevant departments in the country, reported 
by the SCIENCE AND TECHNOLOGY NEWS. 


Science and technology plans are a major part of the 
national medium- and long-term development blueprint. 


The drafting of the two plans will focus on raising the 
rate of contribution by scientific and technological 
progress to the country’s economic growth from 30 
percent to 50 percent in 2000, and uplifting it by another 
10 to 15 percentage points by 2010, the paper said. 


A leading group, composed of 30 governmental depart- 
ments and some provincial and municipal departments, 
has been founded for the drafting. The group is led by 
Song Jian, state councillor and minister in charge of the 
State Science and Technology Commission. 


According to the drafi plans, by 2000, the country’s key 
industrial technologies should reach the world standards 
for the end of the 1980s, and some major industries 
should improve their technology to the level of devel- 
oped countries of the early 1990s. 


The annual growth rate and export rate of high-tech 
industrial production should surpass those of other 
industries. 
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A group of high-tech enterprises with annual output 
value exceeding 10 billion or one billion yuan are 
expected to emerge in China by the end of this century, 
the paper said. 


China also plans to construct infrastructural facilities for 
a number of state scientific and technological research 
projects, while training outstanding scientists and 
experts for the country. 


The plans are to promote a coordinated development 
between men and nature in combination of environ- 
mental protection, ecological balance and utilization of 
natural resources. 


The plans are divided into eight subjects covering scien- 
tific and technological development in national eco- 
nomic construction, agriculture, industry, social 
progress, high-tech research, basic sciences, investment, 
improved administrative mechanisms and training. 


Scientists Preparing Further Antarctic Research 


OW0910064994 Beijing XINHUA in English 0618 
GMT 9 Oct 94 


{[FBIS Transcribed Text] Lanzhou, October 9 (XIN- 
HUA)—Chinese scientists are now preparing to under- 
take further research on the ice cap at the eastern part of 
the Antarctic, which is regarded as one of the crucial 
areas for such study. 


The scientists, who have set up two scientific research 
stations on the continent since China started Antarctic 
research in 1980, have contributed some 100 theses on 
the ice cap, glacier, nearby seas, animals, climate and 
change of environment on the Antarctic. 


Four achievements are remarkable, including findings 
on the distribution, variety and propagation of shrimps, 
on the relations between the radiation of ultraviolet ray 
and the change of ionosphere, on the marine circulation 
near the Prydz Bay, and on the forming of the ice cap. 


The Chinese scientists found that the ic 


Wcap was formed by condensed snow falling on the 
Antarctic. The snow come from water evaporated from 
sea in warm areas. 


The finding was partly attributed to Qin Dahe, council 
member of the International Glaciology Society and vice 
chairman of the Glaciology Working Group of the Sci- 
entific Committee for Antarctic Research (SCAR). 


In 1990, Qin took part in an international research group 
to traverse the Antarctic. He studied samples of snow 
collected along the 5,896 km route which connected 104 
research stations and set the standard on measuring the 
process of the condensity of snow into the ice cap. 


He also drew a curve depicting the climate change in the 
past 30 years and found the relations between the ratio of 
stable isotope in snow and the average yearly tempera- 
ture. 
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Qin ts one of the over 300 Chinese scientists who have 
worked in Antarctic in the past 15 years. 


The Antarctic, covering an area of 14 million sq [square] 
km with some 13 million sq km covered by a 2,000-m 
[meter] thick ice cap, were surrounded by more than 
220,000 icebergs floating on the sea. 


It used to be called a mysterious land as no close research 
on it had been made until the late 1950's. 


In 1959, 12 countries signed the Antarctic Treaty which 
advocated the peaceful utilization of resources of the 
Antarctic. 


China became a member state of the treaty in 1983. 


New Rice-Growing Technique in Northern 
Regions 

OW 1010080594 Beijing XINHUA Domestic Service in 
Chinese 0808 GMT 8 Oct 94 


[By JIEFANGJUN BAO reporter Zhou Zongkui (0719 
1350 1145) and XINHUA reporter Yang Ning (2799 
1337)] 


[FBIS Translated Text] Beijing, 8 Oct (XINHUA)—The 
promotion of a dry-farming and thin-planting technique 
for growing rice has led to significant reforms of rice- 
growing techniques in north, northeast, and northwest 
China, yielding tremendous returns linked to optimum- 
scale farming. The State Science and Technology Com- 
mission, the State Bureau of Foreign Experts Affairs, and 
the Agriculture Ministry jointly held a meeting in Beijing 
today to commend 28 advanced units who had helped 
promote this technique and 141 scientific and techno- 
logical workers who had made remarkable contributions 
in this respect. Song Jian, state councilor and minister in 
charge of the State Science and Technology Commission, 
and State Councilor Chen Junsheng attended and 
addressed the meeting. 


The technique was imported into China’s Heilongjiang 
Province from Japan during the early 1980's. Compared 
to China's traditional rice-growing techniques, it has 
generally increased output by 80 to 150 kg, saved 9 kg of 
seeds, conserved one-third the water normally used, and 
reduced production-related input by approximately 20 
yuan for each mu of farmland. The technique represents 
a technological breakthrough in China's development of 
rice production. By the end of 1993, north, northeast, 
and northwest China had promoted the technique on 
892.295 million mu of farmland, increased rice output 
by 7.553 billion kg, taken in an additional 7.776 billion 
yuan in revenue, reduced 1.73372 billion yuan in input, 
and saved more than 20 billion cubic meters of water. 


The technique was included in the state plan for pro- 
moting key scientific and technological findings in 1989. 
In recent years, various localities have introduced 
market mechanisms into their promotional efforts and 
provided paid services, thus stimulating and driving the 
conversion of scientific and technological findings. 
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Experimental zones where rice is grown with the dry- 
farming and thin-planting technique have been set up in 
regions, ranging from those at 48 degrees north latitude 
to Hainan in the south. The promotion of this technique 
has helped cold regions at a high altitude to increase their 
chronically depressed rice output and to solve the 
problem of rice shortages for their people. It has also 
helped improve the ecological environment, and pro- 
moted sustained and stable agricultural development. 


During the commendation meeting, Chen Junsheng said: 
Agricultural issues have always been of fundamental 
importance to overall national economic development. 
Science and technology have always offered the solutions 
to agricultural problems. We must devote great efforts to 
promoting agriculture through science and technology if 
we want to achieve significant agricultural development 
during the 1990's. From now on, we should devote major 
efforts to scientific research and the promotion of sci- 
ence and technology: 1) We should organize capable 
personnel to tackle key scientific and technological prob- 
lems and strengthen research in basic science and tech- 
nology with practical applications. 2) We should vigor- 
ously promote fully developed scientific and 
technological findings, including the dry-farming and 
thin-planting technique for growing rice. Only through 
science and technology and the promotion of scientific 
and technological findings can we raise grain production 
to a new level. 


In his speech, Song Jian said: The dry-farming and 
thin-planting technique for growing rice has given strong 
impetus to our efforts to ensure bumper grain harvests in 
north, northeast, and northwest China; to improve the 
people's diet; and to heighten peasants’ scientific and 
technological awareness. The extensive promotion of 
this technique represents a model that China uses to 
import technology, to assimilate and improve upon 
imported technology, to promote close cooperation 
between Chinese and foreign scientific and technological 
personnel, and to coordinate the efforts of departments 
in charge of agriculture, science and technology, and 
imports in organizing activities to promote the tech- 
nique. It is also a model for boldly organizing activities 
in which peasant technicians impart their experiences 
and assume responsibility under contract. He said: The 
task of promoting this technique im southern rice- 
growing regions remains formidable and still requires 
further coordination among various departments. If we 
can promote this technique on 200 million mu of farm- 
land by the year 2000, the annual increase in rice output 
is expected to reach 15 billion kg. 


Experts Back Plans for Arid Environment 
Research 

OW'1310083494 Beijing XINHUA in English 0808 
GMT 13 Oct 94 


[FBIS Transcribed Text] Beijing, October 13 (XIN- 
HUA)—The feasibility study of an open laboratory for 
the research of arid environment and oasis ecology 
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recently passed the appraisal of experts in the Xinjiang 
Uygur Autonomous Region in northwest China. 


Twenty-five noted scholars from the Chinese Academy 
of Sciences, scientific institutions in Xinjiang, as well as 
Kazakhstan and Japan agreed to build such a lab, the 
CHINESE SCIENTIFIC NEWS reported on Monday 
[10 October]. 


The proposed lab will jointly be started by the Xinjiang 
Ecological Institute and the Xinjiang Geographic Insti- 
tute, both under the Chinese Academy of Sciences. 


The lab will concentrate its research on the development 

of natural resources and the protection and improve- 

me “vironment in arid areas so as to maintain a 

Ye . ‘een the human development and environ- 
i prot on, sources from the two institutes said. 


manent accounts for nearly one quarter of the 
territory and poses a special environmental 
m .€ to the nation, the sources said. 


New Optic Trunk Lines To Form ‘Information 
Highway’ 

1K0510081194 Beijing CHINA DAILY in English 5 
Oct 94 pl 


[By Gao Jinan: “New Lines Lead on to Information 
Highway”™} 


{[FBIS Transcribed Text] In a major move to guide the 
country on to the information superhighway, China 
plans to build 17 fibre-optic trunk lines between 1996 
and 2000, according to government sources. 


The new lines, along with the 22 already completed or to 
be finished this year or next, will form a well-woven 
network linking up all major cities, said officials from 
the Ministry of Posts and Telecommunications. 


One of the new lines will connect Lhasa and other cities 
in the Tibet Autonomous Region to national network. 
This line may be the most difficult to build because of 
the region's high altitude and difficult natural condi- 
tions. 


A total of 11 new ground satellite stations are to be built 
in the same five-year period, mainly in the western part 
of the country. 


By the year 2000, China will have an advanced and 
highly efficient telecommunications network comprising 
fibre-optic cable, satellite and digital microwave lines. 


The number of telephone exchange lines will reach 140 
million by 2000, according to the ministry's plan. 


Currently only the US has a switching capacity of more 
than 100 million lines. 


China's switching capacity increased by 12 million lines 
to 42 million last year, an unprecedented rise. 
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An average annual increase of at least 10 million lines ts 
projected for the next five years. By then, each family 
could have a telephone. 


More than 38,600 kilometres of optical cable are now in 
use across the country. 


Based mainly on this network, supported by satellite and 
digital microwave lincs, the ministry plans to develop 
and expand a digital data network (DDN), the initial 
stage of the widely talked about information highway. 


Cities including Beijing, Shanghai and Shenzhen and 
provinces such as Guangdong, Jiangsu and Hunan have 
built local DDN networks, and many other places are 
following, said officials from the ministry's new Data 
Communication Bureau. 


Last month, the country’s first synchronous digital hier- 
archy transmission line went into operation between 
Guangzhou and Shantou in Guangdong. 


The ministry plans to use $7 billion in foreign invest- 
ment and loans to complete the national transmission 
network by the turn of the century. 


Scientists Develop Reverberation Technique 


OW'1110104594 Beijing XINHUA in English 0933 
GMT 11 Oct 94 


[FBIS Transcribed Text] Beijing, October |i (XIN- 
HUA)}—Chinese scientists have succeeded in developing 
a program-controlled reverberation device for multi- 
functional halls. 


The device, developed by the Beijing Architectural 
Design Institute has been tried in a theatre in Foshan in 
south China's Guangdong Province and proved to be a 
success. 


Most of halls in China are multi-functional. Different 
functions require different acoustic effect. For meeting 
and film showing, the duration of reverberation should 
be short so that every word can be heard clearly; but for 
music play, singing and dancing, reverberation time 
should be longer in order to get a full and resonant 
acoustic result. 


The technique is to use computer program in adjusting 
reverberation equipment to different functions in the 
same hall or different stages in the same performance. 


French Successfully Borrow Rape-Breeding 
Technique 


OW'1310084994 Beijing XINHUA in English 0821 
GMT 13 Oct 94 


{[FBIS Transcribed Text] Shanghai, October 13 (XIN- 
HUA)}—One of China's most advanced rape-breeding 
techniques has proved applicable to local natural condi- 
tions of France. 
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Code-named genetic male sterility three-line method for 
hybrid rape seed production, the technique was devel- 
oped by the Shanghai Academy of Agricultural Sciences 
and introduced to France by Prograin Genetique Com- 
pany (PG) of France in 1992. 


The technique, which has been patented and best known 
for its stable performance in breeding seeds, ensures a 
high turnover of high-quality rape seeds. 


Experts from both countries said that all the technical 
parameters have been up to the standards as specified in 
the contract. 


Sources said that the two sides have also agreed to 
cooperate in studying rice and maize breeding methods. 


Military 


Jiang Zemin Watches Performances by Armed 
Police 


OW 0910161094 Beijing XINHUA in English 1451 
GMT 9 Oct 94 


{[FBIS Transcribed Text] Beijing, October 9 (XIN- 
HUA)}—Jiang Zemin, general secretary of the Central 
Committee of the Communist Party of China (CPC), 
watched performances by People’s Armed Police 
tonight. 


Accompanied by Liu Huaging, member of the Standing 
Committee of Political Bureau of the CPC Central 
Committee and vice-chairman of the Central Military 
Commission, and Zhang Zhen, vice-chairman of the 
Central Military Commission, Jiang, also chairman of 
the Central Military Commission, was greeted warmly 
by officers and soldiers of Armed Police when he stepped 
into the auditorium at 7:30 p.m. 


The performances, titled “Love of the Police”, feature 
life of the police and their loyalty to the party, the 
motherland and the people. 


The performances, jointly staged by an art troupe affili- 
ated to the People’s Armed Police headquarters and 17 
amateur performing teams under the headquarters, con- 
sisted of 13 pieces, mostly songs, dances and short plays. 


Senior party and military officials watching the perfor- 
mance included Ren Jianxin, member of the Secretariat 
of the CPC Central Committee, Chi Haotian, state 
councilor and concurrently minister of defense, Zhang 
Wannian, Yu Yongbo, Fu Quanyou and other party and 
military leaders. 


Lieutenant General Ba Zhongtan, general commander of 
the Armed Police, and Lieutenant General Zhang 
Shutian, political commissar of the Armed Police, 
accompanied Jiang and other party and military leaders 
at tonight's performances. 
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Zhang Wannian Stresses Discipline in Academies 


OW0710142294 Beijing Central People's Radio 
Network in Mandarin 2230 GMT 5 Oct 94 


[From the “News and Press Review” program] 


[FBIS Translated Text] At a recent conference on the 
management of academies and schools directly under the 
General Staff Headquarters, Zhang Wannian, member 
of the Central Military Commission and chief of the 
general staff, pointed out: It is necessary to manage 
schools before we manage the army. It is understood that 
military academies and schools directly under the Gen- 
eral Staff Headquarters constitute nearly one-third of all 
the entire army's academies and schools. At the confer- 
ence, Zhang Wannian pointed out: It is necessary to 
apply strict discipline in school management, and we 
must begin the task through cadre training. Through 
strict demand and management, we must comprehen- 
sively train students in consciousness, knowledge, capa- 
bility, personality, and health. 


PLA Chief Urges Army To Actively Support 
Reform 


HK1310065094 Hong Kong MING PAO in Chinese 
1] Oct 94 p BI 


{[Report: “Zhang Wannian Says Main Task of Army Is 
To Provide Reform with ‘Security Guarantee’”’] 


[FBIS Translated Text) Zhang Wannian, chief of the 
general staff of the People’s Liberation Army [PLA], 
yesterday said that the main task of the Chinese Army at 
present and for a period to come is to further strengthen 
its quality building so that it can grow into a modern and 
regularized revolutionary army. At the same time, it 
must continue to conscientiously serve the needs of the 
national economic construction and actively support 
and participate in reform, opening up, and economic 
construction and must “provide them with an effective 
security guarantee.” 


In his talks with Emmanuel Eta Onka, chief of the 
general staff of the armed forces of the Congo, Zhang 
Wannian also pointed out that following Mao Zedong's 
military thinking and Deng Xiaoping’s theory on army 
building in the new period and putting education and 
training in a strategic position, the Chinese Army has 
achieved remarkable successes in increasing its quality in 
a comprehensive way. The defense and combat ability of 
the army under modern conditions has been greatly 
increased and its weaponry equipment has also 
improved. 


On the other hand, Yu Yongbo, director of the PLA 
General Political Department, also stressed yesterday in 
his office: “It is necessary to study and successfully 
implement the spirit of the Fourth Session of the 14th 
CPC Central Committee and strengthen party building 
within the Army. It is necessary to ensure that the nature 
of the people's army will never change, that the party will 
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exercise absolute leadership over the army, and that the 
army will resolutely follow the command of the CPC 
Central Committee and the Central Military Commis- 
sion with Jiang Zemin at the core. It is necessary to 
restore and develop the good traditions of the army in 
political work and in fostering a good ideological style. 


Army Told To Open Fire Only as ‘Last Resort’ 


HK1210033494 Hong Kong SOUTH CHINA 
MORNING POST in English 12 Oct 94 p 10 


[By Willy Wo-Lap Lam] 


[FBIS Transcribed Text] The army has been ordered to 
open fire only as a “last resort” the next time street 
disturbances break out in Beijing and other cities. 
Informed sources said yesterday that the Central Mili- 
tary Commission (CMC) and State Council had laid 
down emergency measures for putting down demonstra- 
tions and other disturbances that might erupt on the 
death of patriarch Deng Xiaoping. An outline of the 
measures have been given to officials at major Commu- 
nist Party and government offices. 


People’s Liberation Army (PLA) garrisons and People’s 
Armed Police (PAP) guarding major cities have been 
told to take “resolute and the fastest possible action” to 
prevent trouble getting out of control. PLA and PAP 
officers, including those in antiriot and antiterrorist 
units, have been instructed to “use all means available to 
safeguard the authority of the centre”. 


However, the CMC has called on the forces to consider 
using live ammunition only as the last resort. They are to 
open fire only when their lives are endangered. Soldiers 
and other law enforcement officers are also asked to use 
water cannon and other non-lethal means. 


A source said military and security experts in each major 
city had drawn up detailed contingency plans to stop 
demonstrations and other “hostile political action” that 
might break out after Mr Deng’s death. 


It is understood the instruction on not opening fire is 
linked to the leadership's fear of a repetition of the June 
4 Tiananmen Square deaths. “If Deng Xiaoping is no 
longer around, nobody will dare take the responsibility 
for another massacre,” the source said. 


Internal security and the army’s “absolute loyalty” to the 
party were top on the agenda of an enlarged CMC 
meeting that took place for two days immediately after 
the end of the Fourth Central Committee Plenum late 
last month. 


In a keynote speech to the CMC, Vice-Chairman Gen- 
eral Zhang Zhen concentrated on the aim of “maintain- 
ing stability and unity in the nation and within the 
forces.” He also stressed “toeing the line of the party 
centre with comrade Jiang Zemin as its core.” 


Mr Jiang, who is also president and party general secre- 
tary, also made a speech in which he called upon the 
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officers to maintain the PLA’s tradition of being the 
party's “Great Wall of Steel”. 


Military sources said partly as a result of the need to 
maintain unity and stability, the two ageing CMC Vice- 
Chairman, General Zhang and General Liu Huaging, 
had postponed their retirement for the time being. This 
is despite the fact that it was decided in principle in the 
spring that General Zhang, 80, would step down by the 
end of the year. 


Also, for fear of causing needless disruption, the CMC 
decided to postpone the induction into the CMC of 
Defence Minister General Chi Haotian and head of the 
Deng Xiaoping Office, General Wang Ruilin. 


Some Western diplomats believe that with the declining 
health of Mr Deng, General Wang, who is a commissar 
rather than a professional soldier, has been criticised for 
using his Deng connection to further his own career. 


Meanwhile, the CMC also discussed ways to improve 
army morale and tighten discipline in the wake of the 
shooting incident in the capital on September 20. 


A PLA officer, Lieutenant Tian Mingjian, killed at least 
10 people when he went on a shooting rampage in central 
Beijing after he had a quarrel with a political commissar 
in his unit. 


Measures recommended included boosting ideological 
education and discipline and enhancing internal security 
measures. 


ee Armed Police Officers Given General 


OW 0810154694 Beijing XINHUA in English 1417 
GMT 8 Oct 94 


[FBIS Transcribed Text] Beijing, October 8 (XIN- 
HUA)—The State Council and Central Military Com- 
mission today promoted 15 officers with the Chinese 
People’s Armed Police Force to the ranks of major 
general and lieutenant general. 


Among the promoted, Zhang Shutian, the political com- 
missar of the Armed Police Force, is granted the rank of 
lieutenant general. 


Li Huan, vice director of the Frontier Inspection Bureau 
under the Ministry of Public Security, and other 13 
officers advanced from senior colonel to major general. 


Jiang Zemin, chairman of the Central Military Commis- 
sion, and Premier Li Peng signed the promotion order. 


Tao Siju, minister of public security and first political 
commissar of the Armed Police Force, and Xi Dehua, 
vice secretary-general of the State Council, attended the 
promotion ceremony. 


Tao emphasized the Armed Police Force's loyalty to the 
Communist Party's paramount leadership, as well as the 
efforts on the force's political education, military drill 
and discipline. 
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Formed in 1982, the country’s armed police force is 
composed of guard forces from the People’s Liberation 
Army and Armed Police, frontier guards and fire police. 
Its task is to safeguard public security, and guard party 
and government institutions and other important estab- 
lishments including foreign embassies and consulates in 
China. 


Such a general-rank promotion ceremony has been held 
annually since 1988. 


Xinjiang PLA Holds Meeting on Patriotism 


OW 1010082894 Urumqi XINJIANG RIBAO in Chinese 
25 Sep 94 pl 


[By correspondent Li Wenfang (2621 2429 5364) and 
reporter Yang Gongcheng (2799 0501 2052): “Xinjiang 
Military District Holds Mobilization Meeting to Imple- 
ment the ‘Program for Education in Patriotism’ and to 
Use Patriotism to Inspire Officers and Men in Safe- 
guarding the Country's Frontier’ 


{[FBIS Translated Text] “We should conduct education 
in patriotism in a more thoroughgoing and down- 
to-earth manner and should use patriotism to inspire 
officers and men to perform meritorious deeds in safe- 
guarding the country’s frontier,” said Pan Zhaomin, 
Lanzhou Military Region deputy political commissar 
[new title] and Xinjiang Military District political com- 
missar, at a mobilization meeting convened by the 
military district on 24 September to implement the 
“Program for Education in Patriotism.” 


Yue Binglie, deputy director of the military district 
political department, officiated at the meeting. Another 
deputy director, Yao Tieshan, summed up the progress 
made recently in conducting education in patriotism in 
the military district, and outlined specific plans for 
implementing the program. 


In his speech, Pan Zhaomin said: Patriotism is a tremen- 
dous motive force in the history of Chinese society; it is 
also a powerful spiritual pillar for the building of the 
People’s Liberation Army [PLA]. The “Program for 
Education in Patriotism” is an important document for 
guiding education in patriotism today and for some time 
to come. He put forward a four-point requirement for 
implementing the program: First, it is necessary to fully 
understand the great significance of implementing the 
program in light of the central task of propaganda and 
theoretical work of the whole party and the whole army; 
of the new situation arising from reform, opening up, 
and development of a socialist market economy; and of 
the military district's tasks and special circumstances. 
Second, it is necessary to work out specific plans and 
measures for implementing the program in accordance 
with the realities in the military district; and to whip up 
an upsurge in studying, publicizing, and implementing 
the program. Third, it is necessary to energetically pub- 
licize patriotic role models with special contributions; 
and to launch wide-ranging activities on reading books 
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and viewing movies on ))atriotism, singing patriotic 
songs, telling patriotic stories, and emulating patriotic 
soldiers so as to inspire officers and men to work hard to 
perform meritorious deeds on their jobs. Fourth, it is 
necessary to truly strengthen organizational leadership 
over implementation of the program, seeing to it that 
plans are drawn up and inspections and evaluations are 
conducted. Leading organs at all levels should go down 
to the grass roots to offer guidance and to summarize and 
popularize experiences in good time, thereby ensuring 
that the program is carried out in a healthy, thorough- 
going, sustained manner. 


Rules Promulgated on Protection of Seabed Cables 


HK 1210062694 Beijing JIEFANGJUN BAO in Chinese 
15 Sep 94 pl 


[Report by Guan Ke (7070 4430): “Rules on Protection 
for Military Seabed Cables Promulgated™} 


[FBIS Translated Text} Beijing, 14 Sep (JIEFANGJUN 
BAO)—The State Oceanography Bureau and the Gen- 
eral Staff Headquarters of the People’s Liberation Army 
[PLA] recently promulgated jointly the “Rules for the 
Implementation of the PLA ‘Regulations on the Man- 
agement of Laying Seabed Cables and Pipes,” which will 
come inio force on 1 October. 


In recent years, the situation of people damaging mili- 
tary seabed cables in some areas along the coast of China 
has been very serious. Cases of seabed communication 
cables being stolen or damaged have occurred from time 
to time. This not only has caused great economic losses 
to the state and the armed forces, but also has seriously 
affected smooth command communications. 


To strengthen the management and protection of mili- 
tary seabed cables, the State Oceanography Bureau and 
the PLA General Staff Headquarters have jointly pro- 
mulgated the “Rules for the Implementation of the 
‘Regulations on the Management of Laying Seabed 
Cables and Pipes."” These rules for implementation 
contain clear provisions concerning the route investiga- 
tion, surveying, laying, maintenance, and protection of 
military seabed cables. They also contain accurate defi- 
nitions on the safety periphery for military seabed 
cables, and clear prohibitions against conduct that may 
endanger seabed cables. In particular, they have pro- 
vided a legal basis for legal and economic responsibilities 
to be undertaken by anyone who has damaged any 
military seabed cable, and for punishment to be meted 
out to the offender. 


Air Force Upgrades Student Pilot Training 
Methods 


OW08 10094494 Beijing XINHUA Domestic Service in 
Chinese 0524 GMT 6 Oct 94 


[By reporter Xiao Pu 5135 3877] 


[FBIS Translated Text] Beijing, 6 Oct (XINHUA)}— 
According to the relevant department, the training 
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period for China's Air Force flight personnel has now 
been shortened by one year. In addition, graduate stu- 
dent pilots are now capable of flying in three meteoro- 
logical conditions rather merely one. 


In 1983, the Air Force began to recruit undergraduate 
student pilots directly from high school. In 1987, the task 
of recruiting Air Force student pilots was incorporate: 
into the unified national recruiting plan for general 
institutes of higher learning. Over the pasj two years, the 
Air Force has further strengthened the assessment of the 
psychological qualities of student pilots. These major 
recruitment reforms have changed previous standards 
which focused on physical attributes, and have raised the 
average educational level and psychological suitability of 
student pilots, and greatly enhanced their adaptability. 


The Air Force has established a flight personnel training 
system which takes account of the characteristics of the 
Chinese Air Force. The system has simplified the 
training structure, increased student pilots’ flying hours 
and traiming capacity, and begun training at a higher 
level, notably shortening the time it takes for student 
pilots to become fighter pilots. 


Various Air Force institutes have also applied simula- 
tion technology, reformed traditional training methods, 
and successively developed much simulation training 
equipment and computer teaching software in estab- 
lishing the simulation training system. The Air Force 
institutes’ simulation training system has developed 
from one of mechanical simulation to one of computer- 
ized simulation, from one based on technical simulation 
to one based on tactical simulation, and from one using 
unitary weapon simulation to one using combined 
weapons simulation. These advanced training methods 
have not only overcome the problem of finding major 
funding for training installations but have also greatly 
raised training quality. 


Economic & Agricultural 


Li Langing Urges Control Over Cotton 
Purchasing 

OW 1210165494 Beijing XINHUA in English 1601 
GMT 12 Oct 94 

[FBIS Transcribed Text] Beijing, October 12 (XIN- 
HUA)}—A senior Chinese official called on governments 
at all levels to “keep a tight rein on the cotton market, 
overly fulfill the task of cotton purchasing and hold 
cotton resources firmly in the hand of the state.” 


Addressing a telephone working conference Tuesday [4 
October] on cotton purchase, vice-premier Li Langing 
stressed that all state policies regarding the purchase of 
cotton should be carried out to the letter, with “no policy 
changes, no wavering of the mind and no loosening of 
control over the market.” 


The State Council has made it a rule that buying and 
selling of cotton can only be undertaken by supply and 
marketing cooperatives. All illegal traders must be 
cleared out of the market. 
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Till October 5, 85,800 kg of cotton has gone ito the 
national granary, with Xinjiang, Jiangsu and Hubei 
turning in 74 percent of the total. 


But work has been sluggish in Hebci, Shandong and 
Henan Provinces, three main cotton producers. 


The vice premier ruled out the possibility of price lifting 
on cotton. This is meant to maintain a normal pur- 
chasing order. 

Severe punishment will be meted out for trafficking in 
cotton, said the high-ranking official. Iiegal buying, 
selling and processing of cotton are also forbidden. 


Li said that no IOUs should be issued to cotton growers. 
He asked the Agricultural Bank, financial departments 
and purchasing bodies to gu wantee fund supply. 


Transport departments including railways and highways 
are called upon to join the forces. No transport service 
and loans are allowed for illegal purchasers. 


Notice on Cotten Purchasing 


OW 1110130594 Beijing XINHUA Domestic Service in 
Chinese 0457 GMT 9 Oct 94 


[FBIS Translated Text} Beijing, 9 Oct (XINHUA)}—The 
State Council states in a recent notice that cotton pur- 
chasing and marketing in 1994 must be handled prop- 
erly. It says in the notice that the State Council has 
decided that controls over cotton trade, the cotton 
market, and cotton prices will not be removed; and that 
the state will continue to set cotton prices, and supply 
and marketing cooperatives will continue to take charge 
of cotton trade. 


The notice points out: Cotton is a strategic commodity 
having a close bearing on the national economy and the 
people's livelihood, it is the basic source of income for 
farmers in cotton-producing areas, and it is the principal 
raw material of the textile industry. From a long-term 
viewpoint, the basic way to address the cotton issue is to 
gradually establish a new cotton purchasing and mar- 
keting system for distributing cotton resource ratio- 
nally—a system established primarily on the basis of 
market mechanisms and under the state's macrocco- 
nomic regulation and control—in accordance with the 
requirements set for the socialist market cconomy. In 
view of the importance, special nature, and complexities 
of the cotton issue, the reform of the cotton purchasing 
and marketing system must proceed positively and reli- 
ably. 


The State Council's notice has these 10 points 


1. The priorities for reforming the cotton purchasing and 
marketing system and for cotton purchasing and mar- 
keting in 1994 are: Rationalizing the prices, setting the 
norms for market order, improving the systems for 
ensuring and supervising cotton quality. improving and 
perfecting the reserve system and marcocconomic regu- 
lation and control, promoting the recovery and steady 
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growth of cotton production, making sure the state is in 
control of ample cotton resource, Promoting the textile 
industry's healthy development, and increasing foreign 
exchange earnings through exports. 


2. All quarters must work hard in close coordination 
with each other to deal with the contradictions in cotton 
supply and demand. Total cotton supply and demand 
must be properly balanced. 


3. Cotton prices must be rationally readjusted stnctly in 
accordance with the price policy. The purchasing price 
for standard ginned cotton should be raised to 500 yuan 
per 50 kg. Additional bonuses should also be given to 
cotton farmers. 


The State Council 1s in control of the power of control- 
ling cotton purchasing and marketing prices. All regions, 
departments, and cotton businesses must strictly follow 
the state's purchasing and selling prices and relevant 
policies. Upgrading cotton quality to increase prices, 
downgrading cotton quality to hold down prices, unau- 
thorized increase of cottun’s purchasing and supply 
prices, or domng so in a covert manner are all impermis- 
sible, nor should there be different prices for the same 
type of cotton. Aside from the prices set by the state, 
there shall be no additional prices or fees paid or 
collected in various other names. Anyone who has 
already done so must firmly correct the situation. 


4. The normal cotton distribution order must be main- 
tained to ensure the state's needs. Cotton ts the principal 
raw material for the textile industry, and the require- 
ments set for cotton quality are very high. Thus, a strict 
system of purchasing cotton and licensing cotton pro- 
cessing must be established. The system of purchasing 
cotton by contract must be upheld. Cotton businesses 
operated by supply and marketing cooperatives are the 
main channels of cotton purchasing and processing, and 
they are commissioned by the state to operate the cotton 
business. Plants processing fine seed strains and state 
farms in fine strain development regions are allowed 
only to purchase and process cotton produced in their 
own regions (or farms). No other units or individuals 
may purchase or process cotton, or operate a cotton 
business. No private cotton markets may be established. 
Black marketing trade of cotton ts firmly prohibited. All 
forms of “direct production-marketing link” which vio- 
late the state's purchasing, allotment, and supply plans 
are impermissible. No textile enterprise is allowed to 
purchase cotton in cotton producing areas, or to do so 
through a unit which ts not a cotton business. For units 
which are not cotton concerns, banks will not extend 
them cotton purchasing loans, and railways and other 
communications departments will not provide them 
with transportation service. Speculations on cotton 
selling and transportation licenses are strictly prohibited. 
All violators will be harshly punished, including the 
confiscation of their cotton and illegal incomes. 


Governments and relevant departments at all levels 
must have consensus of views, take concerted steps, and, 
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in accordance with the State Council's consolidated 
planning, maintain a good purchasing order. Special 
efforts musi be made in tightening the control over the 
purchasing order in areas between neighboring provinces 
and counties, and resolute efforts must be made to guard 
against any “cotton war.” Business administrative 
departments should tighten market control; improve the 
order of market distribution; firmly ban all illegal cotton 
purchasers, processors, and traders; and crack down on 
all units and individuals engaged in illegal activities of 
buying up cotton or speculating on cotton. Production 
and sale of small cotton processing equipment are pro- 
hibited, and the use of small cotton processing equip- 
ment to process unginned cotton is prohibited. 


5. Quality control must be tightened, and all acts of 
adulterating cotton must be cracked down. All local 
authorities must continue to earnestly execute the regu- 
lations drawn up by the party Central Committee and 
relevant State Council departments for cracking down 
on adulteration of cotton and other illegal activities in 
cotton trade, and continue to intensify the crackdown on 
cotton adulteration on the basis of controlling cotton 
quality comprehensively. While enforcing the regula- 
tions for ensuring cotton quality, all cases of cottes 
irregularities must be thoroughly investigated and dealt 
with, no matter where they may occur. No irregularities 
should be tolerated. When purchasing, processing, and 
storing cotton, and certifying cotton quality, all supply 
and marketing cooperatives must earnestly carry out 
regulations for quality control; strictly follow the set 
standards; strictly prohibit any inflation and falsification 
of cotion grades, adulteration, or underweight. Profes- 
sional fiber inspection authorities must inspect cotton 
quality in accordance with the “Interim Procedures for 
Supervising Cotton Quality and Punishing Substandard 
Quality” promulgated by the State Economic and Trade 
Commission and five other departments, and seriously 
deal with all acts that violate the regulations for quality 
control. 


6. The state's allotment plans must be accomplished. 
Governments at all levels must take the overall interests 
into account and government leaders must consider it 
one of their important duties to support, guarantee, and 
supervise supply and marketing cooperatives in fulfilling 
their state plans. Supply and marketing cooperatives 
must do their best in discharging their responsibilities in 
organizing and ensuring the state’s allotment plans, 
commend units which have fulfilled the quotas, 
and punish those which are unable to fulfill the quotas 
without a legitimate reason. We should continue the 
policy of commending the cotton exporting provinces by 
giving them a 30 yuan-bonus for every 50 kg of cotton 
they sell. The bonus money should not be assessed as 
part of the supply price, it should be borne by provincial 
financial departments. 


7. The full amount of money needed for purchasing 
cotton must be available when it is needed. Govern- 
ments at all levels must consolidate their leadership and 
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organize banks, financial institutions, supply and mar- 
keting cooperatives, and other relevant departments to 
make plans and draw up budgets as carly as possible and 
assign responsibilities of ensuring the availability of 
purchasing funds. People’s bank, agricultural bank, and 
agricultural development bank must do a good job in 
alloting the money and they must make sure that 
purchasing funds are available in time. Bank loans 
purchasing cotton must be used specifically for pur- 
chasing cotton, and no units or individuals may use 
money on any other purposes, or else they will 
seriously punished. The bonus for cotton purchasing 


closely and firmly guard against the use of “IOU's” in 
cotton purchasing. 


8. The management cf the state's cotton reserves should 
be improved. The State Council wields the power to use 
cotton reserves. Without approval, no local governments 
or any other departments and units may use them. The 
State Planning Commission, the State Economic and 
Trade Commission, the Ministry of Internal Trade, the 
Ministry of Finance, and the State Techrcal Supervi- 
sion Bureau should organize their personnel to check the 
State's cotton reserves to make sure that they are kept in 
separate warchouses, they have separate records, they 
are managed by special personnel, and the records and 
actual reserves in inventory are matched. All provinces 
(or regions) must give priority to fulfilling the quotas the 
state set for cotton reserves. When the management of 
cotton reserves has been interfered with and losses have 
been incurred, the responsibilities of relevant leaders 
anu other personnel must be investigated. 


9. The leadership over cotton affairs must be further 
tightened. To make sure that the state is in control of the 
cotton resource, governments in cotton-producing areas 
should assign principal leaders to take charge of cotton 
purchasing and marketing through careful organization 
and planning in accordance with the requirements set in 
this notice; and departments in charge of planning, 
economic affairs and trade, agriculture, supply and mar- 
keting, banking, communications, business, prices, tech- 
nical supervision, public security, and supervision 
should also cooperate in this regard. Governments in 
cotton consuming areas also bear important responsibil- 
ities IN Maintaining a normal order of cotton distribu- 
tion, and they should take effective measures to stop 
textile enterprises and other units than cotton businesses 
from making panic purchasing of cotton in cotton pro- 
ducing areas. Governments at all levels must follow 
through with their cotton-related efforts and should not 
tighten their efforts in the beginning but slacken their 
efforts afterward. 


The State Council will continue to dispatch teams to 
make rounds of inspecting cotton purchasing. Price 
departments at all levels must consider cotton prices as 
an important part of their price inspection and accom- 
plish the inspection project earnestly. Departments in 
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charge of supervision, quality control, and business 
administration and public security and law enforcement 
departments must place high on their agendas investiga- 
tion and handling of all cotton-related irregularities. Ail 
irregularities concerning underestimating output, down- 
grading or upgrading cotton quality and cotton prices, 
adulteration of cotton quality, failure in carrying out 
state plans, and using the state's cotton reserve: without 
approval must be thoroughly investigated as soon as they 
are discovered. In any case that constitutes a crime, the 
criminal responsibilities must be investigated according 
to the law. Typical cases should be publicly exposed. All 
news media should be used to publicize this year's cotton 
policy. Leading cadres at all levels must take the lead in 
carrying out state regulations and policies, enforce all 
orders and prohibitions, discharge their responsibilities 
honestly, and exercise self-discipline so that all cotton 
purchasing, allotment, and supply projects can be 
accomplished. 


10. A good foundation should be laid for increasing 
cotton output next year. We should continue to carry out 
guidance plans for cotton production. All localities 
should carry out the 1995 cotton production plans which 
the State Planning Commission and the Ministry of 
Agriculture will transmit to all localities before the 
sowing of winter wheat. While planning the sowing of 
winter wheat, farmers should be guided to set aside the 
acreage for cotton production. The supply of seed 
strains, chemical fertilizer, and other capital goods 
should be well prepared so that a better bumper cotton 
harvest can be reaped next year. 


Qiao Shi Comments on Zhuhai’s Development 
11K 1310052894 Hong Kong WEN WEI PO in Chinese 
13 Oct 94 p A3 


[Report: “Qiao Shi Praises Shenzhen and Zhuhai for 
Rapid Growth”] 

[FBIS Translated Text] Zhuhai, 12 October (WEN WEI 
PO}—Qiao Shi, Standing Committee member of the 
Political Bureau of the CPC Central Commitice and 
chairman of the Standing Committee of the National 
People’s Congress [NPC], inspected Zhuhai City yes- 
terday and today. After inspecting the airport and the 
port, which 1s under construction, he expressed appreci- 
ation for the construction of the infrastructure in the 
energy and communications industry undertaken by 
Zhuhai employing its supenor natural conditions, and 
also for its rapid growth in the last two years. He also 
encouraged the city to continue and take the lead in 
deepening reform and bringing the role of the special 
economic zone into better play. 


Accompanied by Lin Ruo, chairman of the Standing 
Committee of the Guangdong Provincial People's Con- 
gress, Qiao Shi arrived in Zhuhai from Shenzhen for an 
inspection trip yesterday afternoon. Xie Fei, member of 
the Political Bureau of the CPC Central Commitice and 
secretary of the Guangdong Provincial CPC Committee, 
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Zhuhai leaders Liang Guangda, Li Nanhua, Zhang 
Yaoshen, Lei Yulan, Huang Jian, and Li Huanchi met 
Qiao Shi and his party at the Jiuzhou Port. 


During his stay in Zhuhai, Chairman Qiao Shi listened 
> © moet enelies by ies Gus, See 
Committee member of the Guangdong Provincial CPC 

Committee and secretary of the Zhuhai CPC Committee 
and mayor, on the city’s economic development and 
ther, made a speech. He said: He had visited Zhuhai in 
1992, two years have passed since then and Zhuhai has 
developed very rapidly. This has proven that Comrade 
Xiaoping’s conception of a Zhuhai Special Economic 
Zone was entirely correct. The development of Shenzhen 
and Zhuhai has not only played a great role im the 
development of the Zhujiang Delta, Guangdong, and the 
nation 2s a whole but it has also helped with the 
preparations for the return of the sovereignty of Hong 
Kong and Macao to the motherland. Qiao Shi pointed 
out: In terms of the current overall situation, the imple- 
mentation of macroregulation and control measures has 
been good and initial success has been achieved from it. 


National Information Highway Enters Initial 


OW'1210165694 Beijing XINHUA in English 1626 
GMT 12 Oct 94 


{[FBIS Transcribed Text] Shanghai, October 12 (XIN- 
HUA)—Construction of China's “Golden Bridge” 
project, which is aimed at creating an information super- 
highway network across the country. took the first step 
today with the establishment of an engineering company. 


The Shanghai Golden Bridge Network Engineering 
Company ‘.td., jomtly set up by ten investors, 1s going to 
weave an .-formation network covering large and 
medium-sized enterprises and state key projects in 
southeastern China, including Shanghai, the trade and 
finance center of the country. 


The newly-launched company will be responsible for the 
designing, building, management and maintenance of 
the whole system, which serves as the base for wide 
electronic networks in trade and financial institutions. 


HK1310053194 Beijing CHINA DAILY in English 13 
Oct 94 pl 


[Article by Gao Jin‘an: 
Here™] 


[FBIS Transcribed Text] Over the next six years even 
more digital cellular and satellite mobile communica- 
trons systems are destined for operation here, according 
to a senior government official. 


“Cellular Telephones Boom 


After succeeding a trial operation in Jiaxing, Zhejiang 
Province, the systems will be adopted for use elsewhere 
in the country. 
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Telecom authorities in Guangdong Province, Beijing 
and Shanghai have already signed contracts with foreign 
countnes to introduce such systems. 


Yesterday, at the opening of a three-day international 
conference in Beijing on communication systems, Lin 
Jinquan, Vice-Minister of Posts and Telecommunica- 
tions, said that China's total capacity of radio paging and 
cellular communication will double on a yearly basis 
over the next few years. 


To date, the number of cellular telephones in the country 
has surpassed 1.2 million, maintaining an average 
annual growth rate of 220 percent since the country’s 
first cellular system began operating in 1987. Now about 
1,000 cities have opened such a service. 


Al present, about 2,000 cities have opened radio paging 
services, attracting about 10 million users. It's available 
in county towns in 10 provinces as well. 


In addition, 1,340 companies not under the Ministry of 
Posts and _Telecommunications also operate radio 


International Economic Exchanges Said 
Prospering 


OW 1310102094 Beijing XINHUA in English 0942 
GMT 13 Oct 94 


[FBIS Transcribed Text] Beijing, October 13 (XIN- 
HU A}—China has established trade relations with 228 
countries and regions in the fields of commodities, 
technology and labour services, according to the State 
Statistics Bureau. 


China's foreign trade featuring multi-channels, multi- 
levels and multi-forms is booming by combining capital 
bureau officials. 


Statistics show that China's annual foreign trade turn- 
over rose from 24 billion U.S. dollars in 1979 to 195.8 
billion U.S. dollars in 1993, elevating China's rank from 
32nd to 11th in the world. 


During the first eight months of this year, China's 
foreign trade turnover achieved a 24.6 percent growth 
over the same period of last year, and the total of this 
year is expected to top 200 billion U.S. dollars. 


China has maintamed a steady development of foreign 
trade in technology. It has always given priority to the 
import of advanced foreign technologies, while China's 
already-tested new technologies beginning to enter the 
world market. 


By the end of June this year, China had finalized more 
than 5,600 contracts on technology imports, with the 
trade volume totaling over 42 billion U.S. dollars, 5.68 
and 2.57 times the total of the 1949-1978 period respec- 
tively. 
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Al present, China is exporting technology to more than 
70 countnes and regions. of which most are developing 
countres, thus ending the history of one-way trade in 
technology. 


By the end of the first half of this year, China had 
exported more than 2,000 items of technology with a 
total contractual income of 7.7 billion U_S. dollars. 


Meanwhile, China's foreign-onented service is pros- 
pering. In 1993 its total trade turnover im the field hit 
29.48 billion U.S. dollars, 3.9 times that in 1982. Its 


annual average growth rate reached 15.5 percent, higher 
than that of commodity trade im the same penod. 


In addition, the proportion of China's international 
service income in the country’s gross domestic product 
(GDP) rose from 2.2 percent in 1982 to 5.4 percent in 
1993. 


Absorbing foreign capital 1s another key policy m 
China's on-going economic reform. By the end of June 
thes year, China had approved nearly 200,000 foreign- 
funded projects with the contractual volume reaching 
266 bilhon U.S. dollars. of which 76.6 billion US. 
dollars have already been used. 


Al present, overseas imvestors lave oegun expanding 
their investments geographically from castern coastal 
areas to western inland provinces. 


During the first six months of this year, the export 
volume of the foreign-funded enterprises hit 13.47 bil- 
lion U.S. dollars, accounting for 27.8 percent of the 
country's total. 


In another development, China has achieved a lot m 
contracting formgn projects and imternational labour 
cooperation. The business has been expanded to more 
than 160 countnes and regions. 


By the end of June thes year, China had signed over 
$0,000 contracts for engineering projects abroad, 
involving 35.7 bilhon US. dollars, of which 22 billion 
US. dollars had been fulfilled. 


International tourssm imdustry is among the fastest- 
developing busnesses in China. Overseas tourists come 
from nearly 190 countries and regions. Statistics show 
that the arrivals of overseas tourists in China amounted 
to more than 41.5 million, 22 times that m 1978, with 
the annual average growth rate reaching 23.2 percent. 


According to an authoritative imternational tourism 
organization, China has become one of the top ten 
tourism destinations in the world. 


In 1993, China was listed as the world’s 8th in terms of 
foreign tourists’ arrivals. In 1985 1 was in the | 2th place. 


In the first half of this year, the arrivals of overseas 
tourrsts increased by 10 percent over the same period of 
last year. 


13 October 1994 


National Aviation Industry Reviewed 


HK131005 1394 Beying RENMIN RIBAO OVERSEAS 
EDITION in Chinese 26 Sep 94 p I 
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ized designs, mainly flight Controls, electronic fire- 
control systems, hydraulic control systems, fuc! supply 
systems, protective and life-saving systems, airborne 
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weapon systems, power supply systems, apparatus, sen- 
sors, and components. These basically meet the needs of 
forming a whole set of aircraft at home. 


In recent years, China’s aviation industry has readjusted 
its product setup, made use of the advantages in aviation 
technology to actively develop products for civilian use, 
and succeeded in manufacturing some 5,000 kinds of 
products in 10 major categories, including cars, motor- 
cycles, environmental protection equipment, construc- 
tion materials, and basic hydraulic components, as well 
as food-processing, medical, and icxtile machinery. 
These products already have acquired a comparatively 
stable market. 


China’s aviation industry is a complete industrial 
system, comprising aviation enterprises, aviation scien- 
tific research centers, and institutes of tertiary educa- 
tion. Aviation enterprises include 139 aircraft compa- 
nies in various categories, as well as aviation scientific 
research centers, including the Astronautical Science and 
Technological Research Institute, a number of product 
design centers, and 35 specialized scientific research 
centers. In recent years, China has further substantiated 
and improved its equipment and means of testing for 
astronautical research, and basically has met the needs of 
research-production of new aircraft and scientific 
research. In education, China's aviation industry boasts 
six imstitutes of tertiary education, two post-graduate 
schools, three intermediate professional schools, and a 
large number of engineering vocational schools. The 
aviation industry has recruited some 190,000 engineers, 
technicians, and managers in various categories, as well 
as the high-quality resources of qualified people to 
guarantee the development of a hi-tech industry with 
strong momentum. 


At present, China’s aviation indusiry has established 
trade and cooperative relations with some 70 countries 
and regions, and has exported aircraft, engines, and 
on-board equipment to a dozen or so countries. There 
are 15 enterprises manufacturing aircraft, engine com- 
ponents and parts for some 20 foreign factories, for 
example: MD-82 cockpits and tail stabilizers; Boeing 
737 tail rudders, stabilizers, and tail compartments; 
ATR42 feeder liner outer wing segment cases [duan he 
3008 4139]; cabin doors of all sorts; center wings; wing 
flap ailerons; compressor discs; turbine discs; gear 
wheels; casings, and stator blades. These parts are of high 
quality, and are well assessed by foreign enterprises. 
China National Aero-Technology Import and Export 
Corporation has rapidly developed its import and export 
operations in recent years. In 1993, its import volume 
ranked | Sth among the 500 enterprises having the largest 
import volumes in China, while its export volume 
ranked 10th among the 200 enterprises having the largest 
export volumes in China. 


The development of exports in foreign trade has pro- 
moted technological imports, as well as international 
cooperation in science and technology. China's aviation 
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industry has imported some 40 important advanced 
technological items from a dozen or so countries. For 
example, it has imported Sibei [2448 2796] engine 
manufacturing technology, the “Do!phin” helicopter 
and its patented engine manufacturing technology, man- 
ufactured trunk-line aircraft in cooperation with the U.S. 
McDonnell Douglas, and cooperated with some other 
foreign enterprises in researching and developing air- 
craft and engines. At the same time, it has imported a 
number of advanced on-board equipment. In scientific 
and technological cooperation and exchanges, China’s 
aviation industry has established cooperative relations 
with the aeronautic scientific research institutes and 
universities of Germany, Sweden, France, the United 
States, and Russia. 


China’s aviation industry has written a brilliant history. 
From now on, it will implement still more resolutely the 
general principle of reform and opening up formulated 
by the Chinese Government, further deepen reform, 
expand opening up, and accelerate development based 
on the requirements of building the socialist market 
economy structure, so as to make still greater contribu- 
tions to China’s modernization and the future of the 
world aviation industry. 


Growth of Maritime Courts, Case Load Reported 


OW 1201019 Beijing XINHUA in English 1007 GMT 
12 Oct 94 


[FBIS Transcribed Text] Shanghai, October 12 (XIN- 
HUA) —China has handled nearly 2,000 maritime cases 
since it began to set up maritime courts in 1984, 
according to a senior official from the Supreme People’s 
Court of China. 


Duanmu Zheng, vice president of the Supreme People’s 
Court, said here today that China has set up nine 
maritime courts in Guangzhou, Shanghai, Qingdao, 
Tianjin, Wuhan, Haikou, Xiamen and Ningbo. 


The Shanghai Maritime Court has handled 1,147 mari- 
time cases involving 940 million yuan. 


China's Maritime Law, published in 1992, has not only 
promote maritime judiciary work but also promoted 
China’s trade with overseas countries. 


China is now drafting maritime regulations to supple- 
ment the Maritime Law. 


Three Million Urban Youths Find Jobs 


OW 1210155394 Beijing XINHUA in English 1508 
GMT 12 Oct 94 


{[FBIS Transcribed Text] Nanjing, October 12 (XIN- 
HUA)}—More than three million Chinese urban young 
people have found jobs in township enterprises in the 
country’s vast rural areas. 


A recent survey, which sought to study issues concerning 
young people in the course of modernization, shows that 
contemporary Chinese youths in big cities are beginning 
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to flow into the township enterprises in smaller cities and 
particularly in the rural areas. 


According to the survey, the total number of urban 
young people working in township enterprises has 
reached over three million. Of those, more than 400,000 
work in south China’s Guangdong Province, 300,000 in 
east China’s Jiangsu Province, 200,000 in Shandong and 
100,000 in Liaoning, Sichuan, Fujian and Hubei Prov- 
inces each. 


In the past, most of the urban young people were 
unwilling to work in the countryside while lots of farmers 
dreamed of living in cities, due to material and cultural 
differences between the urban and rural areas. 


Along with introduction of the reform and open policy, 
township enterprises thrived in rural areas, especially in 
the Zhujiang delta area, the southern Jiangsu Province 
and the Jiaodong peninsula in Shandong Province. 


In 1993, 72 township enterprises in the country each 
achieved an industrial production output of over one 
billion yuan. In Suzhou city of Jiangsu Province alone, 
there were 103 township enterprises whose production 
output reached 100 million yuan. 


The flourishing township enterprises have attracted an 
increasing number of urban young people, who seek 
opportunities to display their talents. 


In Xitang Village of Wuxi city and Huaxi Village of 
Jiangyin city, both in Jiangsu, for example, three fourths 
of the workers and staff members of village-run compa- 
nies come from different parts of the country, and one 
third of them are urban young people. 


According to the survey, young workers from the urban 
areas are able to have a monthly pay of over 400 yuan, 
higher than they could get in their home cities. 


Fei Xiaotong, a well-known sociologist, expressed the 
conviction that township enterprises will serve as a 
bridge to bind the urban and rural areas together and the 
gap between them will gradually be narrowed. 


According to official sources, by the year 2000 township 
enterprises will have a 172-million-strong labor force. 
For that, another 60 million jobs will be added to the 
township enterprises. 


New Engineering Demolition Association Founded 


OW 1310112994 Beijing XINHUA in English 1042 
GMT 13 Oct 94 


{[FBIS Transcribed Text] Beijing, October 13 (XIN- 
HUA)}—A new association was established here today to 
promote cooperation among engineering demolition 
companies throughout the country. 


The China Engineering Demolition Association is a 
nationa! trans- departmental and trans-industrial orga- 
nization established by 16 departments, an official of the 
association said. 
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These departments include the China National Nonfer- 
rous Metals Industry Corporation, the Ministry of Public 
Security, the Ministry of the Metallurgical Industry and 
the Chinese Academy of Sciences. 


China now has 450 engineering demolition companies 
employing one million people. 


Zhejiang Province Fulfills Afforestation Target 


OW 1310112794 Beijing XINHUA in English 1045 
GMT 13 Oci 94 


{FBIS Transcribed Text] Hangzhou, October 13 (XIN- 
HUA)—East China’s Zhejiang Province has planted 
trees on all its barren mountains fulfilling its afforesta- 
tion task one year ahead of schedule. 


A recent survey shows that the province has 5.167 
million hectares of forests, up from 4.376 million hect- 
ares in 1989. 


The amount of timber reserves has risen from 112.457 
million cubic meters in 1989 to 122.454 cubic meters at 
present; its forest coverage rate expanded from 45.8 
percent to 54.7 percent, ranking high in the country; and 
the number of forest parks increased from two to 40. 


A provincial official in charge of forestry attributed the 
good result to the redoubled efforts of local officials and 
a full mobilization of all social sectors in afforestation. 


Planners View Agriculture’s Fundamental Role 


HK1310051794 Beijing RENMIN RIBAO in Chinese 
28 Sep 94 p 5 


[Article by the Office of the State Planning Commission: 
“Strengthening the Fundamental Position of Agricul- 
ture”) 


[FBIS Translated Text] During the sessions of the 
National People’s Congress [NPC] and the Chinese 
People’s Political Consultative Conference [CPPCC], 
and in light of Premier Li Peng’s Government work 
report, many NPC deputies and CPPCC delegates put 
forward, from different angles, many suggestions and 
opinions on strengthening the fundamental position of 
agriculture and developing the rural economy. The 
departments of the State Planning Commission seriously 
studied the questions raised by the deputies and dele- 
gates, and briefed them on the measures being adopted 
by the state in various fields to strengthen the funda- 
mental position of agriculture. Here is a summary: 


First, the central authorities have greatly increased 
investment in basic agricultural facilities. Given a 
shortage of construction funds, the central authorities 
have retrenched construction funds in other sectors, and 
drawn them considerably toward agriculture. In 1994, 
the planned investment in basic agricultural facilities is 
12.658 billion yuan, an increase of 45.7 percent over the 
8.69 billion yuan in 1993. This central investment is 
used mainly in harnessing large rivers and lakes, building 
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large commodity, grain, and cotton bases; and building 
interprovincial or interregional basic agricultural facili- 
tres. Moreover, all provinces, municipalities, and auton- 
omous regions also have considerably increased invest- 
ment in basic agricultural facilities. 


Second, the central authorities are supporting 500 com- 
modity-grain counties and 150 commodity-cotton coun- 
ties in their economic development. According to the 
CPC Central Committee and State Council Decision 
“On Several Policies for Agricultural and Rural Devel- 
opment,” in the next five years beginning from 1994, the 
state will set aside 6.5 billion yuan in special loans each 
year to support the development of 650 large commod- 
ity-grain and cotton counties. The large commodity- 
grain and cotton counties are chosen by the state from 
among the 2,000 or more counties in accordance with 
the output volume of their grain and cotton. With the 
support of special state loans, the 650 large grain and 
cotton counties will be able to promote the steady growth 
of their grain and cotton, and thus will become the state's 
commodity-grain and cotton bases. 


Third, the central authorities are setting up the grain risk 
fund and accelerating the construction of storage facili- 
ties. In May, the State Council approved the State 
Planning Commission-designed “Provisional Method on 
the Implementation of the Grain Risk Fund.” Central 
and local authorities have set up certain amounts of 
grain risk funds, with a view mainly to stabilizing the 
market prices of grain, and to protecting the interests of 
peasants and consumers. Despite the shortage of con- 
struction funds during the Eighth Five- Year Plan, more 
than 10 billion yuan has been set aside for the construc- 
tion of grain storage projects. With the approval of the 
State Council, in particular, China 1s beginning this year 
to use World Bank loans to improve its grain circulation 
facilities. With a total foreign loan of $490 million, plus 
China's supporting funds, the total investment comes to 
5.1 billion yuan. When completed, this project will 
greatly improve China’s backward grain circulation 
system. 


Fourth, the central authorities are substantially 
increasing grain prices so as to protect peasants’ farming 
initiative. Since China implemented grain price reform 
in 1992. grain purchasing and sale prices gradually have 
been opened up, and purchase prices have been sub- 
jected to the market. In recent years, however, the grain 
market has been continuously sluggish, and prices have 
fluciuated at a low lnvel. In order to prevent market grain 
prices from plumraeting, which will dampen peasants’ 
farming initiative, in 1993, the State put into practice the 
minimum price protection system for grain purchases to 
protect peasants’ interests. However, some deviations 
occurred in the course of implementation. When market 
prices were higher than protective prices, some places 
where grain purchasing prices had been opened up did 
not make purchases at market prices, but continued to 
purchase grain at protective prices, thus harming the 
peasants’ interests. These problems have drawn the great 
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attention of the CPC Central Committee and the State 
Council. In response, the state adopted in June some 
major grain-price reform measures. The most important 
of them was to substantially increase the purchasing 
prices of grain, as well as to improve the management 
over grain purchasing prices. 


Fifth, the central authorities are maintaining the relative 
stability of prices for agricultural means of production, 
and are promoting the long-term and steady develop- 
ment of agriculture. On the one hand, the state continues 
a preferential price policy for agricultural means of 
production. On the other hand, it continues to maintain 
preferential prices for the energy and raw materials used 
for the production of agricultural means of production, 
as well as ensuring their supply according to plan. For 
example, the state has increased the prices of railway 
cargo transportation, while not increasing the transpor- 
tation prices for diesel oil, chemical fertilizer, and pesti- 
cides, and the state is adopting preferential charges for 
agriculture-consumed electricity, electricity consumed 
for irrigation purposes in poverty-afflicted areas, and 
electricity consumed for the production of chemical 
fertilizer. However, the uneven circulation system for 
farm supplies at the present time, the confusion in the 
chemical fertilizer market this year, the excess circula- 
tion links, and the fact that some productive enterprises 
and management units have vied to raise prices in 
violation of state regulations, all have caused increased 
prices for agricultural means of production, including 
chemical fertilizer, and have seriously harmed the inter- 
ests of the state and the peasants. For this reason, the 
State Council recently called a national conference on 
reform of the circulation system for agricultural means 
of production. It decided to reform the circulation 
system for agricultural means of production, including 
chemical fertilizer; ensure the aggregate balance between 
the aggregate demand and aggregate supply of agricul- 
tural means of production; rectify circulation order; 
strengthen market management; reduce the number of 
circulat‘on links; cut down intermediate fees; and main- 
tain basic price stability. 


Sixth, the central authorities are adopting effective mea- 
sures to reduce peasants’ burdens and protect agricul- 
tural development. 


In recent years, the CPC Central Committee and State 
Council have formulated a series of policies and regula- 
tions intended to lessen peasants’ burdens. Of the items 
relating to peasants’ burdens as stated in the relevant 
documents of the central authorities and the state 
organs, 37 have been canceled, two have been sus- 
pended, and 17 have been revised. In addition, 14 
mandatory and cost-sharing items have been corrected. 
They also have announced the cancellation of 43 activ- 
ities that required peasants to contribute money, mate- 
rials, and labor. At the same time, they have set out clear 
demands on forthcoming work. 
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Seventh, the central authorities are sirengthening basic 
scientific research for agriculture and stabilizing the 
contingent of basic-level agricultural technical per- 
sonnel. 


There are two issues in this respect: 


1. To strengthen basic scientific research for agriculture. 
Since 1984, the state gradually has set up 15 key state 
laboratories for agriculture, approximately 10 percent of 
all key state laboratories. In addition, the research work 
of another 10 key state laboratories is directly related to 
agriculture. During the Ninth Five-Year Plan, the state 
will continue to emphasize the construction of key 
agricultural laboratories, and will ensure that science and 
technology boost agriculture. 


2. As for the problem of technical cadres appointed by 
townships and towns changing over to nonagricultural 
occupations, the departments in charge currently are 
conducting specific investigations of the status of town 
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and township agricultural technology promotion per- 
sonnel. On this basis, the departments concerned will 
study proposals for the resolution of the problem. The 
reform proposal is being studied now. 


In view of the abovementioned measures, the question of 
strengthening the fundamental position of agriculture 
involves many areas. It not only necessitates investment 
in various areas, but also requires that various policies be 
readjusted. It is a major systematic project. Judging from 
the present situation, the major problems that exist are: 
Fund investment is insufficient. It is still necessary to 
bring into play the initiative of the state, the collectives, 
and individuals, and to increase investment in agricul- 
ture. Second, some of the agricultural policies adopted 
by the state are not being implemented adequately. 
These problems now have drawn the great attention of 
the CPC Central Committee, the State Council, and 
various ministries. 
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East Region 


Man Executed in Jiangsu for Armed Robberies 


OW 1210122894 Nanjing XINHUA RIBAO in Chinese 
29 Sep 94 p 3 


[FBIS Translated Text] The sinful life of Li Rongjian, 
who stole a gun and ammunition, committed armed 
robbery and raped a young girl, finally came to an end. 
With the approval of the Jiangsu Provincial Higher 
People’s Court, Li Rongjian was executed by a firing 
squad on 27 September. 


Li Rongjian, 24, was born in Xiaojing Village of Gensi 
Township in Taixing County. He served a five-year 
sentence on charges of theft previously, but he did not 
mend his ways after release from prison. On 15 
November 1993, he stole a “64” type pistol, some 20 
rounds of ammunition in two cartridges, and a military 
knife from a police station in Linxian county, Henan 
Province. From 8 December 1993 to May 1994, he 
successively committed six armed robberies in Jingjiang 
city and Tongzhou city and looted a total of more than 
39,000 yuan. He killed two people during the two 
robberies. On the evening of 7 December 1993, Li, 
wielding the gun, raped a young girl. 


In addition, Li Rongjian committed nine thefts and 
netted some 5,700 yuan in cash and more than 1,500 
yuan in kind. 


The Yangzhou City Intermediate People’s Court sen- 
tenced him to death and deprived him of political rights 
for life. Li Rongjian was not satisfied with the sentence 
and lodged an appeal. The provincial higher people's 
court rejected his appeal and issued the order for his 
execution. 


Qingdao Attracts Multinational Investment 


OW 1310092894 Beijing XINHUA in English 0852 
GMT 13 Oct 94 


[FBIS Transcribed Text] Qingdao, October 13 (XIN- 
HUA)—Qingdao, a port city, also a seaside resort in east 
China's Shandong Province, had approved 149 projects 
with the investment above 10 million U.S. dollars each 
by the end of August. 


The projects, said Wang Zengrong, vice mayor of the 
city, have brought a contract investment of 2.98 billion 
U.S. dollars, making up half of the total foreign invest- 
ment in the city. 


At present, over 40 world famous business giants from 
the United States, Germany, France, Switzerland, Den- 
mark, Japan and Republic of Korea are negotiating here 
on investment. 17 of them have already inked business 
contracts with Qingdao and nearly 30 others have agreed 
to invest in the city. 


Since last year, the vice mayor said more foreign invest- 
ment has expanded from industrial sector to such areas 
as agriculture, commerce, finance, real estate and infra- 
structure construction. 
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Wang attributed the sharp increase in investment to the 
improved infrastructure. 


With a modern seaport with an annual handling capacity 
of 70 million tons, Qingdao has been one of the five 
largest ports in the country for exports and imports. 


Meanwhile, the city has built a modern highway system 
and an international airport, linking itself with all the 
major Chinese cities as well as Japan's Osaka and Hong 
Kong. 


By now, Qingdao has 300,000 program-controlled 
switchboards which connect the city with 200 cities in 
160 countries and regions, he said. 


As a center for scientific research and education of 
marine studies, the city has half of China’s experts in this 
field. About five million Chinese and foreign tourists 
visit the city each year, the vice mayor added. 


Shandong Reports Good Agricultural Harvest 
OW 1310085094 Beijing XINHUA in English 0819 
GMT 13 Oct 94 


[FBIS Transcribed Text] Jinan, October 13 (XIN- 
HUA)—East China’s Shandong Province, the country’s 
leading producer of grain, has achieved an overall good 
harvest in agriculture this year. 


According to Wang Jiangong, deputy governor of the 
province who is responsible for agriculture, the province 
is expected to harvest a record of 41.25 billion kg of 
grain, and 650 million kg of cotton, an increase of 250 
million kg compared with that of last year, and 2.8 
billion kg of oil seeds, up 120 million kg compared with 
the 1993 figure, in addition to marked increases in the 
output of fruits, vegetables, meat, and aquatic products. 


The deputy governor attributed the bright achievements 
in farming to the fact that Shandong, which holds 
important positions in China in terms of the output of 
wheat, peanuts, fruits, aquatic products, meat, and veg- 
etables, has been making pains-taking efforts to vigor- 
ously develop agriculture featuring “three highs”—high 
yield, high quality and high efficiency. 


The province has paid attention to investing more 
money in agriculture and stressed improvement of pro- 
duction conditions in farming. 


Machines are now widely used in farm work in the 
province, which now has 4.26 million hectares of irri- 
gated farmland, accounting for 68 percent of the prov- 
ince’s total area of arable land. 


Shandong has also emphasized the spreading of ten 
major agro-techniques, which have helped boost the 
output and quality of agriculture enormously. The prov- 
ince has built about 730,000 hectares of farmland which 
yield more than 15,000 kg of grain per hectare. 


As rural industry continues to develop rapidly in the 
province, local farmers will see their per capital net 
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income increase by 200 yuan this year and it will amount 
to 1,100 yuan by the end of the year, said the deputy 
governor. ' 


Since the beginning of this year, the province has 
adopted effective measures to promote agricultural 
development and has brought the enthusiasm of local 
farmers into full play. 


So far, Shandong has set up more than 10,000 joint-stock 
enterprises and established 11,000 large and medium- 
sized enterprises engaged in processing farm produce in 
the province's rural areas, greatly promoting the devel- 
opment of 3.33 million ha of farm production bases in 
the province and making 10 million rural households 
become market-aware and arrange production according 
to market demands. 


Shandong Province has made concerted efforts to set up 
more markets. So far, the province has established more 
than 8,100 farmers’ markets of various kinds, including 
1,200 large wholesale markets, which help the marketing 
of 65 percent of the locally-produced farm products 
across the country. 


At present, besides satisfying demands within the prov- 
ince, vegetables, fruits, aquatic products and meat from 
the province are transported to Beijing, Shanghai and 
Tianjin. 

Some 2.4 million farmers of Shandong are now engaged 
in the circulation of farm produce, said the deputy 
governor. 


New Coastal Highway Links Major Shandong 
Cities 


OW1210131294 Beijing XINHUA in English 1248 
GMT 12 Oct 94 


[FBIS Transcribed Text] Yantai, October 12 (XIN- 
HUA)—A high-grade highway between Yantai and 
Weihai cities in the Shandong Peninsula, a new booming 
area in east China, opened to traffic today. 


The 66-km highway is the third and last section of a 
640-km highway which strings together half a dozen 
economically developed cities in Shandong Province, 
such as Jinan, Zibo, Weifang, Qingdao, Yantai and 
Weihai. 

The Yantai-Weihai highway, running along the coastline 
of the Yellow Sea, rises three meters above the ground 
and has four large overpasses and two bridges over the 
sea. 


Vehicles are able to speed along this enclosed highway at 
one hundred km per hour. 


Central-South Region 


Guangxi Party Plenum Issues Communique 


1K1310064594 Nanning Guangxi People’s Radio 
Network in Mandarin 1130 GMT 9 Oct 94 


{“Communique of the Eighth Plenary Session of the 
Sixth CPC Committee of the Guangxi Zhuang Autono- 
mous Region,” adopted in Guangxi on 9 October 1994] 
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{[FBIS Translated Excerpt] The Eighth Plenary Session of 
the Sixth CPC Committee of the Guangxi Zhuang 
Autonomous Region was held in Nanning 7-9 October 
1994. Present at the session were 38 members of the 
autonomous regional party committee and four alternate 
members. Fifty-six members of the regional discipline 
inspection commission, who were in charge of the rele- 
vant departments, attended the session as nonvoting 
delegates. The session was presided over by members of 
the standing committee of the regional party committee. 
Regional party secretary Zhao Fulin made an important 


speech. 


The plenary session conscientiously studied the spirit of 
the Fourth Plenary Session of the 14th CPC Central 
Committee and the Decision of the CPC Central Com- 
mittee on Several Majo: Issues Relating to the Strength- 
ening of Party Building, as well as the spirit of the 
important speech delivered by Jiang Zemin at the Fourth 
Plenary Session of the 14th CPC Central Committee. 
The session held that the Fourth Plenary Session of the 
14th CPC Central Committee was an important meeting 
of overall and long-term significance, and was held at a 
crucial moment in the development of China's reform 
and opening up to the outside world, as well as its 
socialist modernization. The Decision of the CPC Cen- 
tral Committee on Several Major Issues Relating to the 
Strengthening of Party Building, which was adopted by 
the session, was a programmatic document with which to 
strengthen and improve party building in the new 
period. Conscientiously implementing the decision has 
great, immediate, and profound historic significance in 
elevating party building to a new level; enhancing the 
party's ability to lead and rule; ensuring that the party 
and the state will enjoy long-term political stability; 
pushing ahead reform and opening up, as well as socialist 
modernization; and achieving the magnificent goal of 
reform and opening up by the end of this century. 


The plenary session discussed, in a concentrated way, 
how to implement the decision of the Fourth Plenary 
Session of the 14th CPC Central Committee, studied the 
measures for our region to strengthen party building, and 
examined and approved a decision by the CPC Com- 
mittee of the Guangxi Zhuang Autonomous Region on 
implementing the spirit of the decision adopted by the 
Fourth Plenary Session of the 14th CPC Central Com- 
mittee on strengthening the party organizationally. The 
decision was divided into three parts: 1) uphold and 
improve democratic centralism and safeguard the cen- 
tral authority; 2) build the party organization at the basic 
level into a powerful fighting force; and 3) train and 
select leading cadres who have both ability and political 
integrity, and strengthen the building of leading bodies. 


The plenary session stressed that in accordance Comrade 
Deng Xiaoping’s theory of building socialism with Chi- 
nese characteristics and on the basis of a comprehensive 
analysis of the situation and tasks facing party building, 
as well as the party's realities, the decision of the Fourth 
Plenary Session of the 14th CPC Central Committee 
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clearly defined the main tasks, guiding ideology, work 
guidelines, and major measures for party building. We 
should earnestly implement the decision in light of 
Guangxi's realities. We should continue to put party 
building in an important place, to carry out the strategic 
task of arming the whole party with Comrade Deng 
Xiaoping’s theory of building socialism with Chinese 
characteristics, to unify the thinking of the whole party, 
and to uphold the party's basic line unwaveringly for 100 
years. We should continue to pay close attention to the 
improvement of the party's work style, carry out the 
struggle against corruption thoroughly and on a long- 
term basis, further develop the fine tradition of plain 
living and hard struggle, and build closer ties between 
the party and the masses of people. Meanwhile, we 
should pay keen attention to the important link at 
present—the organizational building of the party—mwke 
effective efforts to uphold and improve democratic cen- 
tralism, strengthen and improve party organizations at 
the basic level, train and select leading cadres who have 
both ability and political integrity, and strive to raise 
party building to a new level. [passage omitted] 


On the other hand, party building also is encountering 
many new developments and problems. In some locali- 
ties and departments, the party does not manage party 
affairs; the party is not managed strictly; and a small 
number of party organizations at the basic level are weak 
and lax, and are even in a state of paralysis or semi- 
paralysis. Some leading cadres do not strictly enforce 
orders and prohibitions. Some leading bodies are not 
united. A small number of party-member cadres abuse 
power to seek personal gain, and have become corrupi 
and degenerated. This state of affairs shows that it 1s 
extremely necessary to strengthen party building. It is 
also an arduous task. [passage omitted] 


The plenary session pointed out that the Fourth Plenary 
Session of the 14th CPC Central Committee regarded 
adherence to, and improvement of democratic cen- 
tralism as the first important issue in strengthening the 
organizational building of the party. The vast number of 
party members in the region, and especially leading 
cadres, should fully understand that democratic cen- 
tralism is the party's basic organizational and leadership 
system. It is a scientific, reasonable, and effective 
system. We should enhance our willingness to imple- 
ment democratic centralism. To uphold democratic cen- 
tralism, we should take the party's basic line as the guide; 
unify the thinking of all party members with the basic 
line, develop intraparty democracy; bring into full play 
the enthusiasm of the region's party organizations at all 
levels, as well as its party members; strengthen cen- 
tralism on the basis of democracy; firmly safeguard 
central authority, put the submission of the whole party 
to the Central Committee in the most important place; 
and effectively ensure the implementation of the party's 
line, principles, and policies. 


We should uphold and improve the system under which 
collective leadership is combined with the division of 
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labor featuring individual responsibility, strengthen and 
improve intraparty supervision, strictly enforce party 
discipline, and ensure the health of the party's body and 
the smooth completion of various tasks. The session 
pointed out: For the basic-level party organizations to 
better meet the needs of the new situation and tasks, 
great efforts should be made to build them on a sound 
basis. Party committees at all levels should attach great 
importance to the building of basic-level party organiza- 
tions, put this work on the agenda as an important task, 
and carry it out effectively and with good results. |pas- 
sage omitted] 


In accordance with the requirements of the Fourth 
Plenary Session of the 14th CPC Central Committee and 
the central decision, the plenary session stressed vigor- 
ously training and selecting leading cadres who have 
both ability and political integrity, and strengthening the 
region's building of leading bodies at various levels. The 
session maintained: We should comprehensively raise 
the quality of cadres, and should build leading bodies at 
all levels into powerful leadership collectives that will 
firmly implement the party’s basic line, serve the people 
wholeheartedly, and have the ability to lead moderniza- 
tion. We should step up efforts to train and select 
outstanding young cadres, and strive to train large num- 
bers of leaders who can cross into the next century and 
shoulder heavy duties. [passage omitted] 


The plenary session stressed that party committees at all 
levels should uphold the principle of the party managing 
party affairs and managing the party strictly, and should 
effectively strengthen leadership over party building. 
Party committee secretaries should attend to this work 
personally. We should establish and improve a party- 
building responsibility target system, under which party 
building is carried out from top to bottom. At present, 
we should promptly organize the transmission and study 
of the spirit of the Fourth Plenary Session of the 14th 
CPC Central Committee, and should conscientiously 
implement this spirit in light of local conditions. [pas- 
sage omits 4] 


The plenary session appealed ts ihe vast numbers of 
party members and to the people of all nationalities in 
the region to come together under the leadership of the 
party Central Committee with Jiang Zemin as the 
nucleus, to conscientiously study and implement the 
spirit of the Fourth Plenary Session of the 14th CPC 
Central Committee, to strengthen party building, to 
ensure the implementation of the party's basic line, and 
to struggle hard for the great cause of building socialism 
with Chinese characteristics. 


Economic Expansion Promotes ‘Unity’ in Guizhou 


OW 1310015394 Beijing XINHUA in English O111 
GMT 13 Oct 94 


[FBIS Transcribed Text] Guiyang, October 12 (XIN- 
HUA)}—Economic expansion has promoted the unity 
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and harmony among people of all nationalities in 
Guizhou Province, southwest China. 


The province consists of a dozen ethnic minorities in 
addition to the majority Han. 


Statistics show that during the past decade, the economy 
in these ethnic minority areas increased with an annual 
rate of at least 13 percent. The total yearly industrial and 
agricultural output has reached | 3.24 billion yuan (about 
1.55 billion U.S. dollars), quadrupling that a decade ago. 


Many local people attribute the economic growth to the 
country’s policies on economic reforms and opening to 
the outside world. 


Apart from preferential policies and big sums of allow- 
ances from the central government to promote the devel- 
opment of social and cultural undertakings in these 
areas, the state has been helping the ethnic peoples 
develop their resource, such as minerals, hydraulic 
power and chemicals. 


So far, the province has established a fairly complete 
industrial network covering electric power, coal mining, 
metallurgy, electronics, chemical industry, textiles and 
building materials 


The province abounds in the resources of water power, 
bauxite, coal, phosphorus, mercury, antimony, animals 
and plants. 


Meanwhile, the experts have been making efforts to 
rescue and protect the cultural heritage of these areas, 
including traditional habits. The province worked out a 
series of laws to protect the legal mghts of the ethnic 
peoples. 


Since 1985, the central and provincial governments have 
spent 1.64 billion yuan for poverty relief. 


During the time, some 4,000 technical and rural projects 
were spread among the local peoples in order to change 
their primitive living conditions and slash-and-burn 
cultivating methods. 


In 1993. per capita income of local farmers in the ethnic 
areas reached 566 yuan. In contrast, the per capita was 
only 136.5 yuan in 1980. 


With the improvement of social and economic environ- 
ments, foreign businessmen began to seek investment 
opportunities in the areas. 


On the other hand, the province has been putting 
emphasis on promoting and training government offi- 
cials from such ethnic areas. During the past 15 years, 
the province's officials from ethnic minorities increased 
from $5,000 to 174,000. 


Hainan Secretary Relays 4th Plenum Spirit 

11K 13100852294 Haikou Hainan People’s Radio 

Network in Mandarin 2300 GMT 6 Oct 94 

[FBIS Translated Text] The provincial party committee 
called an enlarged standing committee meeting in its 
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conference room yesterday afternoon [6 October]. The 
meeting relayed and studied the spirit of the Fourth 
Plenary Session of the 14th CPC Central Committee, 
and arranged for implementing the spirit of the Fourth 
Plenary Session. 


The enlarged provincial party committee standing com- 
mittee meeting was chaired by provincial party com- 
mittee Secretary Ruan Chongwu, and was attended by a 
number of provincial leaders, including Du Qinglin 
[governor], Chen Yuyi, Wang Houhong, Dong Fanyuan 
[secretary of the provincial discipline inspection com- 
mission}, Zhu Ren, and others. A total of more than 200 
people attended, including CPC members who are 
leaders of the provincial people's congress, provincial 
people's government, and the provincial committee of 
the Chinese People’s Political Consultative Conference; 
the leading party group secretary of the provincial higher 
people's court; the leading party group secretary of the 
provincial people's procuratorate; members of the pro- 
vincial discipline inspection commission standing com- 
mittee; persons in charge of the party committees of 
People’s Liberation Army units stationed locally, of the 
provincial party committee departments party commit- 
tees, of the party committees of provincial people's 
government departments and bureaus, of the party com- 
mittees of provincial-level people's organizations, of the 
party committees of provincial-level enterprises and 
undertakings, and of the party committees of various 
cities and counties; retired former vice governors and 
former deputy secretaries of the provincial party com- 
mittee: and others. 


Du Qinglin, deputy secretary of the provincial party 
committee, and Dong Fanyuan, secretary of the provin- 
cial discipline inspection commission, respectively 
relayed the spirit of the Fourth Plenary Session of the 
14th CPC Central Committee and the spirit of the 
Fourth Plenary Session of the Central Discipline Inspec- 
tion Committee. 


Provincial party committee Secretary Ruan Chongwu 
delivered an important speech entitled: “Conscien- 
tiously Implement and Carry Out the Spirit of the Fourth 
Plenary Session of the 14th CPC Central Committee, 
Strive To Open Up New Vistas for the Hainan Special 
Economic Region's Party-Building Work.” He stated: 
The recently concluded Fourth Plenary Session of the 
14th CPC Central Committee was an important meeting 
with far-reaching significance. “The CPC Central Com- 
mittee Resolution on Several Questions on Stepping Up 
Party Building,’ which was deliberated upon and 
adopted at the Fourth Plenary Session of the 14th CPC 
Central Committee, 1s an important decision made at a 
crucial moment for China's drive for reform, opening 
up, and socialist modernization. The Decision 1s also a 
programmatic document devoted to stepping up party 
building under the country’s new circumstances. The 
Fourth Plenary Session of the 14th CPC Central Com- 
mittee pointed the way forward for the country's party 
building work, and set out explicit goals in this connec- 
tion. We should conscientiously implement the spirit of 
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the Fourth Plenary Session of the 14th CPC Central 
Committee in light of Hainan’s actual conditions; work 
hard to elevate the province's party building work to a 
new stage; and vigorously press ahead with the prov- 
ince’s drive for reform, opening up, and modernization. 


Secretary Ruan Chongwu maintained: The party organi- 
zations at all levels in Hainan should implement consci- 
entiously and carry out strictly the spirit of the Fourth 
Plenary Session of the 14th CPC Centra! Committee by 
focusing unswervingly on the following six aspects of 
work: 


1. In order to implement and carry out the spirit of the 
Fourth Plenary Session of the 14th CPC Central Com- 
mittee, he said, it is imperative to vigorously step up the 
party's ideological building, and to arm all party mem- 
bers with Comrade Deng Xiaoping's theory of building 
socialism with Chinese characteristics. To this end, the 
broad masses of party members in the province, and 
especially party cadres, should attach great importance 
to the study of theory; take the lead in studying Comrade 
Deng Xiaoping’s theory, and a whole series of special 
economic zone policies mapped out by Comrades Deng 
Xiaoping and Jiang Zemin; enhance both determination 
and confidence in building the Hainan Special Economic 
Region; bring into full play each and every local superi- 
ority of the Hainan Special Economic Region; and work 
out constructive measures by taking the latest local 
developments intu account. 


2. In order to implement and carry out the spirit of the 
Fourth Plenary Session of the 14th CPC Central Com- 
mittee, it is imperative to step up the building of party 
style, and to adhere firmly to the fundamental goal of 
whole-heartedly serving the people, as well as to the 
party's mass line. To this end, the broad masses of party 
members and party organizations in Hainan should 
strive to withstand the test of reform and opening up, 
and should bravely face up to the challenges confronting 
a governing party; step up the building of clean govern- 
ment among party, government, administrative, law 
enforcement, judicial, and economic management 
organs, and among leading cadres at and above the 
county or provincial department section level; place full 
trust in, and rely on the broad masses of people; properly 
handle people's reports on corruption cases; see to it that 
judicial and public security organs at all levels in the 
province investigate corruption cases conscientiously 
and handle them strictly, in accordance with the law; 
devote more energies to investigating and handling 
major and serious corruption cases; discover the root 
causes for major and serious corruption cases; make 
more energetic efforts to rectify professional malprac- 
tices; and deal strictly with those problems giving rise to 
strong resentment among the broad masses of people. 


3. In order to implement and carry out the spirit of the 
Fourth Plenary Session of the 14th CPC Central Com- 
mittee, it is imperative to resolutely persist in, and 
perfect the existing system of democratic centralism. To 
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this end, we should firmly safeguard the central 
authority. It has been only six years since Hainan 
became a province and a special economic region on a 
rather poor foundation. The CPC Central Commitice 
and State Council have formulated and implemented a 
series of preferential policies toward the Hainan Special 
Economic Region. By safeguarding central authority, we 
mean that we, in Hainan, should make each and every 
possible endeavor to implement each and every central 
policy to the letter. We should firmly and strictly imple- 
ment each and every central decision, and boldly make 
use of each and every central preferential policy toward 
the Hainan Special Economic Region. To successfully 
implement and carry out the system of democratic 
centralism, we should make unreserved efforts to 
develop inner-party democracy, bring into full play the 
enthusiasm of the entire party membership, persist in 
and perfect the collective leadership system, as well as 
the system under which leaders at all levels are assigned 
several given tasks, strengthen and perfect the existing 
inner-party supervision system; and strictly enforce 
party discipline. 


4. In order to implement and carry out the spirit of the 
Fourth Plenary Session of the 14th CPC Central Com- 
mittee, it is Imperative to vigorously build party organi- 
zations at the grass-roots level. To this end, we should 
conscientiously and meticulously step up the building of 
all types of grass-roots party organizations, in accor- 
dance with the spirit of the Fourth Plenary Session of the 
14th CPC Central Committee and in light of actual local 
conditions. To this end, party committees at all levels 
throughout the province should work hard to meet all 
requirements laid down in “The CPC Central Com- 
mittee Resolution on Several Questions on Stepping Up 
Party Building”; spare no effort to build rural party 
branches and village-level party organizations, with the 
focus on rural party branches, work out specific timeta- 
bles for some weak, lax, and incompetent party branches 
in both cities and counties to improve their perfor- 
mance, ask them to tackle and solve problems within a 
certain given deadline in light of actual local conditions, 
formulate specific measures for dealing with specific 
Situations, step up party-building supervision and 
inspection; strive to bring about a fundamental turn for 
the better in building rural grass-roots party organiza- 
tions over the next one or two years; provide specific 
guidance to different types of enternrises in light of 
actual conditions, and make active efforts to explore and 
study new measures capable of enhancing enterprise 
party organizations and improving enterprise party 
work. 


5. In order to implement and carry out the spirit of the 
Fourth Plenary Session of the 14th CPC Central Com- 
mittee, it is imperative to make redoubled efforts to 
train, select, and promote leading cadres who have both 
moral integrity and cultural accomplishments, in order 
to push ahead with the Hainan Special Economic 
Region's development in both this century and the next. 
To this end, we must make continued efforts to press 
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ahead with reforming the systems for the selection, 
promotion, and employment of cadres, introduce mech- 
anisms for both democracy and credibility into the 
systems for the selection and promotion of cadres, reso- 
lutely put an end to such unhealthy phenomena as 
protecting, employing, and transferring incompetent or 
corrupt cadres, step up the trainsing of leading cadres, 
and especially of young cadres, select and send young 
cadres to hinterland regions to receive training in a 
planned way and for specific purposes by joining theory 
study classes or working in relevant work units, thereby 
broadening their horizons and improving their leader- 
ship skills. 


6. In order to implement and carry out the spirit of the 
Fourth Plenary Session of the 14th CPC Central Com- 
mittee, it is imperative to further strengthen and make a 
success of all types of work at the moment. To this end, 
we first should accelerate enterprise reform and institute 
a modern enterprise system. Second, we should contin- 
ually readjust the rural industrial structure and increase 
peasants’ income. Third, we should continually and 
successfully absorb foreign investment, conclude more 
businesses deals with foreign and overseas Chinese busi- 
nessmen, and make real use of more foreign capital. 
Fourth, we should seize the opportunities created by 
“China Vacation Villages,” an event soon to be observed 
in Hainan, to promote Hainan’s tourism industry. Fifth, 
we should stabilize commodity prices, and place infla- 
tion under control. Sixth, we should vigorously push 
ahead with the building of socialist spiritual civilization. 


Secretary Ruan Chongwu concluded his speech by 
saying: The Decision adopted by the Fourth Plenary 
Session of the 14th CPC Central Committee is of long- 
lasting guiding significance for the country’s party 
building work, and is bound to give fresh impetus to the 
country’s building and development of special economic 
zones. In light of actual local conditions, party organiza- 
tions at all levels in Hainan should conscientiously work 
out specific measures for implementing the Decision, 
make sound and flawless arrangements to this end, 
clearly define leadership responsibilities in this connec- 
tion, and strive to make a success of the province's work 
of all types. 


Hunan Develops Paddy Field Program 


OW 1310045994 Beying XINHUA in English 0404 
toMT 13 Oct O4 


[FBIS Transcribed Text] Changsha, October 13 (XIN- 
HUA}—Hunan Province, one of China’s leading nce 
producers, has built 552,000 hectares of high-yield 
paddy fields. 


Since 1986 the province has launched a program of 
developing one-ton-per-mu paddy i:elds, or fields 
yielding 15 tons per hectare. Now almost one third of the 
paddy fields under double cropping of rice, have reached 
the goal. 
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The program, which promoted construction of irngation 
facilities and the spread of science among farmers, has 
raised grain production although sown area in the prov- 
ince was cut these years. 


Hunan is also the home province of Yuan Longping, 
“the father of hybrid nce” and UNESCO prize winner. 
The hybrid mce he developed has not only planted in 
large areas in Hunan and other parts of China, but also in 
20 other countries. 


China's other major rice producers include Jiangxi, 
Zhejiang, Jiangsu and Guangdong Provinces. 


North Region 


U.S. Companies File Copyright Suit in Beijing 
1K 1210132694 Hong Kong ZHONGGUO TONGXAUN 
SHE in Chinese 1145 GMT 11 Oct 94 


[FBIS Translated Text} “eying, 11 Oct (ZHONGGUO 
TONGXUN SHE)—Eight U.S. movie firms have 
brought a lawsuit against Beijing's Xianke Laser Shop- 
ping Mall for infringing their copyrights on films that 
have been reproduced as laser discs and sold at the mall. 
The Beying Municipal Intermediate People’s Court 
accepted the case a few days ago. 


Universal Studios claimed that its copyrights on “White 
Nights” and “Out of Africa” were infringed by the 
Xianke Shopping Mall. The copyrights on the films 
“Commando [du chuang long tan 3747 7068 7893 
3389)" and “Die Hard,” which belong to the 20th 
Century Fox movie company, were said to have been 
infringed. The other films—including “Rocky III,” “Top 
Gun,” “Godfather, Part 11," “Shoot To Kull,” “Fight to 
Death [si bo 2984 2276], “Thunderbolt Five, Part I,” 
and “Blood Bath [yu xue gin mo 3188 5877 2350 
7621}. which belong to United Artists, Paramount, 
Walt Disney, Columbia, Tri-Star, and Time-Warner 
Brothers, respectively—also are among the list of 
infringed copyrights. 


In the indictment filed by the above cight movie com- 
panies, the plaintiffs stated that, up to the date of signing 
the indictment, they had never authorized Beijing's 
Xianke Laser Shopping Mall to issue and sell these films, 
nor had they authorized any third party to permit the 
shopping mall any such action. In accordance with the 
relevant agreement reached between China and the 
United States, and with the pertinent laws, the Xianke 
Laser Shopping Mall has seriously infringed on the 
copyrights of the exght movie companies and should bear 
legal responsibility for the infringement. 


They demanded that the Xianke Laser Shopping Mall 
pay no less than 50,000 yuan to each movie Company as 
compensation, and to undertake all the expenses of the 
lawsuit. 

State, Local Tax Bureaus Inaugurated in Beijing 
OW 1310108194 Beying AINHUA Domestic Service in 
Chinese 0727 GMT 12 Oct 94 


[By reporter Ding Jianming (0002 1017 6900)) 
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[FBIS Translated Text} Beijing, 12 Oct (XINHUA)}—In 
accordance with the State Council's plan, Beying Munic- 
ipality has established a state taxation bureau and a local 
taxation bureau. They began exercising their respective 
functions in October. 


Separately establishing a state taxation bureau and a 
local taxation bureau constitutes an important integral 
part of the financial system which calls for implementing 
a tax revenue-sharing system and : conducive to guar- 
anteeing the central government's and local govern- 
ment’s financial revenues, improving the central govern- 
ment’s financial capability for macroeconomic 
regulation and control, and bringing into play the role of 
local government's finance in a better way. 


It has been learned that Being Municipality's newly 
established state taxation bureau shall be mainly respon- 
sible for the central government's tax revenues, the 
sharing of tax revenues between the central and local 
governments, and the collection and administration of 
some local tax revenues. The specific scope and catego- 
ries of taxes to be collected by and under the adminis- 
tration of the state taxation bureau include the value- 
added tax; consumption tax; consumption tax and value 
added tax for import products, income tax payable by 
enterprises run by the central government, enterprise 
income tax payable by local and foreign-funded banks 
and nonbank monetary institutions, stock exchange 
transaction tax; various taxes payable by foreign-funded 
enterprises and foreign enterprises in China, personal 
income tax payable by foreign personnel, and withheld 
personal income tax payable by their Chinese employees; 
tax reimbursement for export products; various taxes 
payable by market fairs and by self-employed busi- 
nessmen, funds for such key state construction projects 
as energy and transporation and state budget regulation 
funds; income tax payable by consortiums formed by 
enterprises and institutions belonging to the central and 
local governments and by enterprises that implement a 
shareholding system; and so forth. 


Customs Reports ‘Favorable’ Trade Balance 


11K 1210133794 Being ZHONGGUO XINWEN SHE 
in English 1233 GMT 12 Oct 94 


[FBIS Transcribed Text] Beijing, October 12 (CNS)}— 
China had US$ 1.38 billion favourable balance of for- 
cign trade by the end of September. 


According to figures provided by the General Customs of 
China today, in the first three quarters of this year, total 
value of foreign trade reached US$157.5 billion, a rise of 
22.1 percent over the same period of 1993, of which 
export increased by 29.7 percent to US$79.44 billion 
and import increased by 15.2 percent to US$78.06 
billion. 


China reversed a consecutive 16-month unfavorable 
balance of foreign trade by July this year and achieved 
for the first time in this year a total favourable trade 
balance of US$103 million by the end of August, while 
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last year saw an unfavourable balance of trade which was 
as high as US$12.19 billion. 


According to analysts, the change was mainly due to the 
unification of Renminbi's exchange rates, which greatly 
strengthened international competitiveness of Chinese 
commodities. Besides, a rnore active global economy had 
also led to increase of international demand. During the 
first half year, China had a gradual increase in export but 
a slowdown in import. In the third quarter, though there 
was a slower growth in export, import in September also 
decreased by 3.5 percent over the same period of 1993. 


Besides, in the first nine months, export of general trade 
was increased sharply by 42.4 percent to US$40.94 
billion, whilst import was decreased by 4.2 percent to 
around US$23.9 billion. 


Import and export of foreign-funded enterprises con- 
tinued to increase at a faster speed than the general level 
of the whole country but their growth speed obviously 
became slower. Especially the import by foreign-funded 
entities, a decrease in growth rate was seen over the 
months, which in September was already more than 10 
percent lower than the same period of last year. Such 
phenomenon should be taken seriously by relevant 
departments. 


Special economic zones, which are regarded as windows 
on Chinese foreign economy, has seen a growth rate in 
foreign trade lower than the general level of the whole 
country since this year. During the first nine months, 
foreign trade of special economic zones had a gross value 
of US$22.65 billion, an increase of 16.8 percent over the 
corresponding period of 1993. 


Inner Mongolia Begins To ‘Prosper’ 
OW 1210125094 Beijing XINHUA in English 1223 
GMT 12 Oct 94 


[FBIS Transcribed Text] Hohhot, October 12 (XIN- 
HUA}—North China's Inner Mongolia Autonomous 
Region has begun to prosper after years of endeavour 
made by its people. 


The region had long been a barren land. People lived 
generation after generation by raising stock. 


After more than 40 years of development, the region has 
built up its confidence in its future. 


Now, it is not only the stock raising base of China, but 
also bases for the power industry, petro-chemical 
industry and metallurgical industry. 


According to statistics, the region has a verified coal 
reserve of over 225.3 billion tons, the richest in China. 
Power stations have been built to develop the coal into 
electricity, rather than transport it out to other areas. 


In the past 15 years, over 15 billion yuan (about 1.8 
billion) had been invested in its power industry. 
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Junggar coal mine, with a production capacity of over 15 
million tons a year, is the biggest among the key power 
projects in the region. Another one, Dalad power station, 
under construction now, is expected to become the 
largest in Asia. These resulted in a twenty percent annual 
increase of its power industry. 


Sufficient energy has stimulated the metallurgical 
industry. 

The Baotou iron and Steel Company, which ranks fifth 
in the country, 1s also the largest rare earth production 


base in China. Its annual output of iron and steel reached 
3 million tons last year. 


In the southwestern part of the region, there is a plateau 
named Ordos. As one of the world’s largest woollen 
sweater producers, the Ordos Woollen Sweater Com- 
pany has carned an international fame. From 1981 to 
1993, the company manufactured over 2.03 billion yuan 
worth of goods, earning 322 million U.S. dollars in 


foreign exchange. 


Besides, the region's agriculture and livestock breeding 
has also made drastic progress. Every year, the region 
produces over 55 million head of all kinds of livestock. 
From 1993, the region has ended its history to ship in 
grain from elsewhere. Furthermore, its grain per capita 
ranks third among all provinces and autonomous regions 
in the nation, next only to Heilongjiang and Liaoning. 


Since the beginning of the 1980's, 5.72 billion yuan 
(612m [million] U.S. dollars) have been spent on 
updating its transportation and telecommunication sys- 
tems. The longest regional railway in China, the 943km 
Jining-Tonghao Ratlway built in this period, has greatly 
increased the region's coal transport capacity. 


The imternational situation has also created a good 
environment for the region te develop its economy, 
especially in recent years when border trade with Russia 
aad Mongolia has resumed. 


Tianjin Rebuilding Into International Metropolis 


HK1310013494 Beying ZHONGGUO XINWEN SHE 
in English 1317 GAIT 4 Oct 94 


[FBIS Transcribed Text} Tianjin, October 4 (CNS)}-—The 
Haihe Centre Square grandstand which was erected in 
1959 and was once the venue for rallies by local residents 
was under dismantle after the National Day Festival. A 
40-storey five star class Shangri-la hotel as well as a 
group of high grade buildings, apartment buildings and 
office buildings will take its place. 


The Jiefang North Road known as the “Wall Street” in 
the past has banks and securities exchange venues lining 
the street and foreign-funded banks came here one after 
the other to set up branches. A foreign-funded bank took 
the initiative to establish a branch in the municipality in 
October, 1992 and since then other foreign banks 
including Standard Chartered and the Hong Kong and 
Shanghai Banking Corporation of Britain, Banque 
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Nationale De Parts, Societe Generale and Credit Lyon- 
nais of France and the Chase Manhattan Bank of the 
United States opened their branches two years later. 
There are so far 12 foreign-funded banks operating here. 
The handling capacity of the capital market was put at 
RMB [Renminbi] 36.6 billion last year, a great value 
only after Shanghai and occupying the second place 
across the country. Tianjin is now creating conditions to 
set up China's third securities exchange. a gold market 
and an off-shore financial centre. 


A busy business downtown together with a number of 
renowned commercial buildings including the Tianjin 
General Merchandise Emporium and the Tianjin Empo- 
rium have a new face following expansion work. A dozen 
of new shopping malls each showing a sales value of over 
RMB 100 million are located in urban areas. The Inter- 
national Bazaar registered the second largesi turnover 
among other commercial grounds across the country last 
year. 


International bosses turned their attention to the munic- 
ipality as a number of world known companies including 
Bayer of Germany, Nestle of Switzerland, CSR of Aus- 
tralia and Mobile Oil, from some 30 countries have since 
the beginning of this year made investment in Tianjin in 
addition to Motorola, General Electric and Coca Cola of 
the United States and NEC of Japan. 


Statistics released by department concerned showed that 
as of late last August, the pledged foreign investment in 
the municipality was valued at US$ 10.1 billion of which 
the actual foreign capital was put at over US$ 6.7 billion. 
The investment pattern shified from a smal! scale on a 
trial basis to a big scale on a long term basis. 


During the 15-year-old reform the municipality carried 
out large scale renovation of old city proper and water 
source was diverted into the municipality for a solution 
to shortage of water. A sound traffic network was formed 
which offered convenience to transportation while ten 
more new berths each housing vessels of 10,000 tonnages 
was in place in the port and dozens of international sea 
routes for passenger traffic were operated. Following 
expansion work the Tianjin Airport saw a rise of 22 
domestic and international air routes With the renova- 
tion of the railway hub and operation of the Bei ne- 
Tianjin railway line, a three dimensional traffic network 
has been formed in Tianjin while at the same time a 
modern telecommunications network featuring satellite. 
micro-wave technology and optical fibre has also been 
set up. IDD telephone service 1s now available between 
Tianjin and some 260 countries and regions. 


The municipality is now making preparations for the 
holding of the 43d World Table Tennis Championships 
in next May. Construction ts underway on a large gym- 
nasium of a capacity of 10,000 spectators while the 
ground station for satellite communications, the interna- 
tional broadcasting centre and a number of basic urban 
facilities will be further improved. 
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Decision makers of Tianjin are determined to develop 
this ancient historical city into a commercial and trade 
centre mm northern China as “ell as a comprehensive 
industry base and a modern i *enational port city. With 
further reform in China, Tianjin is hopeful to become an 
international metropolis. 


Northwest Region 


Gansu's Ethnic Children Receive Improved 
Education 


OW 1210104894 Beying XINHUA in English 1017 
GMT 12 Oct 94 


[FBIS Transcribed Text] Lanzhou, October 12 (XIN- 
HUA)}—Yugu., an ethnic people native to Gansu Prov- 
ince mm northwest China, 1s leading the province in 
general education despite the fact that its economy ts no 
better than its neighbours. 


Among the people in the Yugu Autonomous County, 
1,282 out every 10,000 people have a higher education as 
compared with the average of 892 in Gansu or 945 for 
the country as a whole. 


The country now has 59 schools, enrolling some 5,700 
students. The enrolement rate of school-age children is 
98 percent, according to local education officials, and the 
graduation rate of its primary school pupils 1s 96 percent. 


The county has managed to maintain a straight 16 
percent rise in its total education spending over the past 
three vears 


The officials said the county now spends nearly 600 yuan 
a year on cach primary and high schooi student. Students 
living far away from their schools even receive govern- 
ment allowances to cover their traffic fees. 


To improve the teachers’ qualifications, the county has 
built a satellite TV station which makes the program of 
the China education TV available to local teachers. 


Thanks to the government's policy of encouraging 
teachers to acquire higher education degrees through 
on-the-job traming, 9! percent of the county's primary 
school teachers and 65 percent of the junior and 40 
percent of the senior high schools have reached the 
required education background, according to the offi- 
cials 


The government's education policy has received a warn 
response from the local ethnic herdsmen. Many of them 
have built houses near the county town or local schools 
to accommodate their school children, though they 
themselves have to chase after better pastures. 


Poverty-Stricken Areas Receive Aid in Gansu 


OW 1310102194 Benge XINHUA in English 1005 
GMT 12 Oct 94 


[FBIS Transcribed Text) Lanzhou, October 13 (XIN- 
HUA)}—China has achieved remarkable success in 
helping poverty-stricken areas develop agriculture, espe- 
cially in northwest China. 
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In the past 12 years, the central government has invested 
2.4 billion yuan (280 millon U.S. dollars) to strengthen 
construction of infrastructure facilities mm 
the three poorest areas of the country. 


The three areas are Dingxi and Hexi Prefectures in 
Gansu Province and Xihaigu Prefecture of the Ningxia 
Hui Autonomous Region. Xihaigu consists of three 
counties of Xi, Haryuan and Guyuan. 

poor natural conditions, have a population of 7.6 mil- 
lion, and 70 percent of the peasants there used to live 
under the poverty line. 


Since the 1970s, the central government has allocated 
about 250 million kilograms of grain cach year, worth 
100 million yuan, to suppori the areas. 


In 1983, the Chinese State Council worked out a help- 
the-poor program to improve farming conditions in the 
areas. 


The country plans to use 20 years to eliminate poverty in 
annually. 


After 12 years’ efforts, great changes have taken place 
there. The 47 counties in the areas have triumphed over 
three major dry spells and agricultural production has 
been upgraded. 

Some 90 percent of the peasants in Dingxi and Xihaigu 
Prefectures arc no ager worried about food and 
clothing. 

Hexi Prefecture is now a rising grain production base of 
the county #.i) annual output of 2.1 bilhon kilograms. 
it has sold over 12 billion kilograms to the state. 


Rural economy has made all-round progress. The agri- 
cultural output value increased five times, that of grain 
by 58 percent, and the output value of township enter- 
prises 57 times in Dingxi and Hexi areas of Gansu 
Province in 12 years. Per capita income increased by 492 
yuan. 

In Xthaigu Prefecture of the Ningxia Hui Autonomous 
Region, the output of grain has increased 3.6 times, meat 
2.8 times, oil-bearing crops 4.1 times, and the output 
value of township enterprises 27.1 times in the 12 years. 
The per capita income was up by 202 yuan. 


The three areas have constructed and upgraded over 170 
developed over 166,000 hectares of paddy fields and 
386,666 hectares of terraced land. 


They have erected 18,000 kilometers of electric lines and 
built nearly 10,000 kilometers of highways. 


Now, some 80 percent of villages have access to electric 
power, and 80 percent of the townships are covered by 
the highway network. 
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Processed products such as starch, flax, meat, carpets, 
embroidery, knitted articles, minerals and fruits have 


become major moncy-carning products in the areas. 
Urumai Economic Zone Undergoing ‘Rapid 
Development™ 


OW 0710102294 Beying XINHUA in English 0929 
GMT 7 Oct 94 


{FBIS Transcribed Text] Beying. October 7 (XIN- 
HU A}--Urumgai Economic and Technological Develop- 
ment Zone, im the capital city of northwest China's 
Xmypiang Uygur Autonomous Region, 1s undergoing a 
stage of rapid development, sources from the local 
government said. 
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An onvestment of 300 millon yuan has been pul mmto 45 
proyects by August thes year, covering an area of 120,000 
square m [meters]. 

Enterprises at this zone has reached 260, incduding 6M 
foreign-funded ones. according to the sources. 

And projects including the Internatvonal Airmail Inspec- 


tion Center, with an investment of 30 millon yuan, are 
under construction. 


The zone has achieved a total ixcome of more than 410 
millon yuan im recent two years. 


242 high-technology and indusinalized projects has been 
put into effect. the local officials sand. 
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APEC Summit Good Venue for Li-Jiang Meeting 


OW 1210140594 Taipei CNA in English 1348 GMT 
12 Oct 94 


[By Bear Li] 


[FBIS Transcribed Text] Taipei, Oct. 12 (CNA}—The 
upcoming informal summit of the Asia-Pacific Eco- 
nomic Cooperation [APEC] Forum in Indonesia would 
be a good site for a meeting between President Li 
Teng-hui and mainland Chinese President Jiang Zemin, 
Foreign Affairs Ministry Spokesman Rock leng said 
Wednesday [12 October]. 


Leng made the remarks in response to a comment 
allegedly made by Jiang when he met with a Taiwan 
business group on Tuesday that he would not avoid 
meeting President Li at a “natural occasion.” 


“No other occasion would be better than (the APEC 
summit), Leng said. Taiwan is a member of the 17- 
member regional economic cooperation group. 


In an interview with the ASIAN WALL STREET 
JOURNAL last week. Li also said he was willing to meet 
Jiang at international conferences. 


Mainland Affairs Council Vice Chairman Kao Koong- 
lan said the meeting between Li and Jiang at such an 
occasion would not only be “very natural” but also 
helpful to promoting the positive development of rela- 
tions between Taiwan and the mainland. 


Chiao Jen-ho. vice chairman and secretary-general of the 
Straits Exchange Foundation, a civilian body authorized 
to handle cross-strait exchanges, said that official cross- 
Strait meetings currently are not allowed under the 
guidelines for rational unification. 


But he said that such a “flexible” meeting would help 
solve many existing problems and ease tensions between 
the two sides. Cross-strait ties have stalemated recently 
in the wake of Beijing's blockade of Li's planned atten- 
dance at the Hiroshima Asian Games. 


Chiao echoed Leng’s view that the APEC meeting would 
be a good occasion for Li and Jiang to meet. 


According to Chang Ping-chao, a former legislator and 
the deputy head of the Chinese Chamber of Commerce 
and Industry delegation that met with Jiang in Being 
Tuesday, Jiang also expressed optimism about the devel- 
opment of future cross-strait ties, and denied that Beiing 
is likely to invade Taiwan in 1995 as predicted in a 
best-selling book in Taiwan. 


“As the president, general secretary of the Chinese 
Communist Party and chairman of the Central Military 
Commission, | have never heard of such a thing,” Jiang 
was quoted by Chang as saying. 


Chang made the remarks after his arrival at Chiang 
Kai-shek International Airport Wednesday afternoon. 
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Jiang Comment Downplayed 
OW 1310123994 Taipei Voice of Free China in English 
0200 GMT 13 Oct 94 


{[FBIS Transcribed Text] A Mainland Affairs Council 
[MAC] official said the communist authorities should 
respond to Taiwan in a more favorable action and lip 
service doesn’t count. According to a Central News 
Agency dispatch, Mainland President Chiang Tse-min 
[Jiang Zemin] told a visiting Taiwan trade delegation in 
Peking [Beijing] that he is willing to meet ROC 
[Republic of China] President Li Teng-hui in an 
informal setting. MAC official said Chiang’s remark was 
quoted by delegat-on members and needs further verifi- 
cation with mainland authorities. They pointed out, 
however, informal setting is a loose term and that means 
Chiang did not make any commitments. MAC official 
said mainland officials had said that they are willing to 
meet and talk with high-ranking ROC officials. How- 
ever, they are trying to block the ROC from engaging 
itself in different international activities at the same 
time. Thus, they came to a conclusion that Chiang was 
only trying to be polite when he met with delegation 
members in Peking. They said if ihe mainland authori- 
ties are friendly enough they should put into practice; 
words don’t count. 


Foreign Minister Sees New Role for Country 


AU1210184494 Munich SUEDDEUTSCHE ZEITUNG 
in German 10 Oct 94 p 18 


[Interview with Taiwan Foreign Minister Frederick 
Chien by unidentified reporter; place, date not given: 
“International Upgrading as a Reward for Internal 
Reforms’’} 


[FBIS Translated Text] [SUEDDEUTSCHE ZEITUNG] 
Mr. Minister, the United States intends to clearly 
upgrade the Republic of China. In your view, what could 
that mean? 


[Chien] The fact that the United States as a result of the 
recent revision of its China policy decided to upgrade the 
quality of its relations with Taiwan shows that it has 
recognized the successes of our political development in 
the last few years and has realized that better relations 
with our country will serve the geopolitical goals pursued 
by them such as the proliferation of democracy and 
human rights, the market economy and free trade. This 
was also changed accordingly in the criteria defined by 
the United States for its relations with Taiwan. How- 
ever, the United States still has not been able to face the 
reality of China s partition and separate governments. 


Therefore, its changes do not go far enough, and it has 
not yet upgraded relations with us and does not yet treat 
us as the sovereign state that we really are. The United 
States should see that by upgrading relations with 
Taiwan, it respects our international importance and 
preserves our security and prosperity, so that our 
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country can then take over important tasks in the inter- 
national community and make important contributions. 


This would have a favorable effect on stability in the 
Asian-Pacific area as well as on peace and the reunifica- 
tion of China, and it would change relations between the 
United States and Taiwan for both countries’ mutual 
benefit. Taiwan is hoping very much that the United 
States remembers this in time and will advance U.S.- 
Taiwanese relations so that both countries can profit 
from this. 


{[SUEDDEUTSCHE ZEITUNG] Has the importance of 
the United States for Taipei decreased, and is your 
country increasingly interested in the European Union, 
or are the Americans still enjoying a special status? 


[Chien] The European Union consists of 12 nations that 
love freedom and respect and maintain human rights. 
Beginning next year, 1ts membership will increase to 16; 
for the end of this millennium, a “European Monetary 
Union” and a “Common Foreign and Security Policy” 
are envisaged as goals. All this will increase its influence 
in international affairs. 


After the United States, Japan, and Hong Kong, the EU 
is today Taiwan's fourth most important trading partner. 
The development of mutual relations is equally impor- 
tant for Taiwan and the EU, even though this does not 
mean that the United States is losing in importance as a 
result. In fact, the United States has been the only 
superpower since the end of the Cold War and has thus 
had the respective influence. For our country, U.S.- 
Taiwanese relations are of great political and security- 
political importance, as is the intensi » exchange in the 
economic, cultural, scientific, and technological areas 
and in sports, so that the United States continues to be 
very important for us. 


Because the EU member states and the United States are 
democratic, free, and progressive states, Taiwan will 
develop its relations to both with equal intensity, 
without giving preference to either of the two sides. 


(SUEDDEUTSCHE ZEITUNG] How would you define 
the role of the Republic of China in the Asian-Pacific 
area’ Are you planning to take over a stronger political 
role’ 


[Chien] Since the economy worldwide is showing a trend 
toward regional integration and the focus of interna- 
tional developments has shifted to the Asian-Pacific 
area, the Republic of China is firmly convinced that all 
members of the Asian-Pacific community will become 
increasingly closer and ‘vill at the same time be interde- 
pendent. Taiwan 1s an important member of this com- 
munity, and we will therefore make use of our favorable 
experiences of economic development and political 
reform actively to support and cooperate with the devel- 
oping countries in the region, so that the Asian-Pacific 
area can prosper and make progress. That is why Taiwan 
will continue to play a cooperative, contributive, and 


FBIS-CHI-94-198 
13 October 1994 


constructive role in this region. Moreover, having been 
successful in the areas of economic development and 
political reform, Taiwan is resolved and absolutely qual- 
ified to play a role in the international community; all its 
people call for the international respect and significance 
to which the country is entitled. 


The government has followed the people’s wishes and 
has taken pragmatic measures to return fully and actively 
to the international community. In the framework of this 
policy, President Li Teng-hui and Prime Minister Lien 
Chan made separate unofficial trips earlier this year to 
the Philippines, Indonesia, Thailand, Singapore, and 
Malaysia to establish friendly relations with high- 
ranking politicians and promote mutual understanding. 
This had also a very favorable effect on the relations 
between Taiwan and the countries mentioned. 


Currently, Taiwan is about to promote its “policy toward 
the south” intensively and to pool its advantages in 
business and industry, trade, finances, communications, 
and science and technology to make Taiwan a turntable 
in the Asian-Pacific area and thereby ensure future 
economic development. Taiwan is also trying actively to 
become a member of all important international organi- 
zations of the Asian-Pacific region, such as the Asian- 
Pacific Economic Council (APEC) and the South Pacific 
Forum (SPF). It is trying by dialogue with ASEAN to 
join the Asian-Pacific Regional Forum (ARF) and sim- 
ilar organizations. All this is being done in an effort to 
improve security, stability, and prosperity. 


[SUEDDEUTSCHE ZEITUNG] Your country has 
offered itself as a gate to business on the Chinese 
mainland. How is this possible, given the strained polit- 
ical relations between Taipei and Beijing? 


[Chien] As a result of 40 years of lasting, high economic 
growth, industry in the Republic of China has also 
developed further. A number of labor-intensive indus- 
trial branches have already been shifted abroad. 


The People’s Republic of China has cheap labor and 
land, rich natural resources, and a huge market. Taiwan 
and the mainland share the same culture, language, and 
traditions. It is true that our government does not yet 
permit direct investment in the PRC; however, in our 
liberal economic system, many Taiwanese companies 
invest there indirectly. According to unofficial estimates, 
their number totals over 10,000. They have already 
invested in all important cities of the coastal provinces 
and in the country. 


However, the political situation in the PRC ts not stable. 
The communist central government is unable to keep the 
provincial governments under control. This will widen 
the gap between town and country, and the provinces’ 
self-confidence will grow. In addition, there are corrupt 
officials in the central and provincial governments. 


In such a situation, it is only too understandable that 
many international concerns consider setting up a base 
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in Taiwan, from which they would open up the mainland 
market in cooperation with Taiwanese entrepreneurs. 
Our government firmly believes in this concept and ts 
actively developing Taiwan into a turntable of the Asian- 
Pacific area. However, our government is also pursuing 
its policy toward the south and encourages private enter- 
prise to invest in countries that maintain diplomatic 
relations with Taiwan. So the PRC is by no means our 
own economic hinterland, but we hope to establish the 
Republic of China on Taiwan as a gate for European and 
Asian concerns to the Asian market. 


Vice Foreign Minister on Efforts To Rejoin UN 


OW 1310123894 Taipei Voice of Free China in English 
0200 GMT 13 Oct 94 


{[FBIS Transcribed Text] The Republic of China [ROC] 
will try to reyoin the United Nations under three princi- 
ples, which are not to preset a stand, not to challenge the 
Chinese Communists’ seat in the UN, and not to rule out 
the possibility of the reunification of China in the future. 
Vice Foreign Minister Fang Chin-yen made the remarks 
while answering interpellation in the Legislative Yuan 
Wednesday {12 October] morning. Foreign Affairs Com- 
mittee of the Legislative Yuan invited Fang to report on 
the current progress of the ROC’s campaign to rejoin the 
United Nations. Fang said the Foreign Ministry ts 
actively contacting and discussing the ROC’s UN bid 
with friendly nations under the three principles. He 
pointed out: Although the UN joining proposal was not 
listed on the agenda of the UN Assembly meeting this 
year, many friendly nations spoke in ROC’s favor in the 
General Assembly debate and their speeches have drawn 
attention of more countries on the issue. The vice 
minister stressed that, with the consolidated efforts of 
the people and the government, the UN bid wall make 
significant progress as time goes by. 


Taipei To Hold Gatt Talks With Latin America 


OW 1210134294 Taipei CNA in English 1325 GMT 
12 Oct 94 


[By Maurus Young & Benjamin Yeh] 


{[FBIS Transcribed Text] Geneva, Oct) 12 (CNA)— 
Representatives from Taiwan and five Latin American 
countries will hold a series of bilateral talks under the 
framework of the Generali Agreement on Tariffs and 
Trade (GATT) beginning Sunday [16 October]. 


The talks, with Argentina, Mexico, Uruguay, Colombia 
and Chile, will focus on issues related to the quarantine 
of agricultural produce. 


The seven-member Taiwan delegation will be composed 
of officials from the Council of Agriculture, the Depart- 
ment of Health, the Board of Foreign Trade, and the 
Bureau of Commodity Inspection & Quarantine. 


Taiwan applied for full membership to GATT in 1990 
and has since stepped up preparations to join the 
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Geneva-based world trade body before it becomes the 
World Trade Organization next year. 


Taiwan has had trade talks with about 20 GATT con- 
tracting parties, and the United States, Japan, and Euro- 
pean Union have thrown their support behind Taiwan's 
GATT bid. However, only Malaysia and South Africa 
have actually reached trade agreements with Taiwan, 
leaving its accession in doubt. 


In addition to Taiwan, 20 other countries are also 
working hard to ensure they will become founding mem- 
bers of the WTO, thus saving themselves the trouble, as 
one local trade official put it, of “having their skin peeled 
twice,’ meaning those countries would have to begin 
anew trade negotiations with WTO members. 


Sources close to GATT indicated, however, that the 
WTO may not be founded on Jan. | as scheduled, but 
that it would come into being conditional on the 
approval of GATT by the United States. The US Con- 
gress will vote on the issue on Dec. 1. 


The sources said both Japan and the EU would follow 
suit if the US Congress decides to give the wto the 
go-ahead, but that if the United States balks, the forma- 
tion of the WTO would be postponed. 


Lien Chan Meets Papua New Guinean Vice 
Premier 


OW 1210145494 Taipei CNA in English 1409 GMT 
12 Oct 94 


[By Bear Lee] 


[FBIS Transcribed Text] Taipei, Oct. 12 (CNA)— 
Premier Lien Chan on Wednesday [12 October] urged ali 
friendly countries to independently exercise their sover- 
eign right to enhance relations with the Republic of 
China [ROC]. 


Saying the ROC attaches great importance to ties with 
friendly countries, Lien stressed that those countries 
should free themselves of external influences while fur- 
thering ties with the ROC. 


Lien made the remarks while meeting with visiting 
Papua New Guinea Vice Prime Minister Chris Haiveta 
and his wife at the Executive Yuan. 


Lien said the ROC is very happy to be strengthening 
commercial, agricultural and technical cooperation with 
Papua New Guinea, and suggested that both countries 
join hands in the exploration of natural resources in that 
country. 


In return, Hatveta told Lien that ROC assistance have 
provided his country help with its agricultural develop- 
ment, and expressed the hope that Taiwan will increase 
its investments in Papua New Guinea. 


Papua New Guinea is one of the countries that has 
spoken out at the current United Nations General 
Assembly session in support of the ROC’s UN bid. 
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Haiveta, who observed the ROC National Day celebra- 
tions on Monday and Tuesday, is scheduled to leave 
Taiwan on Thursday. 


Trade Delegation To Visit E. Europe in ‘95 


OW 1310102594 Taipei CNA in English 0745 GMT 
13 Oct 94 


{By Danielle Yang] 


(FBIS Transcribed Text] Taipei, Oct. 13 (CNA)}—-An 
official economic and trade delegation from the 
Republic of China [ROC] will visit East Europe next 
year to strengthen bilateral cooperation and help local 
manufacturers tap the market there. 


The visit will seek to take advantage of the strong market 
potential in East Europe which has developed since the 
establishment of a free market economy, an official with 
the Ministry of Economic Affairs (MOEA) said 
Thursday [13 October]. 


The official said that East Europe’s economy is on the 
road to recovery, while its already existing industrial 
infrastructure and good labor quality make the huge area 
an attractive market for Taiwan's industrial technology 
and other offerings. 


Trade promotion will help East European nations earn 
much-needed foreign exchange and may help overcome 
the lack of diplomatic ties and Beiying’s interference in 
Taiwan's trade with the region, the official added. 


Currently, Taiwan maintains only three economic 
offices in East Europe, including trade offices in Poland, 
Hungary and the Czech Republic. There is a need for a 
breakthrough, the official noted. 


East Furope covers an area of 1.11 million square 
kilometers with a population of 110 million and foreign 
trade totaling more than US$100 billion, the official 
said. 


During the first nine months of this year, Taiwan 
exported US$172.67 million worth of products to East 
Europe and imported US$368.15 million worth of prod- 
ucts from the area. 


Taiwan's main exports to East Europe included 
machinery products, electronic and electric appliance 
products, footwear, toys, sporting goods, textiles and 
furniture, the official said, adding that Taiwan traders 
can explore markets for foodstuffs, garments, consumer 
electronics products, information products and medi- 
cines. 


Taiwan's imports from the area include steel and iron, 
chemicals, and glass products. 


Taipei-Moscow Air Links Likely by Mar ‘95 


OW 1310085894 Taipei CNA in English 0808 GMT 
13 Oct 94 


[By Lilian Wu] 
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{[FBIS Transcribed Text] Taipei. Oct. 13 (CNA)}—A 
ranking aviation official said Thursday [1 3 October] that 
Taiwan is likely to open air links with Russia next 
March. 


Chu Yung-chien, director of the Navigation and Avia- 
tion Department of the Ministry of Transportation and 
Communications, made the statement in response to a 
report that said air link negotiations between Taiwan 
and Russia are nearing agreement. The report said that if 
talks Continue smoothly, air links between the two could 
be established next March. 


Chu said many nations which do not have diplomatic 
relations with Taiwan have been keen to establish air 
links with the island, but negotiations often run into 
trouble because of opposition from Beijing. 


Chu cited the air links between Taipei and Moscow as an 
example. He said that although both sides signed a letter 
of intent to establish air links in July last year, negotia- 
tions were stalled over technical issues. 


Chu said that the the ministry had designated ROC 
flag-carrier China Airlines to fly the Taipei-Moscow 
route. But Mainland China protested the plan and 
worked to stall the ongoing negotiations. 


Chu said that it is still likely that air links will be opened 
next March if Russia allows Mandarin Airlines, a CAL 
subsidiary, to fly the route. Mandarin Airlines, however, 
does not have rights to fly in Europe and must consider 
the proposal. 


Chu said that Taiwan may let Russian Airlines to fly the 
Taipei-Moscow route at first and wait for the proper 
time before allowing domestic carriers to begin flights. 


Incoming, Outgoing Investment Reported Up 


OW 1310103494 Taipei CNA in English 0755 GMT 
13 Oct 94 


[By Sofia Wu] 


{[FBIS Transcribed Text] Taipei, Oct. 13 (CNA)—Both 
outbound and inbound investment increased in the first 
three quarters of this year, the Investment Commission 
reported Thursday [13 October]. 


Approved foreign investment in Taiwan totaled 
US$1.09 billion between January and September, up 27 
percent from the year earlier level, the Commission said. 


Japan was the largest source of foreign capital, followed 
by the United States, Hong Kong and Europe in that 
order. 


Nearly a quarter of the foreign capital was injected into 
the electronics and electric appliance sector, totaling 
US$246.24 million. 


During the nine-month period, outbound investment 
rose 25 percent to US$1.29 billion, the commission said. 
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A large portion of the outbound capital was channeled 
into Mainland China through Hong Kong, investment 
officials said. Mainland-bound investment surged by 
more than 50 percent during the January-September 
period as compared with the year before. 


Financial services were the most popular investment 
item, followed by electronics and retailing business, the 
officials noted. 


Mainland-bound investment reached US$759 million in 
the first nine months of the year, with Shanghai as the 
top investment destination. Most capital was funneled 
into electronics and food and beverage industries. 


Island's Labor Costs Second Highest in Asia 


OW 1310102694 Taipei CNA in English 0751 GMT 
13 Oct 94 


[By Y.C. Tsai] 


[FBIS Transcribed Text] Taipei, Oct. 13 (CNA)— 
Taiwan's labor costs topped those in Singapore, Hong 
Kong and South Korea, substantially lowering foreign 
trade competitiveness, the Council for Economic Plan- 
ning and Development (CEPD) said Thursday [13 
October]. 


In terms of the manufacturing sector's labor costs per 
hour iast year, Taiwan's (JS$5.46 was higher than Sin- 
gapore’s US$5.12, South Korea’s US$4.93 and Hong 
Kong's US$4.21, CEPD officials pointed out. 


Moreover, they noted, the domestic labor costs ranked 
second highest among East Asia’s major economies, next 
only to Japan’s US$16.91. 


By comparison, the labor cost figure in Taiwan was 18 
times higher than that in Indonesia, nine times higher 
than in Mainland China, seven times higher than in 
Thailand and the Philippines, and two times higher than 
in Malaysia, they said. 


The big difference in labor costs has led to an increased 
relocation of domestic industries to Southeast Asian 
countries and the mainland, they added. 


The high labor cost level in Taiwan, which drives up 
production cost and makes locally-produced goods more 
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expensive on the international market, also hurt the 
domestic export-oriented economy, they stressed. 


Statistics show that Taiwan's exports grew at an average 
annual rate of 4.3 percent during the first eight months 
of this year, lagging behind Singapore’s 24.6 percent, 
South Korea’s 13.3 percent, Hong Kong’s 7.7 percent, 
Japan's 7.4 percent, the United States’ 7.3 percent and 
Germany’s 5.5 percent. 


Li Pledges To Punish KMT Members in Scandal 


OW 1210132694 Taipei CNA in English 1311 GMT 
12 Oct 94 


[By Bear Li] 


[FBIS Transcribed Text] Taipei, Oct. 12 (CNA)—In his 
capacity as chairman of the ruling Kuomintang, Presi- 
dent Li Teng-hui on Wednesday [12 October] said that 
party members involved in the stock payment-default 
scandal should be punished severely. 


Li made the remarks during a regular meeting of the 
KMT’s policymaking Central Standing Committee. 


Li Huan, a member of the committee and a former 
Republic of China [ROC] premier, suggested at the 
meeting that the party’s evaluation and discipline com- 
mittee should look into the scandal, which broke out last 
Wednesday, to see if any party members were involved 
and then punish them accordingly. 


The payment defaults, which totaled NT$8 billion 
(US$325 million), involved several stock brokerage 
firms having connections with the Hualong Group. 


Some 30 legislators of the ruling and opposition parties, 
as well as nonpartisans, last Wednesday tried to prevent 
Bureau of Investigation agents from searching the home 
of Oung Ta-ming, the head of the Hualong Group, for 
evidence of his involvement in the scandal, leading to 
speculation that those legislators are also involved. 


The scandal had shocked the island and sent the stock 
market into a 1,000-point nosedive. 


i said that manipulation of share prices is immoral and 
in violation of the law, and that party members who are 
involved should be dealt with seriously. 


In addition to the KMT, the Democratic Progressive 
Party and the Chinese New Party have also pledged to 
punish members found guilty of being involved in the 
scandal. 
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Hong Kong 


PRC Expecting Patten ‘Offensive’ on Human 
Rights 


11K 1310064194 Hong Kong EASTERN EXPRESS in 
English 13 Oct 94 p 1 


[By Rain Ren} 


{[FBIS Transcribed Excerpt] China believes the governor, 
Chris Patten, is preparing to launch an “autumn offen- 
sive’ against Beying on human rights. 


Mainland officials are using this phrase privately as 
London and Beijing head for yet another confrontation, 
this time over whether China ts obliged to make regular 
reports to the United Nations on human rights in Hong 
Kong after 1997. Chinese officials said they were 
expecting Patten to “stir up another public row very 
soon” over the issue by urging the post-handover Special 
Administrative Region to make its own reports to the 
UN. 


China says it was never told by Britain that by agreeing 
to two international human rights covenants remaining 
in force in Hong Kong after the handover, it would 
involve having to report regularly to the UN. Sino- 
British negotiators have already clashed angrily on the 
issue and appear set to resume battle on the same front. 
| passage omitted] 


“This 1s a deliberate move by Britain to attack China on 
human rights,” a Chinese official said. “This 1s totally 
unacceptable. Everyone knows that only signatories have 
the nght to report to the United Nations. Since China 1s 
not a party, how can it do so? Hong Kong's human rights 
will be fully protected under the Basic Law. We can 
adopt many other ways to make public Hong Kong's 
human rights situation. Why do we have to bring our- 
selves under the scrutiny of the United Nations? The 
point 1s China ts not a party (to the covenants), and we 
are not obliged to do so.” 


Patten made his feelings on the subject known this week. 


“The position is absolutely clear in the Joint Declara- 
tion,” he said. “There isn't a scintilla of doubt about it. 


There isn'ta shred of doubt. There isn’t a milli-ounce of 


doubt about what the declaration says about the appli- 
cation of the international covenants to Hong Kong.” 


Under the terms of the agreement, he said, “there is a 
reporting obligation on the sovereign—whether or not 
that sovereign ts itself a signatory of the international 
covenants. There can’t be a thing in the declaration 
which ts clearer.” [passage omitted] 


Exemptions From Children’s Rights Treaty 
Sought 

11K 1210052594 Hong Kone LASTERN EXPRESS in 
English 12 Oct 94 p 2 


[By Mary Binks] 
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{[FBIS Transcribed Text] Hong Kong ts to request con- 
troversial exemptions to an international treaty covering 
the rights of children. The government will seck to 
exempt, at least temporarily, the children of Vietnamese 
boat people and illegal Chinese immigrants. 


The move ts likely to anger community groups pushing 
for the rights of Vietnamese boat people. Support groups 
have argued that it is disadvantaged people, particularly 
Vietnamese refugees, who need the protection of the 
international treaty. 


Both Britain and China are signatories to the United 
Nations Convention on the Rights of the Child. Britain 
sought China’s approval to extend the treaty to Hong 
Kong two years ago. The Home Affairs Secretary, 
Michael Suen, yesterday said China had relayed its 
approval through the Sino-British Joint Liatson Group 
(JLG). “So, on that basis, action was taken to formally 
institute proceedings for the extension of this convention 
to Hong Kong,” he said. 


But Suen said Hong Kong was now requesting that 
Britain seek exemptions for the territory. “Hong Kong 
has asked the UK, being the signatory to the convention 
on our behalf, to enter reservations because there are 
areas in which we want certain flexibility in dealing with 
certain problems which are peculiar to Hong Kong. By 
this I refer to children of Vietnamese refugees and illegal 
immigrants,” he said. “We know that in Hong Kong we 
have particular problems because of the definition of a 
permanent Hong Kong resident. (For example) there ts 
the problem of one Hong Kong permanent resident 
marrying in China and his or her spouse not being able to 
assume the same [status which] affects the capacity of the 
child as well. And so we need time to sort out a best way 
forward for dealing with this sort of problem. 


“Until such time that we are able to come up with some 
satisfactory solution we have to reserve our position in 
the sense that we will not necessarily observe the full 
provisions of the ~“nvention in this particular regard 
We will make excepuons for the time being.” 


Asked about a possible backlash to the move, Sucn said 
that there was nothing irregular about secking exemp- 
tions to the treaty’s obligations. “It 1s standard proce- 
dure, many countries put reservations jon treaties] 
because of the particular circumstances of various coun- 
tries. It 1s permissible and we are not doing anything out 
of the ordinary.” 


The definition of a permanent resident in Hong Kong 1s 
still being discussed by the JLG. “We have to do a lot of 
work in order to ascertain the status of illegal immigrant 
children,” Suen said. “The present practice 1s well- 
known. If a child ts not born in Hong Kong, if he doesn't 
have the right of abode in Hong Kong, [he does not 
qualify}. One of his parents may be a permanent resident 
of Hong Kong yet we have our existing practices and 
they are well known. So we want to maintain flexibility 
We have to make decisions on these policies first. Until 
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then, we have to continue with our existing practice, that 
is why we are proposing the reservations,” he said. 


Proposed Committee Aims To Ease Transition 


11K0710113294 Beying CHINA DAILY in English 7 
Oct 94 pl 


[By Ma Chenguang: “State To Set Up New HK Legisla- 
tive Group™] 


[FBIS Transcribed Text] A civil legislative committee 
will be set up in Hong Kong before July 1, 1997, to 
oversee the major areas currently being supervised by the 
Legislative Council of Hong Kong. 


China was compelled to initiate this move after the 
British Hong Kong Government closed the door to any 
co-operation with China, especially by the introduction 
of Governor Chris Patten’s policy package. 


“China was compelled to appoint this committee 
because of the new changing situation,” said Xiao 
Weiyun, head of the political panel of the Preliminary 
Working Committee for the Preparatory Committee of 
the Hong Kong Special Administrative Region (SAR). 


The committee will have the nght to nominate the chief 
justice of the Court of Final Appeal and the chic? ge 
of the High Court of the Hong Kong (SAR), as well as the 
six Hong Kong members of the Hong Kong Basic Law 
Commission, Xiao said. 


It will also examine and ratify the region's budget after 
1997, Xiao said. 


Xiao’s panel began a two-day meeting in Beijing yes- 
terday, focusing on discussing the establishment of the 
new committee. 


According to Xiao, the committee will have the right to 
make new bills before or after 1997, and declare invalid 
those Hong Kong bills that run counter to the Basic Law 
after 1997, 


Xiao said his panel will suggest that the National Peo- 
ple’s Congress, China's legislature, make a decision to set 
up the civil legislative committee. 


The establishment of this committee will help guarantee 
Hong Kong's smooth transition and maintain its pros- 
perity, he said at the close of the panel's discussions 
vesterday. 


Xiao said the panel will discuss further details of the 
committee today. 


In his comments, Xiao also denounced Patten’s policy 
address delivered on Wednesday, saying that it con- 
tained only vague maneuvers instead of new measures. 
The speech reflected the governor's vain hope to shed his 
responsibility in breaking off Sino-British co-operation. 
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Patten’s remarks clearly show that the Hong Kong Gov- 
ernment has not changed its policy towards China and 
that it is not sincere about co-operating with China, Xiao 
said. 


PRC May Retain Some Legco Members 


11K 1010034094 Hong Kong SOUTH CHINA 
MORNING POST in English 10 Oct 94 p § 


[By Linda Choy in Beijing] 


[FBIS Transcribed Text] A senior Chinese official in 
charge of Hong Kong affairs has given an assurance that 
China is prepared to retain some of the Legislative 
Councillors elected in 1995 in the proposed provisional 
legislature. The official, who refused to be named, said 
the expertise of the legislators could help promote the 
efficiency of the Special Administrative Region (SAR) 
following its establishment in 1997. 


His view was shared by the Hong Kong co-convenor of 
the Preliminary Working Committee (PWC) political 
sub-group, Leung Chunying. Mr Leung said yesterday 
that a considerable number of serving legislators would 
become members of the provisional legislature. The 
PWC had yet to discuss the candidature requirements of 
the provisional body or the methods of nomination and 
election, he said. “But I believe the experience and 
contribution of the serving members will be recognised 
by Selection Committee members,” Mr Leung said. 


The influential official, however, would not say whether 
members of the Democratic Party, several of whose 
leaders have been branded as “subversive” by China, 
would be able to sit in the provisional legislature. ‘‘It is 
too early to say how many seats they [the Democrats] 
will grab in next year’s election,” he said. Proposed by 
the PWC, the idea of a temporary lawmaking body—to 
be returned by “consultation” has been accused of 
violating the Basic Law. 


With the assumption of a “through-train” arrangement, 
the mini-constitution promulgated in 1990 together with 
relevant decisions by the National People’s Congress, 
says the first SAR legislature should last for two years. 
Nowhere in the document is the idea of a provisional 
legislature mentioned. 


Concerns have also been raised that the provisional body 
might try to pre-empt the first SAR legislature by rushing 
to pass certain laws. In a bid to allay this concern, the 
official said there should be strict restrictions on the 
powers of the 60-strong body. “The role of this body 
should be restricted to the appointment of a few key 
posts in the SAR as well as the passing of laws that are 
essential to the smooth operation of the SAR,” he said. 
“This is going to be very restrictive.” Emphasising the 
need for a legislative mechanism, Mr Leung said the lack 
of a legislature would seriously undermine the effective 
functioning of the SAR. He said at least 17 articles in the 
Basic Law could not be fulfilled without a legislature. 
One of them is Article 123, which stipulates that land 
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leases which expire after the change-over shall be dealt 
with “in accordance with laws and policies formulated 
by the SAR on its own”. 


Mr Leung said the failure to introduce legislation would 
invalidate land leases that expire after July 1, 1997. 
Article 55 of the Basic Law also states that the SAR 
Executive Council be composed of the principal govern- 
ment officials, legislators and public figures. “Without a 
legislature, the Chief Executive will not be.able to set up 
the Executive Council, thus, the Chief Executive would 
have no one to advise him in the policy-making process,” 
Mr Leung said. 


—The governor should co-operate with China and hold 
elections for the first legislature of the Special Admin- 
istrative Region (SAR) before 1997, according to the 
pro-China Democratic Alliance for the Betterment of 
Hong Kong. The remarks came after Chris Patten 
called on the PWC to scrap its proposal to form an 
appointed provisional legislature to replace the elected 
Legislative Council to be formed after next year's 
election. 


The group’s secretary-general, Cheng Kai-nam, said it 
was necessary to form a provisional assembly because 
Mr Patten had insisted that the terms of office of the 
Legislative Council should straddle 1997, despite Bei- 
jing’s declaration that the three tiers of government 
would be dismantled in 1997.—Louis Won 


Editorial Says PLA Should Not be Viewed as 
Enemy 


HK1310064294 Hong Kong HONGKONG STANDARD 
in English 13 Oct 94 p 12 


[Editorial: “Mutual Trust Vital to PLA Presence”; 


{[FBIS Transcribed Text] To some, the thought of the 
People’s Liberation Army (PLA) coming here is an 
ominous, even frightening prospect. 


Since the bloody crackdown on China’s pro-democracy 
movement in June 1989, the once largely admi 2d PLA 
has been seen as a potential instrument of repression. 
And those with bitter memories of those grim days have 
been anticipating their arrival in the territory with 
emotions ranging from sullen resignation to heartfelt 
dread. 


But new, more reassuring signals are emanating these 
days from Beijing. 


China has adopted a deliberate and structured approach 
to this difficult and sensitive problem. According to an 
article in THE HONGKONG STANDARD this week, a 
PLA research mission has secretly visited Hong Kong to 
study current British military jurisdiction in the territory 
in order to provide points of reference for future PLA 
legislation. 


Their visit has resulted in some constructive and wel- 
come proposals. 


FBIS-CHI-94-198 
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The committee has recommended that PLA soldiers 
stationed here after 1997 should be subject to military 
law inside their barracks and to the full force of civilian 
law outside. 


China’s desire and right to demonstrate its sovereignty 
by stationing troops here after 1997 are not in question. 
Beijing has repeatedly made its position on this issue 
abundantly clear. And while some may not welcome the 
PLA presence here, these soldiers—like thew British 
predecessors—will have a vital role to play in ensuring 
stability and security in times of emergency. 


There ts nothing wrong with that—as long as the primacy 
of civilian control is upheld. If this scenario plays out in 
the way it has been spelled out then perhaps the right 
formula can be found for mutual trust. We must hope 
that a “civvies only” rule will be rigidly enforced for 
off-duty soldiers. 


Indications are that while the PLA will have an estab- 
lishment strength of 10,000, only 3,000 to 4,000 will 
actually be stationed here; the rest will be in Shenzhen. 


Nor will they be rough, crude bumpkins. The soldiers 
who come here will be hand-picked university graduates 
who will have received a three-year training course to 
prepare them for Hong Kong. These men must know all 
the basic laws of this place. They must speak Cantonese 
and have some knowledge of English. 


Due account must be taken of the fact that these soldiers 
are coming to a thriving modern city filled with tempta- 
tions which, perhaps, they have not been exposed to in 
previous postings. 


But this process must also be a two-way street. There can 
never be mutual trust if the people of Hong Kong insist 
oii treating these soldiers as enemies. 


HK Telecom To Invest in PRC 
Telecommunications 


11K 1310060894 Hong Kong SOUTH CHINA 
MORNING POST (BUSINESS POST) in English 13 
Oct 94 pl 


[By Don Lyons, and Sheel Kohli in London] 


{[FBIS Transcribed Text] Hongkong Telecom says it will 
invest [HK]$2 billion in the construction of a fibre optic 
network linking Hong Kong and Beijing and a mobile 
telephone network for the Chinese capital. 


The announcement was made in Hong Kong yesterday 
by Lord Young, executive chairman of Cable & Wireless, 
following the company’s first board meeting in China. 
Lord Young said he had told senior Chinese officials that 
Cable & Wireless had and would continue to have a role 
in the development of telecommunications in China. 


Hongkong Telecom also announced that it had signed a 
letter of intent and would co-operate with China's Min- 
istry of Posts and Telecommunications to jointly study 
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the construction of a 3,000 km fibre optic cable system 
that would link Being and Hong Kong. Wen com- 
pleted, the fibre optic network would pass through about 
80 cities in China, said Lord Young. He added that it 
would not only stimulate traffic between Hong Kong and 
China, but also relieve current telephone network con- 
gestion. 


The connection would increase the number of telephone 
lines between Hong Kong and Beying by about 80,000, 
he said. The network will have broadband capabilities on 
the Hong Kong side, according to Hongkong Telecom 
officials, but it remains to be seen if sumilar services will 
be offered on the mainland. 


Part of Hongkong Telecom's $2 bilhon investment will 
cover plans for construction of mobile telephone net- 
works in Beying. Already the city has an analogue 
network which Hongkong Telecom officials say is over- 
loaded and in need of increased capacity. Trials are also 
scheduled to begin soon on the city’s first digital mobile 
network GSM. “We wall be looking at the whole mobile 
system in Beying,” said Lord Young. 


Linus Cheung, chief executive of Hongkong Telecom, 
said the company and Beying Telecommunications 
Administration (BTA) had agreed to explore joint devel- 
opment of the mobile network and paging services in 
Beijing. “This will mark a new era in Hongkong Tele- 
com's co-operation with China. Beying’s mobile 
industry 1s growing very rapidly. We are extremely 
pleased to be able to work with BTA to further develop 
[its] network.” 


Lord Young described the investment as Hongkong 
Telecom's first in China and its largest. However, both 
Lord Young and Mr Cheung were less forthcoming on 
decals of erther project. Lord Young said an announce- 
ment would likely be made in two months. 


“All of the financial details will come out in due course,” 
he said. “At the moment we have letters of intent. We are 
at the beginning stages of developments. | am not saying 
anything about equity interest. It will be disclosed in due 
course when we get to the final stages. It 1s very substan- 
tial. It is the better part of $2 billion.” 


Lord Young and Mr Cheung said the agreement was a 
breakthrough for Hongkong Telecom and British Cable 
& Wireless. “No one before has ever joined China in a 
fibre network or a mobile phone network,” said Lord 
Young 


Asked if the agreement signalled a change in Chinese 
investment policy, Lord Young said: “As to whether this 
iS a change in investment policy in China ... it ts a great 
leap forward, but | don't want to assume tt 1s a change in 
policy.” Asked precisely what role Hongkong Telecom 
would have in both projects, he said: “We are into 
running systems and we are not going to change that 
policy.” 
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Lord Young also announced that from January | next 
year, Mr Cheung would become a full board member of 
Cable & Wireless because of the important role of 
Hongkong Telecom in Asia and particularly in China. 


Mr Cheung said the deals marked a new era in both 
companies relations with China. “Beying’s mobile 
industry 1s growing very rapidly. We are extremely 
pleased to be able to work with BTA to further develop 
the network,” he said. 


London analysts said the announcement was extremely 
encouraging and justified Hongkong Telecom's claim 
that it 1s favoured by the Chinese telecommunications 
authorities. James Ross at Hoare Govett said the 
arrangement strongly indicated that Beying was pre- 
paring to liberalise China's telecommunications market 


“China in the past has not allowed anyone to operate 
telephone networks, but now it is concerned that if it ts 
to meet its network expansion targets, tt will have to 
allow some foreign involvement,” he said. China has 
said it wants to increase 1s network from 40 million lines 
to 100 million by 2000. 


Martin Mabbut, telecommunications aralyst at James 
Capel, said the investment would not be a significant 
drain on the resources of either Hongkong Telecom or 
Cable & Wireless. “Hongkong Telecom 1s a very cash- 
rich generative company and Cable & Wireless has very 
little debt so there should be no problem in funding,” he 
said. 


On the public release of the announcement, the share 
price of Cable & Wire-less rose on the London Stock 
Exchange. 


Reportage on Building of Container lerminal 9 


Iu Ping Urges Public Bidding 


11K 1010102894 Hong Kong TA AUNG PAO in Chinese 
VOR VA pl 


[“Special dispatch” by staf! reporter Hu Miny: (5170 
2494 O48). “Lu Ping Says British Hong Kong Author- 
ties Having Out Venue For ‘10 October’ Activities Con- 
stitutes Serious Provocation” | 


[FBIS Translated Text] Beying, 8 October—Lu Ping, 
State Council Hong Kong and Macao Aflairs Office 
director, today accused the Hong Kong Government of 
having granted the Container Terminal 9 [CT9] fran 
chise by giving consideration to noneconomic factors 
saying: If the British side really beheves that the entire 
process should be open and fair, then they should stage a 
public bidding for the CT9 franchise 


Lu Ping noted: The Hong Kong Government's decision 
on the CT9 franchise has a great impact on Hong Kong's 
commercial sector, The case should be judged and 
decided upon by giving consideration to economic rather 
than noneconomic factors. The present problem 1s that 
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the Hong Kong Government has not granted the fran- 
chise purely on economic merits alone. 


Lu Ping added: Since the Hong Kong Government 
believes that the entire process should be open and fair, 
| suggest that they stage a public bidding for the CT9 
franchise as this 1s the fairest and most open method. If 
Jardines 1s still able to defeat other contenders in the 
public bidding process, then it should be given the 
franchise 


Speaking of the Hong Kong Government's decision on 
allowing Taiwan's representative office in Hong Kong to 
celebrate the “10 October” event at the Hong Kong 
Cultural Center, Lu Ping said that the decision consti- 
tules a serous provocation to the “One China” policy 
“Why has such a thing never happened in the last 40-odd 
years’ Why is such a thing happening today, some 
40-odd years later? Why 1s such a thing happening at a 
tume when Chris Patten 1s delivering his policy speech” 
Based on what you sec, do you still think Chris Patten 1s 
sincere about cooperation? If he rs sincere, he should 
take some concrete actions. This, now, 1s his concrete 
action. Lu Ping pointed out: This is indeed a provocation 
to the “One China” policy and 1s bound to adversely 
affect Sino-British relations 


Lu Ping stated: The incident shows that “the British side 
is cloguent about the Sino-British cooperation but 
lacking mn concrete actions. That 1s why | have called nt 
abstract affirmation and concrete negation, that 1s, a 
negation of concrete actions.” 


Speaking of the new airport project, a Chinese source 
stated: The two sides should first discuss and agree on 
the project's overall financial arrangements and then 
start discussing the other two specific financing agree- 
ments relating to the proyect. The source noted: As 
regards the two other specific financing agreements 
relating to the project, there now exist no major prob- 
lems un principle but only a number of technical issues 
that need to be discussed, one by one, through a time 
consuming process. Therefore, 1 3 desirable for the two 
sides to first reach a much sompler agreement on the 
proyect’s overall financial arrangements. The source dis- 
closed: Despite the fact that some concrete issues still 
remain unsettled at the moment, the Chinese side will do 
what it can to secure an agreement on the new airport's 
overall financial arrangements before the end of the year 


Ihe source also capressed disappomtment over Chris 
Patten’s policy speech, saving: The policy speech rs full 
of empty words. On the one hand, 1 says that the British 
side 1s sincere about cooperation with the Chinese side: 
on the other hand, Anson Chan 1s transmitting a circular 
restricting contacts between civil servants and the Pre- 
hminary Work Commuattee. This ts just a retrogression 


Call For Tenders Rejected 


NA 1O0100200904 Hone Aone SOUTH CHINA 
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| By ( onnn Law] 
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{[FBIS Transcribed Text] China's call for fresh tenders 
for the vast Container Terminal 9 (CT9) project has been 
rejected by the government. Chief Secretary Anson Chan 
Fang On-sang said nothing had changed since the termi- 
nal’s development nghts were awarded mm 1992 to war- 
rant a new bidding process. “We are satssfied that the 
[awarding] exercise was conducted normally and prop- 
erly and in the best interests of Hong Kong. Nothing has 
happened in the meantime to cause us to call for fresh 
bids.” she said 


The director of the State Council's Hong Kong and 
Macao Affairs Office, Lu Ping, had suggested new bids 
for CT9, Chinese approval for which has been held up by 
a dispute over the franchise berg given to a consortium 
led by the Jardine Matheson Group. He said putting the 
project up for fresh tender was all that was needed for the 
project to go ahead 


If Jardines still won the franchise, 1 could run the 
terminal. China only objected to granting the nghts on 
nonfinancial grounds. Jardine Pacific leads one of the 
two consortiums given a private treaty grant to build and 
operate CT9. China has criticised the government for 
giving the company a share of the project on political 
grounds. It said Jardines lacked expertise and experience 
mn the contamer terminal industry 


The Port Development Board secretary Tony Clark said, 
as far as he knew, China had not tabled such a request mn 
the Joint Liarson Group meeting. Mr Clark said the 
government would never ask the consortiums whether 
they would be willing to give up the development nghts 
and let CT9 be open for tender again. He said doing so 
would send a totally wrong signal to the business com- 
munity. The government could not change suddenly 
halfway through. “The honourable thing to do 1s to carry 
on,” he said 


Mrs Chan yesterday said the CT9 development mghts 
were granted partly to a new consortium to increase 
competitiveness. “To suggest that our decisions were 
taken on anything other than economic or financial 
grounds undermines business confidence,” she said. Mrs 
Chan said she understood Mr Lu’s concerns and assured 
the director that the nghts were granted fair and square. 


Leaving for an official two-week visit to Canada and the 
United States, she said the aim of the trp was to 
promote the territory's image as an international busi- 
ness centre. “ Thrs task 1s not made easier by some of the 
statements that have been made on this issue,” she said, 
urging China to give the green light for the project 
quickly 


Tycoon Li Ka-shing, whose Hutchison International 
Terminal was granted part of the CT9 development 
rights, san’ on Being the subject was too sensitive for 
him to comment. But if fresh tenders were called, he 
would consnter making a bid to continue participating 1 
the project. Stanley Ke, a Jardine Pacific director 
responsible for aviation and shipping services, also 
would not comment 
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Democratic Party core member Albert Ho Chunyan said 
if China could prove the nghts of CT9 were not awarded 
on economic reasons, it would support calling for fresh 
bids. But so far the mainland had not put forward 
sufficient grounds, he said. 


The Liberal Party's Howard Young and Cheng Kainam 
of the Democratic Alliance for the Betterment of Hong 
Kong said this was an acceptable arrangement. But Mr 
Cheng said he was not optimistic that the dispute could 
be solved. 


Plans for More Terminals 


11K0710114194 Hone Kong SOUTH CHINA 
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[By Sheel Kohli in Madrid] 


{FBIS Transcribed Text] Plans to build more shipping 
and container capacity for Hong Kong have been thrust 
into a high gear by the government following the con- 
tinued impasse over furthe: progress on Container Ter- 
minal Nine (CT9). 


After strong messages from Beijing that CT9 will be 
permanently stalled if the current consortium building 
the main plank of the terminal includes Jardine Mathe- 
son, the government is now being forced to speed up its 
plans for delivering greater capacity. 


Financial Secretary Sir Hamish Macleod has indicated 
that the lack of any measures to cater for the increasing 
throughput of freight could eventually cause major 
harm. 


Even with the development of other ports in China, such 
as Yantian and Shekou, the rapidly growing traffic of sea 
cargo and freight 1s applying greater pressure on the 
government to increase its capacity. 


Sir Hamish ruled out removing Jardines from the CT9 
consortium, but admitted that he saw no way out of the 
debacle. 


Clearly indicating that from his perspective CT9 now 
represented the biggest bugbear for the government, Sir 
Hamish said he was having to consider quicker than 
planned the implementation of Terminal 10 and Ter- 
minal 11. 


Stressing that these had always been in the pipeline 
before the problems over CT9 became publicly known, 
he admitted that the impasse had created a need to 
consider putting CT10 and CT1I1 into construction ear- 
her 


Agreement Reportedly Near on Airport Financing 
HA131008S394 Hone Kone SOUTH CHINA 
WORNING POST in English 13 Oct 94 p 1 


[By Chris Yeung and Linda Choy] 
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{[FBIS Transcribed Text} Britain and China are set to 
reach a much-delayed overall agreement on the financing 
of the new airport soon, a senior mainland official said 
yesterday. 


Economics department head of the Hong Kong and 
Macao Affairs Office, Mr Zhang Liangdong, said he 
hoped the Sino-British Airport Committee would meet 
soon to agree on the broad financial arrangements for the 
Chek Lap Kok plan. His remarks, made in Beijing, were 
the strongest signal since the last airport committee 
meeting in June that the two sides had resolved the 
impasse on a final accord on the airport. 


Mr Zhang confirmed that Britain had agreed to cap the 
total amount of debt, thus producing the overall finan- 
cial agreement. The two sides would then discuss two 
financial support agreements: for the Provisional Airport 
Authority (PAA) and the Mass Transit Railway Corpo- 
ration (MTRC), said Mr Zhang, who 1s directly involved 
with the negotiations. Mr Zhang believed the overall 
agreement would be ready very soon. 


Overall financial arrangements would require the level 
of government equity to be $60.3 billion. The level of 
borrowing of the airport and rail corporations would be 
$23 billion. The two sides had disagreed on whether the 
level of debts should be capped at $23 billion. Govern- 
ment officials have expressed concern that it might not 
be practical to impose a cap because of variables, such as 
interest rates. 


The government has also hinted that the two financial 
support agreements were to be an integral part of the 
overall financing deal and all needed to be wrapped up at 
the same time. Government officials declined to say 
whether they had bowed to China's demand on the order 
of agreements to be discussed. But a spokesman said it 
was a “useful step forward” for the two sides to focus on 
overall arrangements. He said they hoped the two sides 
would soon agree on the two financial support docu- 
ments so they could borrow money from banks as soon 
as possible. !* 1s understood the British side has agreed to 
“make funds available” from the government coffers to 
cover any debts in excess of the $23 billion agreed by the 
two sides. 


One source said there was now no major obstacle to a 
final deal being made this month. But officials said no 
date had been fixed for an airport commitice meeting 


Governor Chris Patten said the government had made 
“a series of major and constructive efforts to get an 
agreement on the airport”. “So I hope that we may at last 
hit the jackpot.” he said. “There isn’t very much 
dividing the two teams of negotiators. But there hasn't 
been very much for a very long time.” Construction on 
the new airport would proceed faster if an overall finan- 
cial deal was reached, he said 


Secretary for Economic Services Gordon Siu Kwing- 
chue said more than 70 percent of the site formation at 
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Chek Lap Kok had been completed. He expected the 
Airport Corporation Bill to be tabled to the Legislative 
Council by the end of the year. 


In Beijing, Mr Zhang said: “We have raised some very 
concrete suggestions (on the overall agreement), they are 
reasonable suggestions and capable of reflecting the 
consensus reached by the two countries during the past 
two years of negotiation.” 


Bank of China Official To Join Airport Authority 


11K08 10073694 Hone Kone EASTERN EXPRESS in 
Enelish 8 Oct 94 p 2 


{By Rain Ren} 


[FBIS Transcribed Text] A senior official of the Bank of 
China has been appointed to the board of the Provisional 
Airport Authority (PAA). 


The appointment appears to be a conciliatory move by 
the government to accelerate a Sino-British agreement 
on funding for the Chek Lap Kok Airport. 


The appointment of Lo Chung-hing, the deputy general 
manager of the Bank of China, was also a significant step 
in setting up the board of the Airport Authornty which 
will run the new airport and which must have China's 
approval 


Sino-British negotiations on airport financing have con- 
tinued for more than two years, but more recently stalled 
on the wording of a final agreement stipulating the level 
of borrowings and the mechanism for monitoring costs. 


While construction of core projects has continued during 
the negotiations, the Hong Kong Government has 
become increasingly anxious that the Mass Transit 
Railway Corporation and the PAA will not be able to 
borrow funds in the private sector without a financing 
agreement 


Lo will replace Shu Tse-wong, the chairman and general 
manager of the Nanyang Commercial Bank, a subsidiary 
banking corporation under the Bank of China in Hong 
Kong 


Hong Kong-born, Lo, 43, began his career with the Bank 
of China in 1969 and has held his present position since 
1988. He will take up his PAA post this month 


The Sino-British Memorandum of Understanding on the 
new airport stipulates that the board of the new Airport 
Authority must include an executive of the Bank of 
China's Hong Kong branch. 
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Sources close to the airport negotiations warned that 
disputes between Britain and © hina over appomtments 
to the board were inevitable. 


The governor, Chris Patten, will apport the chairman 
and members of the Airport Authority board subject to 
China's approval 


Wong Po-yan, the chairman of the Airport Consultative 
Commitice and a prominent member of China's Prelim- 
mary Working Committee [PWC], was nominated pri- 
vately by Britain some time ago as the chairman of the 
board 


Sources said 1t had taken much persuasion to convince 
Paticn that Wong was a suitable nominee because of 
Wong's involvement in ihe PWC—a body the governor 
had previously attempted to discredit 


There had been no response from China to the nomina- 
tion of Wong as chairman. 


Sources said that China was privately pushing its own 
choices as appointees to the board 


These include: Linus Cheung, the chief executive of 
Hong Kong Telecom, Leung Chun-ying. another prom- 
nent PWC member, Tung Chee-hwa, an Executive 
Councillor and the Hong Kong affairs adviser to Beying, 
and Joseph Yam, the chief executive of the Hong Kong 
Monetary Authority and a PAA board member 


China has proposed some amendments to the draft bill 
on the structure of the Airport Authority im areas con- 
cerning the powers to be invested mm the future body 


The bill ss expected to be introduced to the Legislative 
Council next month 


Shenzhen To Build Monument Marking 1997 
Reversion 


OW 1310092994 Beyine AINHUA in Enelish O848 
GMT 13 Oct 94 


[FBIS Transcribed Text] Beying, October 13 (XIN- 
HU A)—Guangdong Province’s Shenzhen city, which 1s 
facing Hong Kong across ine Shenzhen River, will build 
a permanent monument in commemoration of the 
recovery of sovereignty over Hong Kong in 1997, 
“CHINA YOUTH NEWS” reported 


According to the newspaper, the monument, which will 
be located at the northeastern side of the Luohu bridge in 
Shenzhen city, will consist of a marble foundation, the 
main body and the top part 


The front of the monument wil! face Hong Kong and will 
carry the words: “Monument for China's recovery of 
sovercignty over Hong Kong.” 


The three sides of the monument will carry the main 
points of the talks between Deng Xiaoping and former 


k his report may contain copyrighted 


l 


material. Copying and dissemination 
is prohibited without permission of the copynght owners 


FBIS-CHI-94-198 
13 October 1994 


British Prime Minister Margaret Thatcher over the 
return of Hong Kong to China, quintessence of the Hong 
Kong Basic Law, the great conception of “one country, 
two systems” and the reason for the estabirshment of the 
monument. 


An electronic count-down time piece wall also be set at 
the top of the monument. 
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The monument 1s estimated to cost two million yuan 
Shenzhen city will set up a special leading group for the 
assessment of designs, supervision im cons.ruction, and 
coordination work for the burlding of the monument 
The monument will be completed by July |, 1995, two 
years ahead of the scheduled return of Hong Kong to 
China on July 1, 1997. 
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